LISTING PARTICULARS

U.S.$400,000,000

&) QUIPORT

INTERNATIONAL AIRPORT FINANCE, S.A.
12.000% Senior Secured Notes due 2033

International Airport Finance, S.A. (the “Issuer”), a company (sociedad anonima) incorporated under the laws of the Kingdom of Spain (“Spain”), is offering
U.S.$400,000,000 aggregate principal amount of 12.000% Senior Secured Notes due 2033 (the “Notes”). The Notes will mature on March 15, 2033. The Issuer will pay
interest on the Notes in arrears on March 15 and September 15 of each year, commencing on September 15, 2019. Principal on the Notes will be payable semi-annually
on the same dates as interest on the Notes beginning on September 15, 2020 (other than the Scheduled Payment Date on March 15, 2021). See “Description of the
Notes—Notes Collateral.” The Notes will be secured by a first priority security interest in the collateral described herein. The Notes will constitute general senior
secured obligations of the Issuer. The Notes will rank pari passu in right of payment with all of the Issuer’s existing and future senior unsubordinated indebtedness, and
will rank senior to any future subordinated indebtedness of the Issuer. The Notes will be effectively senior to any of the Issuer’s future unsecured indebtedness to the
extent of the Notes Collateral (as defined herein) securing the Notes and effectively subordinated to all of the Issuer’s future indebtedness secured by assets other than the
Notes Collateral to the extent of the value of the assets securing such indebtedness (other than obligations preferred by statute or Applicable Law (as defined herein).

On the Issue Date, the Issuer will use the net proceeds of the Notes to (i) irrevocably purchase and assume all of the Existing Lenders’ (as defined herein) rights and
obligations under the Existing Loans Agreement (as defined herein) in an aggregate amount of U.S.$66,998,881.48 (the “Assigned Loans™) and (ii) make one or more
loans in an aggregate amount of U.S.$333,001,118.52 (the “New Loans,” and together with the Assigned Loans, the “Loans”) to Corporacion Quiport S.A. (“Quiport” or
the “Borrower”), a stock corporation formed under the laws of the Republic of Ecuador (“Ecuador”) as Borrower, pursuant to the Loans Agreement. Upon the purchase
and assignment of the Assigned Loans, the Existing Loans Agreement will be amended and restated as the Loans Agreement and the New Loans will be made under the
Loans Agreement. The Borrower will apply the proceeds of the New Loans, together with funds in its existing accounts (x) to repay in full, on or around the Issue Date,
all amounts outstanding under its Intercompany Loans (as defined herein), (y) to make a retained dividend distribution to its Shareholders (as defined herein) following
completion of its corporate reorganization, and (z) for certain general corporate purposes. See “Use of Proceeds.” The aggregate principal amount of the Loans will be in
an amount equal to the aggregate principal amount of the Notes. The Loans will not be secured and will rank pari passu in right of payment with all of Quiport’s existing
and future senior unsecured indebtedness and senior to any existing or future subordinated indebtedness of Quiport.

Quiport may, at its option, prepay the Loans, in whole but not in part, at any time and from time to time prior to March 15, 2024, at a price of (a) 100% of the principal
amount of the Loans plus (b) accrued and unpaid interest (which interest shall include Additional Amounts (as defined herein), if any) to (but excluding) the prepayment
date, plus (c) the Make-Whole Premium (as defined herein) at the prepayment date. Quiport may, at its option, prepay the Loans, in whole but not in part, on or after
March 15, 2024, at the prices (expressed as a percentage of the principal amount of the Loans to be prepaid) set forth in these listing particulars, plus accrued and unpaid
interest (which interest shall include Additional Amounts, if any) to (but excluding) the prepayment date. See “The Loans Agreement and the Loans—Prepayments of the
Loans.” In addition, Quiport may prepay the Loans, in whole but not in part, at a price equal to 100% of the outstanding principal amount, plus accrued and unpaid
interest and Additional Amounts, if any, at any time upon the occurrence of specified events relating to tax law, as set forth in these listing particulars. See “The Loans
Agreement and the Loans—Prepayments of the Loans—Optional Prepayment for Changes in Taxes.” Upon any such prepayment of the Loans, the Issuer will redeem an
aggregate principal amount of Notes equal to the aggregate principal amount of the Loans that has been prepaid. See “Description of the Notes—Mandatory Redemption
Upon Prepayment of Loans.” In addition, upon the occurrence of certain events, Quiport will be required to make an offer to prepay the Loans at the price as set forth in
these listing particulars. Upon receipt of an offer to prepay the Loans, the Issuer will be required to offer to purchase the Notes at the price as set forth in these listing
particulars. See “The Loans Agreement and the Loans—Mandatory Prepayments” and “Description of the Notes—Offers to Purchase the Notes.”

On the date of issuance of the Notes (the “Issue Date™), of the U.S.$400,000,000 aggregate principal amount of the Notes being issued in total, the Issuer will place
U.S.$20,000,000, constituting an “eligible vertical interest” in the form of 5% of the aggregate principal amount of the Notes, directly to Quiport, acting as the “sponsor”
of a “securitization transaction,” or a “majority-owned affiliate” thereof (each as defined in the U.S. Risk Retention Rule (as defined herein)), and Quiport will purchase
and hold such Notes, either directly from the Issuer or through the Initial Purchasers, on an ongoing basis for so long as required by the U.S. Risk Retention Rule.

There is currently no public market for the Notes. Application has been made to the Luxembourg Stock Exchange to approve these listing particulars as a prospectus for
the purposes of Part IV of the Luxembourg law on prospectus for securities dated July 10, 2005, as amended, and for the Notes to be admitted to the official list of the
Luxembourg Stock Exchange (the “Official List”) and to trading on the Euro MTF Market of the Luxembourg Stock Exchange (the “Euro MTF”). Admission to the Euro
MTF of, and listing and quotation of the Notes on, the Euro MTF are not to be taken as an indication of the merits of the Issuer or the Notes. See “Listing and General
Information.”

See “Risk Factors” beginning on page 49 for a discussion of certain risks you should consider in connection
with an investment in the Notes.

Issue Price: 100.000% plus accrued interest, if any, from March 14, 2019.

The Notes have not been and will not be registered under the U.S. Securities Act of 1933, as amended (the “Securities Act”), or under any state securities laws. The Issuer
has not been registered and will not be registered as an investment company under the United States Investment Company Act of 1940, as amended (the “Investment
Company Act”), in reliance on the exemption set forth in Section 3(c)(7) thereof. Quiport and the Issuer expect that the Issuer will not constitute a “covered fund” for
purposes of the Volcker Rule (both as defined in these listing particulars). The Notes may not be offered or sold within the United States or to U.S. persons, except (1) to
persons who are both (x) qualified institutional buyers in reliance on the exemption from registration provided by Rule 144A under the Securities Act (“Rule 144A”) and
(y) “Qualified Purchasers” within the meaning of Section 2(a)(51)(A) of the Investment Company Act, or (2) to certain non-U.S. persons in offshore transactions in
reliance on Regulation S under the Securities Act (“Regulation S). You are hereby notified that sellers of the Notes may be relying on the exemption from the provisions
of Section 5 of the Securities Act provided by Rule 144A and the exemption from the Investment Company Act provided by Section 3(c)(7) thereof. For more information
about restrictions on transfer of the Notes, see “Transfer Restrictions.”

Delivery of the Notes has been made to investors in book-entry form through The Depository Trust Company (“DTC”) and its participants, including Euroclear Bank
S.A/N.V. (“Euroclear”) and Clearstream Banking, société anonyme, (“Clearstream”), on March 14, 2019.

Global Coordinators and Joint Book-Running Managers
Citigroup Santander
The date of these listing particulars is April 2, 2019.
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Unless otherwise indicated or the context otherwise requires, all references in these listing particulars to
(1) “Quiport,” the “Borrower,” the “Company,” “we,” “our,” “ours,” “us” or similar terms refer to
Corporacion Quiport S.A., (2) the “Airport” refers to Quito’s new Mariscal Sucre International Airport,
(3) the “Issuer” refers to International Airport Finance, S.A., acting as issuer of the Notes, and the
“Lender” refers to International Airport Finance, S.A., acting as Lender under the Loans Agreement, and
(4) the “Initial Purchasers” refer to Citigroup Global Markets Inc. and Santander Investment Securities

Inc.

These listing particulars have been prepared by us and the Issuer solely for use in connection with the
proposed offering of the Notes. Citigroup Global Markets Inc. and Santander Investment Securities Inc.
will act as initial purchasers with respect to the offering of the Notes. These listing particulars do not
constitute an offer to any other person or to the public generally to subscribe for or otherwise acquire
securities. You are authorized to use these listing particulars solely for the purpose of considering the
purchase of the Notes. In making an investment decision, you should rely on your own evaluation of the
Issuer, the Company, the Loans, the Notes and the terms of the offering, including the merits and risks
involved.

In making your investment decision, you should rely only on the information contained in these listing
particulars. Neither we, the Issuer nor the Initial Purchasers have authorized anyone to provide you with
any other information. If you receive any other information, you should not rely on it as having been
authorized. You should not assume that the information contained in these listing particulars is accurate
at any date other than the date on the front cover of these listing particulars. Neither the delivery of these
listing particulars nor any sale made hereunder shall, under any circumstances, imply that the information
herein is correct as of any date subsequent to the date on the cover of these listing particulars. The Initial
Purchasers make no representation or warranty, expressed or implied, as to the accuracy or completeness
of the information contained in these listing particulars. Nothing contained in these listing particulars is,
or shall be relied upon as, a promise or representation by the Initial Purchasers. The Initial Purchasers
assume no responsibility for its accuracy or completeness and accordingly disclaim, to the fullest extent
permitted by applicable law, any and all liability whether arising in tort, contract or otherwise which they
might otherwise be found to have in respect of this document or any such statement.

Having made all reasonable inquiries, we and the Issuer confirm that the information contained in these
listing particulars with regard to us and the Issuer is true and accurate in all material respects, that the
opinions and intentions expressed in these listing particulars are honestly held, and that there are no other
facts the omission of which would make these listing particulars as a whole or any of such information or
the expression of any such opinions or intentions misleading in any material respect. We and the Issuer
accept responsibility accordingly.

The Issuer and the Initial Purchasers are offering to sell the Notes only in places where offers and sales
are permitted.

These listing particulars do not constitute an offer of, or an invitation by or on behalf of us, the Issuer, any
Initial Purchaser or the Indenture Trustee (as defined herein) to subscribe or purchase, any of the Notes in
any jurisdiction where such offer is not permitted. You must comply with all applicable laws and
regulations in force in your jurisdiction and you must obtain any consent, approval or permission required
by you for the purchase, offer or sale of the Notes under the laws and regulations in force in your
jurisdiction to which you are subject or in which you make such purchase, offer or sale and neither we,
the Issuer nor the Initial Purchasers will have any responsibility therefor.



Citibank, N.A., in each of its capacities (including but not limited to Indenture Trustee, Registrar, Paying
Agent, Transfer Agent, Offshore Collateral Agent and Administrative Agent), has not participated in the
preparation of these listing particulars and assures no responsibility for its contents.

The Notes have not been and will not be registered as a public offering in Ecuador, either before the Stock
Market Registry (Catastro de Mercado de Valores) of the Superintendency of Companies, Securities and
Insurance of Ecuador (Superintendencia de Compariias, Valores y Seguros de la Republica del Ecuador
or “SCSI”) or any other governmental or private institution. Consequently, the Notes are not being sold
in Ecuador.

We are relying upon an exemption from registration under the Securities Act for an offer and sale of
securities which do not involve a public offering. The Issuer has not been registered and will not be
registered as an investment company under the Investment Company Act. By purchasing Notes, you will
be deemed to have made certain acknowledgments, representations and agreements as set forth under
“Transfer Restrictions” in these listing particulars. The Notes are subject to restrictions on transfer and
resale and may not be transferred or resold except as permitted under the Securities Act and applicable
state securities laws pursuant to registration or exemption therefrom. As a prospective investor, you
should be aware that you may be required to bear the financial risks of this investment for an indefinite
period of time.

This offering has not been registered with the Spanish National Securities Market Commission (Comision
Nacional del Mercado de Valores). Consequently, the Notes may not be offered or sold or distributed in
Spain except in circumstances which do not qualify as a public offer (oferta publica) of securities in
Spain within the meaning and in accordance with article 35 of the Securities Market Act (Real Decreto
Legislativo 4/2015, de 23 de octubre, por el que se aprueba el texto refundido de la Ley del Mercado de
Valores), as amended and restated, or pursuant to an exemption from registration in accordance with
Royal Decree 1310/2005 as amended (Real Decreto 1310/2005, de 4 de noviembre, por el que se
desarrolla parcialmente la Ley 24/1988, de 28 de julio, del Mercado de Valores, en materia de admision
a negociacion de valores en mercados secundarios oficiales, de ofertas publicas de venta o suscripcion y
del folleto exigible a tales efectos), and any regulations developing it which may be in force from time to
time.

Application has been made to list the Notes on the Official List of the Luxembourg Stock Exchange, and
to trading on the Euro MTF. The Euro MTF assumes no responsibility for the correctness of any of the
statements made, opinions expressed or reports contained in these listing particulars. Admission to the
Euro MTF of, and listing and quotation of the Notes on, the Euro MTF are not to be taken as an indication
of the merits of the Issuer or the Notes. These listing particulars are not a prospectus within the meaning
of Directive 2003/71/EC of the European Parliament and of the Council of 4 November 2003 on the
prospectus to be published when securities are offered to the public or admitted to trading and amending
Directive 2001/34/EC, as amended (the “Prospectus Directive). The Euro MTF is not a regulated market
for the purposes of Directive 2014/65/EU of the European Parliament and of the Council on markets in
financial instruments and amending Directive 2002/92/EC and Directive 2011/61/EU, as amended
(“MiFID ITI””). References in these listing particulars to the Notes being “listed” shall mean that the Notes
have been admitted to the Official List and admitted to trading on the Euro MTF.

None of the U.S. Securities and Exchange Commission (the “SEC”), any U.S. state securities commission
or any other regulatory authority has approved or disapproved of the Notes, nor have any of the foregoing
authorities passed upon or endorsed the merits of this offering or the accuracy or adequacy of these listing
particulars. Any representation to the contrary is a criminal offense.

In making an investment decision, prospective investors must rely on their own independent examination
of our Company and the Issuer and the terms of the offering, including the merits and risks involved.



Prospective investors should not construe anything in these listing particulars as legal, business or tax
advice. Each prospective investor should consult its own advisors as needed to make its investment
decision and to determine whether it is legally permitted to purchase the Notes under applicable legal,
investment or similar laws or regulations.

These listing particulars contains summaries and other information believed by us and the Issuer to be
accurate as of the date hereof with respect to specific terms of specific documents, but reference is made
to the actual documents (copies of which will be made available to prospective purchasers until the Issue
Date and upon request to us, subject in certain instances to confidentiality restrictions) for complete
information with respect to those documents. Statements contained in these listing particulars as to the
contents of any contract or other document referred to in these listing particulars do not purport to be
complete, and where reference is made to the particular provisions of a contract or other document, the
provisions are qualified in all respects by reference to all of the provisions of the contract or the
document. Industry and company data are approximate and reflect rounding in certain cases.

Notice to Prospective Investors

European Economic Area

The Notes are not intended to be offered, sold or otherwise made available to, and should not be offered,
sold or otherwise made available to, any retail investor in the European Economic Area (the “EEA”). For
the purposes of this provision the expression “retail investor” means a person who is one (or more) of the
following: (i) a retail client as defined in point (11) of Article 4(1) of MiFID II, as implemented in any
Member State of the EEA, (ii) a customer within the meaning of Directive 2002/92/EC, as amended (the
“Insurance Mediation Directive”), as implemented in any Member State of the EEA, where that customer
would not qualify as a professional client as defined in point (10) of Article 4(1) of MiFID II, as
implemented in any Member State of the EEA, or (iii) not a qualified investor as defined in Directive
2003/71/EC (as amended, the “Prospectus Directive”), as implemented in any Member State of the EEA.
Consequently, no key information document required by Regulation (EU) No 1286/2014, as amended
(the “PRIIPs Regulation™), for offering or selling the Notes or otherwise making them available to retail
investors in the EEA has been prepared and therefore offering or selling the Notes or otherwise making
them available to any retail investor in the EEA may be unlawful under the PRIIPs Regulation. These
listing particulars have been prepared on the basis that any offer of Notes in any Member State of the
EEA will be made pursuant to an exemption under the Prospectus Directive from the requirement to
publish a prospectus for offers of Notes. These listing particulars are not a prospectus for purposes of the
Prospectus Directive.

MIFID Il Product Governance

The final terms in respect of any Notes may include a legend entitled “MiFID II Product Governance”
which will outline the target market assessment in respect of the Notes and which channels for
distribution of the Notes are appropriate. Any person subsequently offering, selling or recommending the
Notes (a “distributor”) should take into consideration the manufacturers’ target market assessment.
However, a distributor subject to MiFID II is responsible for undertaking its own target market
assessment in respect of the Notes (by either adopting or refining the manufacturers’ target market
assessment) and determining appropriate distribution channels.

A determination will be made in relation to each issue about whether, for the purpose of the MiFID
Product Governance rules under EU Delegated Directive 2017/593 (the “MiFID Product Governance
Rules”), as implemented in any Member State of the EEA, any dealer subscribing for any Notes is a
manufacturer in respect of such Notes, but otherwise neither the Initial Purchasers nor the dealers nor any
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of their respective affiliates will be a manufacturer for the purpose of the MIFID Product Governance
Rules.

Spain

Neither the Notes nor this offering have been registered with the Spanish National Securities Market
Commission (Comision Nacional del Mercado de Valores). Therefore, the Notes may not be offered,
sold, resold or distributed to persons in Spain, except in circumstances which do not qualify as a public
offer (oferta publica) of securities in Spain within the meaning and in accordance with Article 35 of the
Spanish Securities Market Law approved by Royal Legislative Decree 4/2015, of October 23, (Texto
refundido de la Ley del Mercado de Valores aprobado por el Real Decreto Legislativo 4/2015, de 23 de
octubre, por el que se aprueba el texto refundido de la Ley del Mercado de Valores) (the ‘‘Spanish
Securities Market Law), as amended and restated, or pursuant to an exemption from registration in
accordance with Spanish Royal Decree 1310/2005, of November 4, on the listing of securities, public
offers and applicable prospectus, as amended (Real Decreto 1310/2005, de 4 de noviembre, por el que se
desarrolla parcialmente la Ley 24/1988, de 28 de julio, del Mercado de Valores, en materia de admision
a negociacion de valores en mercados secundarios oficiales, de ofertas publicas de venta o suscripcion y
del folleto exigible a tales efectos), and any regulations developing it which may be in force from time to
time.

United Kingdom

Each Initial Purchaser has represented and agreed that: it has only communicated or caused to be
communicated and will only communicate or cause to be communicated an invitation or inducement to
engage in investment activity (within the meaning of Section 21 of the Financial Services and Markets
Act 2000 (“FSMA”)) received by it in connection with the issue or sale of the Notes in circumstances in
which Section 21(1) of the FSMA does not apply to the Issuer; and it has complied and will comply with
all applicable provisions of the FSMA with respect to anything done by it in relation to the Notes in, from
or otherwise involving the United Kingdom.
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Available Information

Neither the Issuer nor Quiport is subject to the information requirements of the United States Securities
Exchange Act of 1934, as amended (the “Exchange Act”). To preserve the exemption for resales and
transfers under Rule 144A under the Securities Act, the Issuer and Quiport have agreed, while any Notes
remain outstanding, to make available, upon request, to any holder and any prospective purchaser of
Notes who is designated by that holder and is a “qualified institutional buyer,” as defined under
Rule 144A, upon the request of such holder or prospective purchaser, the information required pursuant to
Rule 144A(d)(4)(1) under the Securities Act, during any period in which the Issuer or Quiport (i) is not
subject to, and in compliance with, Section 13 or 15(d) of the Exchange Act, or (ii) becomes exempt from
such reporting requirements pursuant to, and in compliance with, Rule 12g3-2(b) of the Exchange Act (as
amended from time to time and including any successor provision). Any such request should be
addressed to Quiport at: Corporaciéon Quiport S.A., Parroquia Tababela S/N via a Yaruqui, Aeropuerto
Internacional Mariscal Sucre, Edif. Quito Airport Center, Nivel 2, Quito, Republic of Ecuador EC
170907, Attention: Chief Financial Officer.

Application has been made to list the Notes on the Euro MTF. See “Listing and General Information.”
The Issuer will comply with any undertakings that it gives from time to time to the Luxembourg Stock
Exchange in connection with the Notes, and we will furnish to the Luxembourg Stock Exchange all such
information required in connection with the listing of the Notes.
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Presentation of Financial and Other Information
Financial Information
Issuer’s Financial I nformation

The Issuer was incorporated on January 31, 2019, and has no operating history. As a result, it has not
prepared financial statements for any period. The Issuer has an authorized share capital of €100,000,
represented by 100,000 registered ordinary shares of a par value of €1.00 each, all of which are fully
subscribed and paid up. The Issuer has no material business operations and upon completion of this
offering will have no material assets or liabilities other than its rights under and in respect of the Loans
and the Finance Documents (as defined herein) and obligations under the Notes and the Notes Documents
(as defined herein).

For this reason, these listing particulars do not include financial statements or other financial information
of the Issuer, other than its opening balance sheet prepared by the Issuer pursuant to Spanish generally
accepted accounting principles. See “The Issuer—Business and Principal Assets.”

Quiport’sFinancial Information

We have included in these listing particulars our annual audited financial statements as of and for the
years ended December 31,2018, 2017 and 2016, together with the notes thereto (our “Financial
Statements™).

Our Financial Statements have been prepared in accordance with International Financial Reporting
Standards (“IFRS”) as issued by the International Accounting Standard Board (“IASB”) and are stated in
U.S. dollars.

We prepare our Financial Statements in U.S. dollars which is our functional currency, IFRS differs in
certain significant respects from generally accepted accounting principles in the United States (“U.S.
GAAP”) and financial reporting standards and generally accepted accounting principles used in other
jurisdictions. We have made no attempt to quantify the impact of those differences by a reconciliation of
our Financial Statements or the other financial information included in these listing particulars to such
other generally accepted accounting principles and financial reporting standards.

In making an investment decision, you must rely upon your own examination of our Company, the terms
of the offering and the financial information included herein. Our financial information should be read in
conjunction with our Financial Statements and related notes thereto included elsewhere in these listing
particulars. We urge you to consult your own advisors regarding the differences between IFRS and U.S.
GAAP, and how these differences might affect the financial information included in these listing
particulars.

Currencies Information

All references to “dollar,” “U.S. dollars” or the symbol “U.S.$” are to the legal currency of the United
States, the U.S. dollar. All references to “sucre” are to the legal currency of Ecuador before the
Ecuadorian Economic Transformation Law (as defined herein). All references to “euro(s),” “EUR” or the
symbol “€” are to the legal currency of the euro area.

In January of 2000, following several weeks of severe currency depreciation of the sucre, Ecuador
announced that it would “dollarize” the economy. On March 1, 2000, the Ecuadorian Congress approved
the Ecuadorian Economic Transformation Law (Ley para la Transformacion Economica del Ecuador or
“Economic Transformation Law”), which made the U.S. dollar the legal currency in Ecuador. The
Ecuadorian Economic Transformation Law provided for the Ecuadorian Central Bank (Banco Central del



Ecuador or the “Ecuadorian Central Bank™) to exchange, on demand, sucres at a rate of 25,000 sucres per
U.S.$1.00 (the “Dollarization Program”). In addition to providing an official basis to dollarize the
economy, the Ecuadorian Economic Transformation Law contained reforms aimed at strengthening fiscal
stability, improving banking supervision and establishing rules to encourage direct investment. Since the
passage of the Ecuadorian Economic Transformation Law, the U.S. dollar has been the legal tender in
Ecuador. Due to the Dollarization Program, the ability of Ecuador and/or the Ecuadorian Central Bank to
adjust monetary policy and interest rates in order to influence macroeconomic trends in the economy is
limited.

Non-IFRS Financial Measures

We have included non-IFRS financial measures elsewhere in these listing particulars to clarify and
enhance the understanding of our past performance and future prospects, such as Adjusted EBITDA and
the ratios related thereto. These measures are not recognized measures under IFRS and do not have
standardized meanings prescribed by IFRS. Rather, these measures are provided as additional information
to complement IFRS measures by providing further understanding of our results of operations from
management’s perspective. Accordingly, they should not be considered in isolation or as a substitute for
analysis of our financial information reported under IFRS. We define Adjusted EBITDA as profit for the
year and total comprehensive income, p/us amortization of intangible assets, equipment depreciation and
financial costs. For a reconciliation of our Adjusted EBITDA to our profit for the year and total
comprehensive income, see “Summary Financial and Other Data” and “Selected Financial and Other
Data.”

We believe that Adjusted EBITDA may be useful for potential purchasers of the Notes in assessing our
operating performance, our ability to generate cash and our ability to meet our debt service requirements.
Our definition of Adjusted EBITDA is not necessarily comparable to similarly titled measures reported by
other companies in the airport sector or otherwise. Furthermore, these measures have limitations as
analytical tools and should not be considered in isolation from, or as an alternative to, profit (loss), gross
profit, cash flows from operations or other income or cash flow data prepared in accordance with IFRS.
You should exercise caution in comparing the non-IFRS financial measures reported by us to such
metrics or other similar metrics as reported by other companies in the airport sector or otherwise. None
of our non-IFRS measures is a measurement of performance under IFRS, and you should not consider
those measures as an alternative to profit determined in accordance with IFRS. The non-IFRS metrics do
not necessarily indicate whether cash flow will be sufficient or available to meet our cash requirement and
may not be indicative of our historical operating results, nor are such measures meant to be predictive of
our future results.

Rounding

We have made rounding adjustments to reach some of the figures included in these listing particulars.
Accordingly, numerical figures shown as totals in some tables may not be an arithmetic aggregation of
the figures that precede them. Percentage figures and variations have not in all cases been calculated on
the basis of such rounded figures but on the basis of such amounts prior to rounding. As a result,
percentage amounts may vary from those obtained by performing the same calculations using the figures
included in these listing particulars.

Flight and Air Passenger Measurement Data

In these listing particulars, we make use of various classifications of passengers and other aeronautical
terms, including the following:

. “air traffic movements” or “ATMs” refers either to an inbound flight or an outbound flight at the
respective airport(s);

. “domestic passengers” refers to passengers (inbound and outbound) on domestic flights;
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. “international passengers” refers to the sum of passengers arriving (inbound flights) and departing
(outbound flights) on international flights;

. “passengers” or “passenger traffic” refers to the sum of both domestic and international air
passenger arrivals (inbound flights) and air passenger departures (outbound flights) at the
respective airport(s) but excluding transit and connecting passengers at such airport(s);

. “passenger arrivals” refers to inbound flights only;

. “transit and connecting passengers” refers to, in the case of transit passengers, passengers arriving
at the Airport for connecting purposes and who depart on the same flight on which they arrived,
and in the case of connecting passengers, passengers arriving at the Airport for connecting
purposes and who depart on a different flight number from the one on which they arrived. Transit
passengers and connecting passengers are exempted from specialized tariffs; and

. “tourist arrivals” refers to non-resident foreign passengers arriving by plane.
Market and Industry Data and Forecasts

These listing particulars includes market share and industry data and forecasts that we have obtained from
industry publications and surveys, reports of governmental agencies, market research and internal reports
and surveys as well as independent third party reports. Industry publications and surveys and forecasts
generally state that the information contained therein has been obtained from sources believed to be
reliable, but there can be no assurance as to the accuracy or completeness of the information. While we
have taken reasonable actions to ensure that the information is extracted accurately and in its proper
context, we have not independently verified any of the data from third parties contained in these listing
particulars and cannot give any guarantee of the accuracy or completeness of the data.

The market data includes projections that are based on a number of assumptions. In particular, the
Independent Traffic Consultant’s Report prepared by Advanced Logistics Group S.A. (together with its
affiliates, “ALG” or the “Independent Traffic Consultant”) dated February 2019. (the “Independent
Traffic Consultant’s Report”) included as Appendix A to these listing particulars, contains projections
that have not been prepared in accordance with IFRS, and contains various projections and estimates that
rely on certain assumptions regarding material contingencies and other matters that are not within our
control or the control of any other person. These assumptions are inherently subject to significant
uncertainties and actual results could differ materially from those projected. Neither the Airport nor ALG
can give any assurance that these assumptions are correct or that these projections and estimates will
reflect actual results of operations.

For further information about the Independent Traffic Consultant or the Independent Traffic Consultant’s
Report, see “Independent Traffic Consultant’s Report,” “Independent Traffic Consultant” and “Appendix
A—Independent Traffic Consultant’s Report.”
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Independent Traffic Consultant’s Report

Reference is made in these listing particulars to the Independent Traffic Consultant’s Report prepared by
ALG.

Summaries, excerpts, descriptions or other information contained in these listing particulars that are
derived or reproduced from the Independent Traffic Consultant’s Report are based on the assumptions,
qualifications and procedures that are described in such report. In addition, the Independent Traffic
Consultant’s Report contains projected traffic information and data and other forward-looking
information, that may not prove to be accurate and actual results may be materially different. See
“Forward-looking Statements” and “Risk Factors—Risks Related to our Business—Projections and
forecasts of future traffic in the Independent Traffic Consultant’s Report may prove to be incorrect, in
which case Quiport may have materially different results of operations.” The forecasts contained in the
Independent Traffic Consultant’s Report are included for reference purposes only, and in reliance upon
the authority of ALG as an aviation activity consultant and the terms of its engagement. The forecasts in
the Independent Traffic Consultant’s Report have not been prepared in accordance with any accounting
standards. Under no circumstances should the inclusion of such forecasts in these listing particulars or the
Independent Traffic Consultant’s Report be regarded as a representation or warranty by us, the Initial
Purchasers or any other person with respect to the accuracy of the forecasts or the accuracy or
reasonableness of the underlying assumptions set forth therein, or that we or the Airport will experience
the forecasted results.

The Independent Traffic Consultant’s Report provides general information and should not be used or
taken as business, financial, tax, accounting, legal or other advice, or relied upon in substitution for the
exercise of your independent judgment. For your specific situation or where otherwise required, expert
advice should be sought. Although ALG believes that the information contained in this publication has
been obtained from and is based upon sources ALG believes to be reliable, ALG does not guarantee its
accuracy and it may be incomplete or condensed.

The Independent Traffic Consultant’s Report includes both historical and forecasted traffic data for
Ecuador and the Airport. The data related to historical periods that is presented in these listing particulars
consist of data compiled by our management, while all forecasted traffic data referred to herein is derived
from or reproduced from the Independent Traffic Consultant’s Report. For greater detail on the figures
and methodology of the Independent Traffic Consultant’s Report, please see “Appendix A—Independent
Traffic Consultant’s Report.”

We have not independently verified any of the data from third parties contained in the Independent
Traffic Consultant’s Report and cannot give any guarantee of the accuracy or completeness of the data
therein.
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Enforcement of Civil Liabilities in Spain

The Issuer is a company (sociedad andnima) duly incorporated and existing under the laws of Spain.
Most of the directors of the Issuer are non-residents of the United States and all or a substantial part of the
assets of the Issuer and its directors are located outside of the United States. As a result, it may not be
possible for purchasers of the Notes to effect service of process within the United States upon such
persons or to enforce against them or the Issuer in U.S. courts, judgments predicated upon the civil
liability provisions of the federal securities laws of the United States or otherwise obtained in U.S. courts.

A final and conclusive judgment obtained against the Issuer in the United States would be recognized and
enforced by the courts of Spain after having obtained “exequatur,” in accordance with Article 523 of the
Spanish Civil Procedure Act (Ley 1/2000, de 7 de enero, de Enjuiciamiento Civil) and the Spanish Law
on International Legal Cooperation in Civil Matters Act (Ley 29/2015, de 30 de julio de cooperacion
juridica internacional en materia civil, which repeals Articles 951 to 958 of the former Spanish Civil
Procedure Act of 1881 (Real Decreto de Promulgacion de 3 de febrero de 1881 de Enjuiciamiento
Civil)), both inclusive.

Such provisions set forth that, in principle, any final and conclusive judgment rendered outside Spain in a
country not bound by the provisions of EU Regulation 1215/2012 of the European Parliament and of the
Council (“EU Regulation 1215/2012”), may be enforced in Spain:

. in accordance with the provisions of any applicable treaty (there being none currently in existence
between Spain and the United States for these purposes);

. in the absence of any such treaty, in those cases in which the relevant court from a foreign
country which is not a member bound by the provisions of the EU Regulation 1215/2012,
provided that it satisfies the following requirements:

(i) the judgment is final and conclusive (firme);

(i1) the judgment was rendered by a court having jurisdiction over the matter and the choice
of the court is not fraudulent. In particular, the court rendering the judgment must not
have infringed on exclusive grounds of jurisdiction provided for under Spanish law;

(iii) the judgment is not contrary to Spanish public policy (orden publico) or any mandatory
provision and the obligation to be fulfilled is legal in Spain;

(iv) the documentation prepared for purposes of requesting the enforcement of the judgment
is accompanied by an original, authentic, sworn translation into Spanish;

(v) the copy of the judgment presented before the Spanish Court is duly apostilled;

(vi)  there is no ongoing proceeding between the same parties and in relation to the same
subject in Spain, that was initiated before a Spanish court prior to commencing the
proceedings before the foreign court;

(vii)  there is no incompatible judgment rendered in Spain or previously rendered in another
country, that meets the requirements to be enforceable in Spain;

(viii)  the rights of defense of any of the parties were not breached (including, but not limited to,
a proper service of process carried out with sufficient time for the defendant to prepare its
defense and the judgment was not rendered by default (i.e., without appearance or
without the possibility for the defendant to appear)); and
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(ix) although reciprocity is not a legal requirement, if it were proven that the U.S. jurisdiction
in which the judgment was obtained does not recognize judgments issued by Spanish
courts on a general basis, then the Spanish courts could be compelled to deny the
recognition of the U.S. judgment in Spain.

The law on International Legal Cooperation in Civil Matters expressly prohibits that a foreign judgment is
reviewed as to the merits (revision sobre el fondo) by the Spanish competent court.

The United States and Spain are not party to any treaty providing for reciprocal recognition and
enforcement of judgments, other than arbitral awards rendered in civil and commercial matters.
Accordingly, any party wishing to have a U.S. ruling recognized or enforced in Spain, which would not
directly be recognized or enforced in Spain, must file an application seeking declaration of enforceability
of the U.S. resolution (exequatur) with the relevant Spanish Judge of First Instance (Juzgado de Primera
Instancia) or Commercial Court (Juzgado de lo Mercantil) for which purpose the above-mentioned
requirements must be met.

The Spanish courts may express any such order in a currency other than Euro in respect of the amount
due and payable by the Issuer, but in case of enforcement in Spain, the court costs and interest will be
paid in Euros.

A final and conclusive judgment obtained against the Issuer in any country bound by the provisions of
EU Regulation 1215/2012 will be recognized and enforceable by the Spanish courts, without review of its
merits, once the judgment has been recognized under the exequatur procedure.

The enforcement of any judgment in Spain involves, among other things, the following actions and costs:
(a) documents in a language other than Spanish must be accompanied by a sworn translation into Spanish
(translator’s fees will be payable); (b) certain professional fees for the verification of the legal
representative of a party litigating in Spain, if necessary; (c) judicial tax; (d) the procedural acts of a party
litigating in Spain must be directed by an attorney at law and the party must be represented by a court
agent (procurador); and (e) the content and validity of foreign law must be evidenced to the Spanish
courts. In addition, Spanish civil proceedings rules cannot be amended by agreement of the parties and
will therefore prevail notwithstanding any provision to the contrary in the relevant agreement.
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Enforcement of Civil Liabilities in Ecuador

We are a stock corporation (sociedad andnima) organized under the laws of Ecuador and all of our
executive officers and independent accountants named in these listing particulars reside outside the
United States. In addition, substantial portions of our assets (which, for the avoidance of doubt, do not
include assets conceded to us by the concession granting authority (currently, the Municipality of the
Metropolitan District of Quito (the “Municipality” and the “Granting Authority”) for operation of the
Concession (as defined herein), which assets include the Airport) and the assets of these persons are
located in Ecuador and other countries outside the United States. In no event will you be able to enforce
any judgment against assets conceded to us by the Granting Authority for operation of the Concession, as
they are owned by Ecuador and are subject to sovereign immunity.

As a result, it may be difficult for you to effect service of process on those persons in the United States or
to enforce in the United States judgments obtained in U.S. courts against us or those persons based on the
civil liability provisions of the U.S. securities laws. The Ecuadorian Republic is not a party to any treaties
with the United States providing for reciprocal recognition and enforcement of judgments rendered in
judicial proceedings with respect to civil and commercial matters.

The courts of Ecuador will recognize as valid and will enforce any final and conclusive judgment after an
homologation process, without re-examination of the merits of the case in respect of which such judgment
was given or re-litigation of the merits adjudicated upon, provided it complies with the requirements
established in the treaty between Ecuador and the country in which such judgment has been rendered, or
in absence of such treaty, when each of the following conditions are met:

(1) the judgment complies with all formalities required for enforceability in the country
where it was issued;

(i1) the judgment has the status of res judicata in the jurisdiction where such judgment was
rendered.

(iii) the judgment is translated into Spanish;
(iv) the enforcing party demonstrated the defendant’s rights of due process were guaranteed;
(V) the enforcement petition includes the defendant’s address to receive service of process;

(vi) there is no pending litigation in Ecuador between the same parties for the same dispute,
which shall have been initiated before the commencement of the proceeding that
concluded with the foreign arbitral award; and

(vii)  such judgment is not incompatible with another enforceable judgment in Ecuador, unless
such judgment was rendered first.

In accordance with the Ecuadorian laws, a judge reviewing an exequatur application shall not review the
merits of the case. However, local defendants may assert defenses or motions to try to avoid
enforcement, which may delay the process. See also “Risk Factors—Risks Related to the Notes—
Enforcing rights under the Loans and the Notes may be difficult.”
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Forward-Looking Statements

These listing particulars includes forward-looking statements within the meaning of the U.S. Private
Securities Litigation Reform Act of 1995. These forward-looking statements are identified as any
statement that does not relate strictly to historical or current facts and includes all statements that address
activities, events or developments that are expected, believed or anticipated to occur or that may occur in
the future. In particular, statements, express or implied, concerning future operating results or financial
position, prospects, plans and objectives of management or the ability to generate revenues, income or
cash flow or to pay principal and interest on the Loans, the Notes and other indebtedness are forward-
looking statements. These statements may be identified by the use of words such as “anticipate,”
“believe,” “estimate,” “expect,” “intend,” “may,” “plan,” “predict,” “project,” “target,” ‘“forecast,”
“strategy” or the negative of those terms or other variations of them or comparable terminology.
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The forward-looking statements relate to expectations, beliefs, intentions or strategies regarding the future
as of the date of these listing particulars and can be affected by inaccurate assumptions and are subject to
known and unknown risks and uncertainties. Actual and future results and trends could differ materially
from those set forth in such statements due to various factors, including, without limitation, those
discussed in these listing particulars, particularly under “Risk factors,” “Management’s Discussion and
Analysis of Financial Condition and Results of Operations” and “Business.” Many of these factors are
beyond the ability of the Company and the Issuer to control or predict and any or all of the forward-
looking statements in these listing particulars may turn out to be wrong. Given these uncertainties, you
should not place undue reliance on the forward-looking statements and there is no assurance that any of
the actions, events or results of the forward-looking statements will occur, or if any of them do, when they
will occur or what impact they will have on the results of operations or financial condition of the
Company and the Issuer. All subsequent written and oral forward-looking statements attributable to the
Company, the Issuer and any of their respective affiliates or persons acting on their behalf are expressly
qualified in their entirety by the cautionary statements contained in this paragraph. Neither we nor the
Issuer undertake any obligation, other than as required by applicable law, to publicly update or revise any
forward-looking statements, whether as a result of new information, future events or otherwise.

Important factors that could cause the actual results to differ materially from expectations include,
without limitation:

. failure to comply with the terms of the Concession Contract (as defined herein), the Strategic
Alliance Agreement (as defined herein) or any of the other Project documents, early termination,
revocation or non-extension of such documents or the interpretation of such documents in a
manner that is adverse to us;

. reductions in passenger and cargo traffic, whether due to economic conditions, travel concerns
regarding Ecuador, changing tourism trends to other destinations, reductions in routes or flight
frequencies by the airlines utilizing the Airport, other disruptions in the airline industry or
international events that affect international air travel,

. general economic, political, social, demographic and business conditions in Ecuador;

. the accuracy of the assumptions and projections of future traffic flows and future operating or
capital expenditures proving to be incorrect;

. our substantial indebtedness and the refinancing risks associated with such debt;

. our ability to derive cash flows from our assets in amounts sufficient to service our debt,
including the Loans;
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“acts of God,” hurricanes, earthquakes and other natural and catastrophic events, civil
disturbances, acts of terrorism and disputes with local communities, which may not be fully
insurable;

failure to maintain sufficient insurance coverage;
capital and operating expenditures and maintenance requirements of the Airport;
existing and future governmental regulations;

potential non-performance of contractual obligations by our customers, counterparties or other
third parties;

legal claims and proceedings against Quiport;
changes in interest rates and the effect of inflation; and

various other factors, including those described under “Risk Factors” and elsewhere in these
listing particulars.
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Summary

This summary highlights selected information from these listing particulars and does not contain all of
the information prospective investors should consider in making an investment decision. Prospective
investors should read this summary together with the more detailed information and Financial
Statements, including the notes thereto, appearing elsewhere in these listing particulars. Prospective
investors should carefully consider, among other things, the information set forth under “Risk Factors.”

Overview

We are an Ecuadorian stock corporation (sociedad andnima) that operates, maintains and develops the
Quito Mariscal Sucre International Airport (the “Airport”), a state-of-the-art, award-winning, world-class
airport, operating 24 hours a day, seven days a week, 365 days per year. We are the largest airport in
Ecuador in terms of passenger traffic, providing an essential service to the capital as well as the country
as a whole. We play a vital role in supporting economic growth in Ecuador and its connectivity to global
cities around the world.

We have been serving as the exclusive provider of airport services to the city of Quito since 2006 when
we were granted a 35-year concession to operate the former Mariscal Sucre International Airport (the
“Old Airport™) and to construct, develop, operate, administer, manage, improve and maintain the Airport,
along with the right to design, develop, administer, manage, operate and maintain all commercial
businesses, activities and services customarily conducted at airports, including, without limitation, retail,
restaurant, parking and duty-free services and facilities (the “Airport Developments”) on the Airport site,
for the Concession Period. On February 19, 2013, we permanently closed the Old Airport, starting
operations at the Airport on the following day. We designed and built the Airport to deliver a best-in-class
experience for both global and domestic travelers, and strategically addressed constraints of the Old
Airport to drive a new phase of growth for the city of Quito and Ecuador. The ongoing success of our
strategy over the past six years is reflected in the addition of longer range passenger and cargo
destinations, larger and heavier aircraft being able to access Quito and growth in per passenger spend
rates due to enhanced duty-free, commercial offerings and VIP lounge experiences. See “Competitive
Strengths.”

The industry has recognized our success and operational expertise with numerous accolades, including the
World Travel Award for “South America’s Leading Airport” in 2014, 2015, 2016, 2017 and 2018 and
Skytrax’s awards for “Best Regional Airport of South America” and “4 Star Airport” in each of 2016,
2017 and 2018 and for “Best Airport Staff in South America” in 2017 and 2018. Additionally, in 2018,
as reported by Bloomberg, the Airport was ranked in Airhelp’s top 10 airports and was awarded a
Level Il Optimization Certification of the Airport Carbon Accreditation by Airports Council
International. Furthermore, in 2005, the Senior Secured Credit Facilities (as defined herein), assumed for
the construction of the Airport and related works under the Concession Contract, were elected as the
International Project Financing of the year by International Finance Legal Review and, in 2006, as the
Transport Deal of the Year of South America by Project Finance Magazine.

In 2018, our Chief Executive Officer was unanimously elected President of the Airports Council
International for the Latin America/Caribbean region (“ACI-LAC”), reflecting the value-added that our
expertise and experiences bring to the airport industry more broadly. During his term in such position,
our Chief Executive Officer will lead an organization that represents 270 airports in the region and that
transports 584 million passengers per year and 5.1 million metric tons of cargo. This position provides
our Chief Executive Officer with valuable first-hand knowledge of the needs of the members of ACI-
LAC in order to more efficiently address their needs, and grow their presence by generating initiatives
that will lead to improvements in the airports in the region, while maintaining the levels of operational
safety, conservation of the environment and training that the ACI-LAC considers are fundamental to
airport operations.




Traffic and Revenue Profile

Ecuador has 22 civil airports, of which we are the largest in terms of passenger traffic, managing 47% of
the country’s air traffic for the year ended December 31, 2018, according to the Independent Traffic
Consultant’s Report. We are primarily an origin and destination (“O&D”) facility and we are the
international and domestic gateway to key business, governmental, supranational, and tourist destinations
in Quito and across Ecuador. For the year ended December 31, 2018, approximately 99% of our
passengers were O&D, with 45% international and 55% domestic passengers to and from 23 international
and domestic destinations, seven of which were added after the opening of the Airport. We are also the
main entry and exit point for air cargo in Ecuador, supporting 81% of the country’s volume. According to
the Independent Traffic Consultant’s Report, our role as the exclusive provider of these essential services
to the capital and globally unique destinations gives us a fundamentally defensive business profile.

The mountainous geography of the region also creates natural limitations to alternative means of
transportation, centralizing most of the domestic transportation through the Airport. We also benefit from
a symbiotic relationship with Quito’s sister-city in Ecuador, Guayaquil, with high-density shuttle-traffic
similar to other city pairs, such as Madrid-Barcelona, Sdo Paulo-Rio de Janeiro, Bogota-Medellin and San
Francisco-Los Angeles. These factors, combined with the enhancement of the Airport’s technical
infrastructure as compared to the Old Airport, has allowed for an increase in connectivity into Quito and
Ecuador. For the years ended December 31, 2018, 2017 and 2016, the Airport had annual O&D passenger
traffic of approximately 5.2 million (based on preliminary data), 4.9 million and 4.9 million O&D
passengers, respectively.

We proactively evaluate and pursue opportunities to expand our network per our Air Service
Development Strategy (“ASD”), which includes plans to add new routes and increase frequencies and
seat capacities to target routes in North America, Latin America, and Europe. For more information on
our ASD, see “Business—Improvements and Expansion—Air Service Development Strategy.”

Our revenues consist primarily of regulated and non-regulated revenues, representing 71% and 25%,
respectively, of our total revenues for the year ended December 31, 2018. The remaining portion of our
revenues derives from commercial incentives and recognition of MSIA contract liabilities. Regulated
revenues consist primarily of passenger and airline charges which are regulated by our Concession
Contract and are annually adjusted for the U.S. and Ecuador Consumer Price Index, in accordance with
the indices set forth in the Concession Contract. Non-regulated revenues generally consist of commercial,
duty free, VIP lounge, food and beverage lease and sales commission income, and cargo revenues.
Pursuant to the Strategic Alliance Agreement (as defined herein), we receive 89% of all the regulated
revenues generated by the Concession until 2035 and 88% from 2036 until the end of the Concession




Period (the “Quiport Participation”), with the Municipality receiving the remaining 11% and 12%,
respectively (the “Municipality Economic Benefit Participation”). All references in these listing
particulars to “our regulated revenues” refer to the Quiport Participation. For more information on the
Strategic Alliance Agreement and the participation framework see “The Concession—Strategic Alliance
Agreement.”

We believe that one of the notable aspects of our growth story has been the Airport’s enhanced
commercial layout and passenger experience, which we believe has supported the increase in per
departing O&D passenger revenues from U.S.$6.07 in 2012 to U.S.$16.66 in 2018.

The table below sets forth information on our traffic and revenue growth:

Year ended
December 31,
2018 2017 2016

Passengers®:
Departing international..................... 1,170,890 22% 1,097,926 23% 1,074,793 22%
Departing domestic.........c..ccceueunnee 1,431,739 27% 1,329,762 27% 1,369,207 28%
Arriving® 2,625,443 51% 2,447,478 50% 2,408,530 50%

Total® ..o 5,228,072 100% 4,875,166 100% 4,852,530 100%
Tariffs®:
Tariff per international departing
passenger (in U.S.$)..c.coevvvnccnnne 55.57 54.53 53.82
Tariff per domestic departing
passenger (in U.S.$)...ccccovveeeennn. 15.35 15.06 14.87
Revenue®™:
Regulated revenue per departing
passenger (in U.S.$)....cccevvenccnnee 46.5 45.7 444
Non-regulated ~ revenue®  per
departing passenger (in U.S.9) ......... 16.7 16.0 15.6

(1) Refers to O&D passengers information, which does not include transit passengers.

(2) Information for the year ended December 31, 2018 is based on preliminary data.

(3) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 17 and 14 to our Financial Statements.

The charts below set forth information on our passenger type:

Passenger Type International v. Domestic

0&D
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The Airport and the Old Airport

Between 2006 and 2013, we operated the Old Airport while simultaneously constructing the Airport. The
operation of the Old Airport presented a variety of difficulties: proximity to residential areas, a small
runway of approximately 3.1 km and surrounding mountains, combined with a high altitude of
approximately 2,811 meters above sea level that created high-wind and fog conditions making landings
complex and limited the capacity of planes that could takeoff. This restricted the operation of the airport
as larger and heavier planes that could travel longer distances were not able to operate. The construction
cost of the Airport was U.S.$796.0 million, which we financed primarily with certain loans extended to us
by certain multilateral agencies under certain Senior Secured Credit Agreement (as defined herein),
assumed for the development, construction and operation of the Airport and related works under the
Concession Contract, among other uses, in an amount of approximately U.S.$376.0 million and with
maturity in 2020, and the remaining required investment through a combination of equity contributions,
subordinated debt from our Shareholders and excess cash from operations at the Old Airport. See
“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity
and Capital Resources—Liabilities—Existing Loans.”

The Old Airport was permanently closed on February 19, 2013, and, on February 20, 2013, we began
operating at the new Airport. Compared to the Old Airport, the new Airport is located at a lower altitude,
approximately 2,411 meters above sea level and is approximately 35 km from downtown Quito.
Additionally, the new Airport features a 4.1 km runway, one of the longest in South America, which
allows for the operation of larger and heavier planes, such as the Boeing 777-300, 747-400 and the Airbus
A340-600. The ability of the Airport to adequately meet the needs of these types of larger and heavier
planes allows us to have an extended range of operations, which is reflected in the seven new routes that
we added since the start of operations of the new Airport, and also allows us to service new potential
destinations, including prospective destinations as far as Madrid. The new Airport has allowed us to
increase passenger and cargo traffic and has given us the capacity for longer flights and access to new
routes that were not possible in the Old Airport.

The new Airport is a state-of-the-art facility with best-in-class service and the latest technology. It
features an international and domestic passenger terminal complex with eight contact gates, a general
aviation facility, an air cargo facility, a maintenance facility, an air traffic control tower, boarding gates
equipped with automated announcement systems and biometric scanners, vehicle parking lots, fuel
storage and other assets. We have taken into account the needs of our passengers in creating a custom-
designed commercial layout and building a diverse mix of domestic and international brands to provide
an improved passenger experience, evidenced by the opening of a 160-square-meter retail space
specializing in high-end local artisanal products and the remodeling and expansion of the international
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VIP lounge. The Airport has a total of 51 commercial spaces, 20 of which are dedicated to retail services,
six to car rental services, 14 to food and beverage services, eight to duty free services and three to
currency exchange services. The technology and infrastructure in the new Airport have helped increase
the efficiency of our operations, including an improved fuel system and better air and ground traffic
monitoring, which reduces delays and increases the number of flights. The Airport is compliant with the
regulations of the Transportation Security Administration of the U.S. Department of Homeland Security
(“TSA”) and certified by the International Civil Aviation Organization (“ICAO”).

We continue to develop, design and construct new facilities in our Airport to improve efficiency and
increase capacity. In 2015, we expanded the passenger terminal for domestic flights, constructed new jet
bridges and expanded the shopping areas. By 2020, we expect to have completed additional expansions
of the passenger terminal by adding boarding gates and new expansions of the cargo and apron parking
area for the ground service equipment (“GSE”). These expansions are expected to result in an increase in
the processing area for passengers and cargo. In addition, our geographical location, away from the city-
center and on 1,500 hectares of dedicated land, allows for the addition of a second runway in the future.
However, our current traffic projections will not require this addition during the remaining term of the
Concession.

The following map sets forth our international network as of December 31, 2018:
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The following map sets forth our domestic network as of December 31, 2018:
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Ecuador and Quito attract a diverse range of travelers, including for business and tourism purposes, as
well astravel for governmental and supranational organizations

Ecuador and Quito, in particular, are a destination for a wide mix of travel purposes, including business,
tourism and travel for governmental and supranational organizations. Ecuador’s tourism industry has
grown steadily from 1.27 million tourists in 2012 to 1.47 million tourists in 2018, according to INEC.

Quito hosts more than 50 museums with a large collection of archeological artifacts and artwork, and in
1978 it was declared a UNESCO World Heritage Site. In addition to cultural attractions, multiple
international organizations including the Union of South American Nations, an intergovernmental
regional organization comprising twelve South American countries, the United Nations System, the Inter-
American Development Bank, the Court of Justice of the Andean Community, the Andean Development
Corporation and the International Organization for Migration, among others, are headquartered or have
regional or country offices in Quito. This strong base of supranational organizations draws a robust
international passenger base and brings in foreign currencies to Ecuador.

Additionally, Ecuador is a popular destination for tourism, and is particularly popular with tourists for its
biodiversity. The Galapagos Islands are a popular tourist destination that is serviced exclusively by
domestic airports. In 2018, 1,472,469 tourists visited Ecuador, 652,931 of which came to Quito. As such,
the tourism industry is another driver of passenger traffic to the Airport.




Quito is investing in infrastructure projects that are aimed at helping to prepare it for increased tourism in
the future, including, among other projects, hotels, roadways, and the Quito subway system (the “Quito
Metro Line One Project”), that, according to the World Bank, will carry approximately 400,000 people
daily and create more than 5,000 direct jobs and 15,000 indirect jobs. This growth in tourist infrastructure
also benefits the ever growing local population. Quito hosts Ecuador’s flower export trade convention
and internationally recognized companies have offices in Quito, including Schlumberger, General Motors,
Nestlé, Emirates, OTECEL, DirecTV, Arco Continental (Coca-Cola), Omnibus bb and Tampa Cargo,
among others. These unique characteristics have positioned Quito as a key tourist and business
destination in South America.

Competitive Strengths

We believe our competitive strengths include the following:

. essential national asset: only airport serving Quito, the capital of Ecuador;

. state-of-the-art facility with best-in-class service and latest technology;

J attractive traffic profile with positive outlook;

. sponsor, operator and management team with solid operating track record and experience;

. supportive contractual framework, including automatic annual rate increases and political

stability guarantees and strategic alignment with the Granting Authority;

o demonstrated track record of improving non-regulated revenue per passenger with further room
for growth; and

o success story of foreign investment and public-private partnership in Ecuador.

Essential national asset: only airport serving Quito, the capital of Ecuador

We are the largest airport in Ecuador in terms of passenger traffic and the only airport serving Quito, the
capital of Ecuador, the largest city in Ecuador by economic output and the second largest by population
with approximately 15% of the country’s population.

The Airport enjoys exclusive rights for airport development and operations in the metropolitan area of
Quito. Because of this, the Airport is a critical national infrastructure project and a gateway to domestic
and international travel for Ecuador. For the year ending December 31, 2018, the Airport accounted for
47% of Ecuador’s air traffic, according to the Independent Traffic Consultant’s Report. In addition, the
Airport’s advanced technical infrastructure has allowed for an increase in connectivity for Quito and
Ecuador. For the year ended December 31, 2018, the Airport traffic was approximately 5.2 million O&D
passengers, 238,138 tons of cargo and 59,821 air traffic movements (“ATM”). In addition, for the year
ended December 31, 2018, we had our highest ever level of exports of cargo in Ecuador for the Airport,
reaching 194,098 tons. As of December 31, 2018, on average, more than 14,000 passengers use the
Airport on a daily basis, to and from 23 destinations.

Alternative forms of transportation are limited throughout the region due to the mountainous terrain,
which creates natural incentives for centralizing most of the domestic commercial and tourist
transportation through the Airport. In addition, we benefit from a symbiotic relationship with Quito’s
sister-city in Ecuador, Guayaquil, with high-density shuttle-traffic similar to other city pairs, such as
Madrid-Barcelona, Sdo Paulo-Rio de Janeiro, Bogotd-Medellin and San Francisco-Los Angeles.




Because of this, the Airport is an essential national asset and plays a vital role in supporting further
growth in economic activity, trade and travel through connectivity to the global cities around the world. It
represents a critical infrastructure asset for Ecuadorian business, tourism and commerce. The operation of
the Airport is closely aligned with the objectives of the government of Ecuador, which includes the
support of the country’s economic and infrastructure development and encouraging the growth of
domestic and international travel.

State-of-the-art facility with best-in-class service and latest technology

We were incorporated on July 11, 2002, for the sole purpose of acting as concessionaire
(“Concessionaire”) under the concession (“Concession’) charged with the management, improvement and
maintenance of the Old Airport, and the construction, management and maintenance of the new Airport,
including certain access roads and complementary works (the “Project”) pursuant to the Concession
Contract. See “The Concession—The Concession Contract.” In 2006, we took over the operations of the
Old Airport, while we began construction of the new Airport. At that time, operations at the Old Airport
were hampered by a variety of factors, including dense urbanization around the Old Airport, high altitude
and changing aviation, all of which reduced operating performance. The Airport was the first greenfield
airport built the Latin American and Caribbean Region in over a decade.

Studies conducted by meteorology specialists developed high-quality modeling for wind and atmospheric
conditions at the site. Using Sonic Detection And Ranging (SODAR) technology, their models used a full
year of upper air measurements reaching to 13,123 (4,000 meters) above the surface. This analysis
facilitated insight into the airport site and surroundings, and together with other studies, contributed to an
understanding of the Airport’s environmental impact and led the United Nations to recognize the
Airport’s environmental and sustainability efforts with several awards, including the Global Sustainability
Award (2009), Best Practices in Environmental Sustainability in the Americas (2009), and a Social
Responsibility Award (2011) and contributed to an environment in which Airport operations could thrive.

The city of Quito supported the Airport with the construction of a new 4.2 km road and a water pipeline
to the area where the new terminal building is situated. The Airport opened with a single 4.1 km runway
supported by an air traffic control tower that is approximately 41.5 meters tall with nearly 929 square
meters of operational space and an initial cargo capacity of 250,000 tons a year. Currently, our cargo
facilities area is 80,055 square meters, of which 2,055 square meters are used for import handling, and
which includes a logistics cargo center (composed of the import cargo building which is 36,493 square
meters and the consolidation building which is 27,691 square meters), the export cargo building (which is
2,441 square meters) and the export cargo building (of which 9,375 square meters are used for the
operative area and 2,441 square meters are used for administrative offices).

Additionally, the Airport features modern passenger and baggage handling solutions comprising the HI-
SCAN EdtS automated x-ray screening equipment supplied by Smiths Detection.

The Airport continues to upgrade its technology to ensure that it is providing the safest and best
experience for airlines and passengers alike. It was the first airport in South America to convert all the
apron lighting to LED technology. To ensure passenger comfort, the Airport offers complimentary Wi-Fi,
charging stations and a playground for children. The successful development and operation of the Airport
has improved Quito’s and Ecuador’s overall business climate and its capacity to attract additional private
investment.

Attractive traffic profile with positive outlook

The Airport benefits from a diversified passenger base from various markets, including Latin America,
North America and Europe. Furthermore, this geographic diversity is complemented by a diverse mix of
travel purposes, including business, tourism and travel for governmental and supranational organizations.
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For the year ended December 31, 2018, approximately 99% of our passengers were O&D, with the
remaining 1% being transfer passengers. We believe that the O&D nature of our passenger traffic
coupled with being the only airport serving Quito gives us a defensive traveler profile that is relatively
inelastic to our Regulated Fees (as defined herein).

As of December 31, 2018, the Airport had a total of 23 destinations, of which 9 were domestic, seven
were to other countries in Latin America, five to North America and two were to Europe. For the year
ended December 31, 2018, international traffic represented 45%, while domestic traffic represented 55%
and 66% of all international trips originated from the Mexico, Bogota, Lima, Miami and Panama routes
and 55% of passengers arriving on these routes originally departed from other original destinations,
providing the Airport with a diversified catchment area. Our international and domestic departing traffic
grew at average rates of 4.6% and 2.5% from 2006 through 2017, respectively, despite global economic
volatility and local natural disasters. With a diversified passenger base our revenues are more resilient to
the effects of seasonality and economic cycles inherent to predominantly tourism traffic.

Since the start of operations of the new Airport in 2013, we have added seven new routes to the following
destinations: Bogotd, Buenos Aires, Dallas (this route was discontinued in August 2018), Fort-
Lauderdale, Madrid, Mexico and New York (this route was discontinued on January 31, 2019).
Additionally, we increased the number of flights to key destinations and international hubs, such as
Amsterdam, Panama, Madrid, Bogota and Houston.

We have increased international traffic from 684,442 international O&D passengers (departures) and
138,899 tons of cargo (exports and imports) in 2006 to 1,170,890 international O&D passengers
(departures) and 238,138 tons of cargo (exports and imports) in 2018, representing an increase of 71.0%
and 71.4%, respectively. The average annual growth rate for international departing O&D passengers was
4.3% from 2006 to 2012 at the Old Airport and 5.0% from 2013 to 2018 at the Airport. For the year
ended December 31, 2017, the Airport had 55,778 ATMs.

Travelers to Quito have a diverse range of travelling reasons. We believe the centralized nature of
Ecuador’s population and economy supports robust air travel to Quito and Quito offers unique draws for
tourists, business travelers, and government/supranational organization-related travel.

Tourist Travelers

In 2018, 1,472,469 tourists visited Ecuador, 652,931 of which came to Quito. Ecuador has a wide range
of geographic areas and climates, including the Pacific coastal plains, the Sierra (consisting of the Andean
highland region), the Oriente (characterized by the Amazonian tropical rain forest) and the Galapagos
Islands region, a UNESCO heritage site since 1978. The Galapagos Islands region, located approximately
600 miles from Ecuador’s Pacific coast, is only serviced by domestic airports due to applicable
environmental laws and regulations. Ecuador’s tourism industry has steadily grown from 1.27 million
tourists in 2012 to 1.47 million tourists in 2018, according to INEC.

Quito lies 13 km south of the Equator and sits over 9,000 feet above sea level. These unique
characteristics contribute to its status as a city with exceptional biodiversity, which is a tourist attraction.
Ecuador, as a whole, has a wide range of sites that appeal to the environmentally-minded tourist, such as
the hot springs flowing from volcanic soils fed by the twelve volcanoes in the area, eucalyptus forests and
the Andean back-country.

In addition to being a destination due to its natural attractions, Quito also has a wide range of cultural
attractions. Quito was among the first cities to be declared a World Heritage site in 1970 and has one of
the largest historic city centers in the Americas at over 800 acres. Quito’s colonial city center is also
world-famous for its Baroque design. Moreover, it hosts more than 50 museums with a large collection
of archeological artifacts and artwork, and in 1978, it was declared a UNESCO World Heritage Site. It
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was also selected by the American Capital of Culture Organization as the American Capital of Culture for
the year 2011.

International Business Travel

Quito’s increased economic strength has incentivized a number of internationally recognized companies
to have offices in Quito, including Schlumberger, General Motors, Nestlé, Emirates, OTECEL, DirecTV,
Arco Continental (Coca-Cola), Omnibus bb and Tampa Cargo, among others.

Additionally, in order to capitalize on its unique resources, Quito has become a global hub for the
floricultural industry. The equatorial location of Ecuadorian flower plantations allow them to benefit from
warm days, cool nights and 12 hours of daily sunlight throughout the year. This makes the region around
Quito a hub for the burgeoning international floriculture business. Ecuador produces over 300 varieties of
roses within an hour’s drive of Quito. Today, Ecuador is the world’s third largest flower exporter and
Quito currently hosts Ecuador’s flagship flower export trade convention, which draws floricultural
business travelers from around the world.

National/Supranational Governmental Travelers

Multiple international organizations including the Union of South American Nations, an
intergovernmental regional organization comprising twelve South American countries, the United Nations
System, the Inter-American Development Bank, the Court of Justice of the Andean Community, the
Andean Development Corporation and Cultural Heritage and the International Organization for
Migration, among others, are headquartered or have regional or country offices in Quito. As a result,
Quito benefits from a steady stream of regional and international travelers for supranational, multilateral
and other inter-regional purposes.

Sponsor, operator and management team with solid operating track record and experience

CCR S.A. (“CCR”), Odinsa S.A. (“Odinsa”) and HAS Development Corporation (“HASDC”) are our
sponsors and indirect shareholders (collectively, the “Shareholders”). They are experienced strategic
developers and operators of concession-based transportation infrastructure assets in Latin America and
the United States. See “—General Corporate Information—Our Shareholders” and “Principal
Shareholders.” Odinsa is part of Grupo Argos, a Colombian conglomerate with investments particularly
in the cement and energy industries, and has a diverse portfolio of transportation concessions, including
the International Airport of Bogotd. HASDC is a US-based international airport development and
management company and is affiliated with the Houston airports system (Bush, Hobby and Ellington
airports) and participates in other airport privatizations in San José and Liberia (Costa Rica). CCR is a
Brazilian-based infrastructure company focused on airport, toll roads and mass transit infrastructure
projects, with a portfolio of international airports, including Belo Horizonte (Brazil), Curagao and San
José (Costa Rica). We believe we benefited and will continue to leverage their experience and expertise to
offer best-in-class service to our clients. For the year ended December 31, 2017, the airports operated by
our Shareholders collectively served approximately 105 million passengers and approximately 1.5 million
metric tons of cargo.

The Airport is currently operated by Quito Airport Management Ecuador Quiamaecuador S.A. (formerly
ADC & HAS Management Ecuador S.A.) (the “Ecuador Operator”), pursuant to an operation and
maintenance agreement dated August 24, 2005 (the “O&M Agreement”), between us and Quito Airport
Management Quiama Ltd (formerly ADC & HAS Management Ltd) (the “Operator” and together with
the Ecuador Operator, the “Operators”). The Ecuador Operator is owned by the Operator, an affiliate of
Quiport that is indirectly owned by each of Odinsa and CCR. The Operators have successfully
maintained and operated both the Airport since its construction and the Old Airport since 2006 in
compliance with the requirements of the Concession Contract.
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Our management team is composed of experienced professionals with extensive knowledge of airport
safety and operations, finance and business development and infrastructure projects in airport related
assets. Moreover, in 2018, our Chief Executive Officer was unanimously elected President of the ACI-
LAC. We believe our management team’s capabilities and core understanding of our business enables us
to operate efficiently and manage risk effectively.

Supportive contractual framework, including automatic annual rate increasesand political stability
guarantees and strategic alignment with the Granting Authority

Together with our counterparts in the Government we have developed a supportive contractual
framework around the operation of the Airport and our investment in Ecuador. Among other things, this
framework consists of our (1) Concession Contract, (2) Strategic Alliance Agreement, and (3) Investment
Contract (as defined herein). We have formalized our strategic alliance with the Granting Authority by
entering into contracts together, keeping an open dialogue, working collaboratively, sharing revenue (with
an amount of U.S.$42.1 million contributed to the Municipality as its share of regulated revenue under the
Strategic Alliance Agreement for the period from 2016 to 2018) and becoming a highly visible success
story of international investment in Ecuador.

Our Concession Contract provides a clear operating framework and grants us a number of rights,
including automatic annual inflationary regulated rate increases, which have occurred within our
expectations every year since the start of the Concession. See “The Concession—The Concession
Contract—Airport Charges and Airport Revenues.” The Strategic Alliance Agreement creates strategic
alignment by defining a revenue sharing framework with the Granting Authority, and likewise includes
various substantive and procedural protections, such as the provisions for indemnification and set-off
procedures (including a set-off against the payment of the Municipality Economic Benefit Participation
(as defined herein) for Political Events (as defined herein), among other things. See “The Concession—
Strategic Alliance Agreement.” Lastly, through the Investment Contract, Ecuador has given us, certain of
our investors and the Project multiple guarantees and protections, including, without limitation, specific
legal and tax stability with respect to the legal framework in effect on June 24, 2003, protection from
nationalization and protection from discrimination. See “The Concession—Investment Contract.” The
benefits of the tax stability under the Investment Contract terminate on June 24, 2023.

Notwithstanding our strategic alignment, in the event of any disputes that may arise from time to time, the
Concession Contract, Strategic Alliance Agreement and the Investment Contract also grant us recourse to
international dispute resolution mechanisms, including access to the Court of Arbitration of the
International Chamber of Commerce (ICC), United Nations (UNCITRAL) and the World Bank (ICSID).

In addition to strong relationships with local and national governmental agencies, we have engaged with
surrounding communities by providing approximately 38,000 jobs in 2016 (according to an economic
impact study conducted in 2017 by Econdémica CIC — Centro de Investigacion e Informacion
Cuantitativa). These jobs were created through economic stimulus via local procurement initiatives and
supporting the community through training and education programs. See “Business—Operations.” We
also coordinate closely with Quito’s tourism office on the development of new routes and attracting new
travelers to the city and the opening of the convention center. The city has begun to revitalize the
11.4 acres once used for the Old Airport and transformed the space into the Conventions and Events
Complex in Bicentennial Park. This is Quito’s largest urban development project in recent years and
includes the new convention center, hotels and other related commercial businesses. See “Business—
Operations.”
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Demonstrated track record of improving non-regulated revenue per passenger with further room for
growth

The average non-regulated revenue per departing O&D passenger increased from U.S.$15.58 in 2016 to
U.S.$16.66 in 2018. We expect our non-regulated revenue per passenger to grow in future years as the
management team is continuously looking to increase the amenities offered to passengers, as well as to
improve and increase the commercial spaces available to make them more attractive to retailers. In
connection therewith, 2018 saw the benefits of an expanded VIP lounge with over 1,115 square meters of
amenities, which offers Wi-Fi, sleeping areas, bathrooms with showers, business areas, outdoor terrace,
bar and dining areas to accommodate the nearly 12,000 passengers it serves a month. On the retail front,
a former 67-square-meter food and beverage retail space was reconfigured to accommodate a 160-square-
meter retail space specializing in high-end local artisanal products, delivering higher rent and
commissions for the Airport.

Success story of foreign investment and public-private partnership in Ecuador

We are frequently referred to by the Ecuadorian national government and the Quito municipal
governmental officials as a success story of foreign investment and public-private partnerships in
Ecuador. On June 6, 2018, Quito’s Secretary of Development and Competition (Secretaria de Desarrollo
Productivo y Competividad) cited Quiport as a successful example of public-private partnerships and
attracting capital to Ecuador, a template they would like to continue following. On October 26, 2017,
Quiport was recognized as an honorary ambassador of Quito by the Secretary of Development and
Competition and the General Manager of Quito Turismo for its contributions to the tourism industry of
Quito and the increased connectivity of the Airport. In addition, Quito Turismo reaffirmed the role of
Quiport as a strategic partner of the city. The benefits of Quiport’s public-private partnership were cited
as the key to the enhanced quality of service at the Airport and its recognition as being amongst the most
prestigious airports in Latin America. The Ecuadorian national government has also referred to the
importance of its partnership with Quiport. In 2013, the Minister of Industry and Productivity (Ministerio
de Industrias y Productividad) stated that the Airport, in addition to contributing to the efficient
transportation of passengers and cargo, has permitted the optimization of industrial, production and export
activities, benefiting from the airport logistics and increasing the competitiveness of Ecuador.
Furthermore, on September 26, 2018, as part of the expansion and improvements plan approved by the
Municipality, which we expect will exceed our contractual requirements and increase our service levels,
the Undersecretary of Air Transportation for Ecuador stated that the Airport has been one of the main
catalysts of development in Ecuador, generating employment, tourism, trade and enriching the passenger
experience.

Strategy

We seek to increase our income and improve efficiencies at the Airport through the following key
measures:

Increasing airline and passenger traffic and enhancing the experience of passengers

Increased airline and passenger traffic could assist us in growing our revenues. Therefore, we are
committed to developing new air service into the Airport, improving the passenger experience and
expanding our passenger base through the following strategies:

. maintaining our position as one of the leading airports in South America and continuing to be
recognized as “South America’s Leading Airport,” “Best Regional Airport of South America”
and as having the “Best Airport Staff in South America” by Skytrax. We believe that these
awards improve our strategic position and our attractiveness as a destination;
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. promoting the Airport in key cities in Latin America and facilitate the development of additional
routes in order to increase passenger traffic and revenue;

. continuing to improve the experience of our passengers, through excellent customer service,
efficient processing times for passengers, reduced waiting times and technologically advanced
facilities;

. continuing to develop Ecuador’s growing tourism industry abroad;

. increasing our efforts to attract new airlines, particularly low-cost carriers and to foster the

opening of new routes by offering marketing support to airlines to promote growth; and

. executing our master plan for the Airport, which includes additional expansions of the passenger
terminal adding boarding gates and new expansions of the cargo and apron parking area for the
GSE.

Continuing to improve commercial offerings

Since we began operating the new Airport, we have undertaken various measures to increase our non-
regulated revenue. We directly operate and manage certain sources of our non-regulated revenue,
including the VIP lounges, parking and advertising businesses at the Airport. As a result, we continue to
develop strategies to use our personnel and resources to grow our non-regulated revenue. We believe we
can continue to improve non-regulated revenue per passenger by maintaining and developing symbiotic
relationships with our commercial counterparties.

We intend to continue to provide a wide range of commercial products and services in order to maximize
our revenue. The actions we have previously taken and intend to undertake in the future include:

. create new commercial spaces to attend to our passengers’ needs, such as opening more
affordable shopping options;

. create new cultural spaces to enhance passengers’ travel experience in the terminals, such as
displaying collections of local artists;

. diversify the commercial operation and products to maximize sales by entering into agreements
with new convenience stores in the Airport terminal that will help bring a more diversified
product base to our customers; and

. introduce world-known brands to commercial operations by opening individual stores in the
Airport for specific brands, such as the Samsung Experience, which store opened in October 2016
and sells a range of electronic products including tablets, cell phones and auxiliary products.

We believe that these actions have increased, and will continue to increase, the sales revenue of our
commercial subconcessionaires, thereby increasing our non-regulated revenue.

Further enhance operational efficiencies

In an effort to optimize the operating efficiency of the Airport, we have implemented several initiatives
designed to manage costs while maintaining the quality of the airport experience. We intend to continue
exploring and implementing similar initiatives in the future in order to improve its operational
efficiencies, which we believe are already among the best in the industry.

In 2015, we expanded the passenger terminal for domestic flights, constructed new jet bridges and
expanded the shopping areas. In accordance with our master plan, we expect to continue to expand the
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passenger terminal with the addition of new boarding gates and apron areas, as well as to expand the
cargo and apron parking area for the GSE and undertaking taxiway improvements. We expect these
expansions to increase terminal passenger capacity by facilitating the movement of passengers and
improving the efficiency in the processing area for passengers and cargo. We also implement and expect
to continue implementing advanced technological infrastructure upgrades for security and airport and
administration processes, to increase the efficiency of traffic flow and level of service provided. See
“Business—Improvements and Expansion.”

Opportunities to increase number of low-cost carriers and direct routes

Increased penetration of low-cost carriers in various countries in Latin America in recent years has
expanded the market opportunity for access to air services at more competitive ticket prices compared to
legacy carriers and has stimulated air traffic as more passengers seek to travel with the lower or more
convenient fares provided by low-cost carriers. Given price-sensitivities in the Ecuadorian market, the
low-cost model provides opportunities for growth and to increase the number of frequency of flights
taken by passengers who prefer the more convenient or lower fares.

Currently, the low-cost carrier penetration in Ecuador is low, with no low-cost carriers operating
domestically in Ecuador, while those operating internationally represent only 4% of the total Ecuadorian
air traffic, according to the Independent Traffic Consultant’s Report. This presents a potential opportunity
to increase low-cost penetration in Ecuador, which could generate substantial passenger traffic in the
future, according to the Independent Traffic Consultant’s Report. There is also opportunity for the
creation of new direct international, low-cost routes from the Airport, considering the current demand for
travel to cities in to North America, not yet serviced by the Airport and routed via other hubs in Latin
America.

The Independent Traffic Consultant’s Report

We have engaged ALG to independently assess future passenger and cargo volumes at the Airport. See
“Independent Traffic Consultant.” The Independent Traffic Consultant’s Report analyzes historical
international and domestic passenger and cargo data at the Airport, as well as historical economic trends
in Ecuador and the relationship between economic trends, airline service factors, passenger traffic and
cargo trends. The Independent Traffic Consultant’s Report notes that the key risks to any forecast of
airline passenger and operations activity include international economic and political conditions, the
economic stability of Ecuador, general airline industry conditions, the capacity of the Airport to handle
increased traffic and the development of competing airports.

The forecasts and conclusions of the Independent Traffic Consultant’s Report are inherently subject to
uncertainties and only include data up to February 2019, the date of the Independent Traffic Consultant’s
Report, after which changes may have occurred. Inevitably, certain assumptions may not be realized and
unanticipated events and circumstances may occur. In particular, the Independent Traffic Consultant’s
Report assumes that we will benefit from the FTZ Exemption (as defined herein) through
December 2025. Additionally, the Independent Traffic Consultant’s Report assumes that the Municipality
Economic Benefit Participation will remain at 11% through 2035, with an increase to 12% from 2035
onwards. If certain legal proceedings with respect to SRI Determinations in respect of such exemption
are determined in a manner unfavorable to us, such assumption will not be realized and the projections
reflected in the Independent Traffic Consultant’s Report may prove inaccurate. Even if the assumptions
and methodologies in the Independent Traffic Consultant’s Report are accurate, the actual passenger and
cargo volumes may materially differ from those expressed or implied in the Independent Traffic
Consultant’s Report. See “Risk Factors—Risks Related to Our Business— Projections and forecasts of
future traffic in the Independent Traffic Consultant’s Report may prove to be incorrect, in which case
Quiport may have materially different results of operations.” Accordingly, investors are urged not to
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place undue reliance on the Independent Traffic Consultant’s Report, which should not be construed by
any investor as affirmations or other approval or disapproval by us, the Initial Purchasers or our or their
respective affiliates of any assumptions, methodologies, findings, observations, conclusions or forecasts
contained therein.

General Corporate Information

Quiport

We were incorporated as a stock corporation (sociedad andonima) in Ecuador on July 11, 2002. On the
date of execution of the original Concession Contract, our shareholders were Aecon Construction Group
Inc. (“Aecon”), Andrade Gutierrez Concessdes S.A. (“AGC”) and ADC Management and together with
Aecon and AGC, the “Original Shareholders”). Following our incorporation, the Original Shareholders
invited HASDC to become a 25% shareholder in Quiport, in accordance with the HASDC Investment
Agreement (as defined herein), in order to satisfy certain requirements of the Original Senior Lenders.
See “Principal Shareholders—HASDC Investment Agreement.” During 2012, AGC transferred its
participation to CCR and on December 11, 2015, Aecon transferred its shareholding to Odinsa, including
all interests in relevant agreements related to the Project.

As of the date of these listing particulars, we are owned directly by Quiport HoldCo (75.0%) and Icaros
(25.0%). CCR and Odinsa, each, owns, indirectly, 50.0% of Quiport HoldCo, which owns all of the
preferred shares of Icaros. HASDC owns, indirectly, all of the common shares of Icaros. See “Principal
Shareholders” for a more detailed description of our shareholding structure and agreements of our
Shareholders. Our shareholding structure is expected to undergo a corporate reorganization in 2019 to
create efficiencies. Pursuant to the reorganization plan, it is expected that, following completion of the
corporate reorganization, CCR, Odinsa and HASDC will own, directly or indirectly, 46.5%, 46.5% and
7 %, respectively, of Quiport. See “—Corporate Reorganization.”

The following diagram sets forth a simplified version of our current organizational structure:

CCR Odinsa HASDC USA

1 ! :

1 ! 1

1 ! 1

1 50% 150% 1 100%
Quiport HoldCo 100% Preferred Shares Icaros **

75% 25%
Corporacion Quiport S.A.
"""" Held indirectly

Held directly

** Total capital stock of Icaros consists of 54,441,306 preferred shares held directly by Quiport HoldCo and 23,835 common
shares held indirectly by HASDC. The preferred shares represent 99.956% of the total shares of Icaros and the common shares
represent 0.0437% of the total shares of Icaros.

Our Sponsors and Shareholders

Our sponsors and Shareholders are highly-experienced strategic developers and operators of concession-
based transportation infrastructure assets in multiple jurisdictions around the world. Together, they hold
interests in eight airports with an average of approximately 100 million passengers and approximately
1.5 million tons of cargo for the year ended December 31, 2017.
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Odinsa is a subsidiary of Grupo Argos, a diversified Colombian conglomerate with infrastructure assets
under management of approximately U.S.$15 billion as of December 31, 2018. Odinsa is an airport and
toll-road concession company in Latin America with a portfolio that includes two airports in Latin
America (the International Airport of Bogota and Quito International Airport), two toll roads under
construction and four toll-road concessions in operations, in Aruba, Colombia and the Dominican
Republic.

HASDC is a US-based international airport development and management company. It is a nonprofit
corporation created for the benefit of the US-airport system of the City of Houston, which includes the
Bush, Hobby and Ellington airports. In addition to Quiport, HASDC is a participant in international
airports in San José and Liberia (Costa Rica).

CCR is a Brazilian-based infrastructure company focused on airport, toll roads and mass transit
infrastructure projects. Its portfolio includes the international airports of Belo Horizonte and Curagao
(Brazil), Quito and San José (Costa Rica), as well as an airport services company headquartered in Texas.
It also holds eleven concession roads in Brazil, covering over 3,265 km of toll roads, three subway lines
operated in Sdo Paulo, a subway line operated in Salvador (Bahia), ferryboats and light rail in Rio de
Janeiro.

Corporate Reorganization

Our Shareholders expect to reorganize our holding structure in 2019 to obtain certain tax efficiencies and
maximize shareholder value. The reorganization is expected to be completed following the incurrence of
the Loans by us and the issuance of the Notes by the Issuer and would be subject to various consents,
approvals and waivers from third parties, including potentially certain governmental approvals in the
various applicable jurisdictions. Therefore, no assurance can be given that the reorganization, if
undertaken, would be completed in a timely manner or at all. The reorganization is not expected to
impact Quiport or its management. Pursuant to the reorganization plan, it is expected that, following
completion of the corporate reorganization, CCR, Odinsa and HASDC will own, directly or indirectly,
46.5%, 46.5% and 7 %, respectively, of Quiport.

Corporate | nformation

Our registered office is located at Aeropuerto Internacional Mariscal Sucre, Edif. Quito Airport Center,
Nivel 2, Quito, Ecuador EC170907. Our institutional website can be accessed at www.quiport.com. The
information contained on, or accessible through, our website is not incorporated by reference into these
listing particulars.

The Issuer

The Issuer, International Airport Finance, S.A., was incorporated as a company (sociedad anénima) in
Spain on January 31, 2019, and is registered at the Commercial Registry of Madrid in Volume 38771,
Sheet 1, page number M-689301. The Issuer has its registered office at Calle Ayala 100, Stair 2, Floor 1,
Door D, 28001, Madrid, Spain. The Issuer’s Spanish tax ID number is A-88287990 and the Legal Entity
Identifier number is 959800MIMSLPOKXUP789. The Issuer has a share capital of €100,000, represented
by 100,000 ordinary shares with a par value of €1.00 each, all of which as of the date of these listing
particulars are fully subscribed and paid up. The Issuer’s immediate shareholders are Companhia de
Participagoes em Concessoes, S.A. (“CPC”), a fully owned subsidiary of CCR holding 46,500 ordinary
shares of the Issuer (46.5%); Odinsa holding 46,500 ordinary shares of the Issuer (46.5%); and HASDC
holding 7,000 ordinary shares of the Issuer (7.0%).
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Recent Developments
Local Proceedings

Quiport remains engaged in legal proceedings in Ecuador with respect to the Resolutions (as defined
herein) issued by the Comptroller General of Ecuador (the “CGE”) and Final Determinations
No. 17201824900154057 and 17201824901288349 from the SRI (the “SRI Determinations”) relating to
certain tax determinations by the SRI that Quiport was not eligible for tax exemptions for fiscal years
2013 and 2014 in the amounts of $7.6 million and $10.0 million, respectively. Additionally, on January
16, 2019, Quiport received from the SRI the Final Determination No. 17201924900048637, which
concluded that Quiport was not eligible for a tax exemption and was liable for approximately
U.S.$17.0 million in respect of revenues received for fiscal year 2015. See “Business—Legal
Proceedings.” With respect to the lawsuits brought by Quiport before the Administrative Contentious
Court of Ecuador on September 20, 2017 requesting that the Resolutions be declared null and void, or,
alternatively, that they be declared to have no effect. The proceedings are ongoing. See “Business—
Legal Proceedings—Comptroller Resolutions.” With respect to the SRI Determinations, the SRI
confirmed Final Determination No. 17201824900154057 and rejected an administrative challenge filed
by Quiport on March 19, 2018, and Quiport filed a lawsuit before the Ecuadorian tax courts on December
5, 2018. On February 13, 2019, Quiport posted a litigation bond in the amount of U.S.$1.12 million (or
10% of the tax liability in controversy) in order to proceed with local litigation. Quiport filed
administrative  challenges against Final Determination Nos. 17201824901288349 and
17201924900048637 on December 21, 2018 and February 11, 2019, respectively. Quiport has the right
to begin lawsuits against the SRI before the Ecuadorian tax courts. See “Business—Legal Proceedings—
Tax Exemption Dispute.”

In respect of the Resolutions issued by the CGE, a judgment hearing with respect to Resolution No.
10378 has been scheduled for June 21, 2019. The preliminary hearing relating to Resolution No. 10379 is
scheduled for October 29, 2019. The next succeeding merits hearing with respect to the CGE Resolutions
relates to Resolution No. 10377 on March 25, 2019, and, with respect to Resolution No. 10376, merits
hearing is scheduled for May 23, 2019. See “Business—Legal Proceedings—Comptroller Resolutions.”

I nternational Monetary Fund Lending Package

On February 20, 2019, the President of Ecuador announced that the government had reached an
agreement with the International Monetary Fund (the “IMF”) with respect to a proposed $4.2 billion loan
package to Ecuador. The agreement remains subject to approval of the directors of the IMF. Together
with an additional approximately $6.0 billion in loans that Ecuador expects to receive from various other
multilateral development banks, Ecuador expects to receive more than $10 billion in loans from
multilateral lenders in the future. See “Risk Factors—Risks Related to Ecuador— Ecuador has defaulted
on its sovereign debt obligations in the past and could face challenges in its ability to access external
funding in the future. In addition, Ecuador’s sovereign credit rating was recently downgraded by Fitch
and its outlook was revised to negative from stable by Moody’s, which could contribute to further
difficulty in accessing external funding or higher debt service costs.”
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The Offering

The following summary contains basic information about the Notes and the Loans and is not intended to
be complete. For a more complete understanding of the Notes and the Loans, please refer to the section
entitled “Description of the Notes” and “The Loans Agreement and the Loans” in these listing
particulars.

General Terms of the Notes

ISSUCT c.vieiii e, International Airport Finance, S.A., a company (sociedad
anonima) incorporated under the laws of Spain.

INOLES et eeteie ettt sseenns U.S.$400,000,000 in aggregate principal amount of Senior
Secured Notes due 2033 to be issued under the Indenture.

ISSUE Date....oooiiiieieiieieieeeeee e, March 14, 2019.

ISSUE PTiCe ..ccvviiiiiiiiiciicceeee e 100.000%, plus accrued interest, if any, from

March 14, 2019.
Maturity Date.......cccveevevienieniieieeie e, March 15, 2033.

Interest; Interest Payment Dates ...................... The Notes will bear interest at 12.000%. Interest on the
Notes will accrue from the date of issuance (the “Issue
Date”) until the date paid in full and will be payable semi-
annually in arrears on March 15 and September 15
commencing on September 15, 2019 (each, a “Scheduled
Payment Date”). Interest on the Notes will be calculated
on the basis of a 360-day year of twelve 30-day months.

AMOTtIZAtION ..oveveieeiiiicieieneeceecee e, On each Scheduled Payment Date, commencing on the
September 15, 2020 Scheduled Payment Date (other than
the Scheduled Payment Date on March 15, 2021) and
ending on the date on which the Notes have been paid in
full, in addition to interest and Notes Additional Amounts
(if any), the holders of the Notes will be entitled to receive
a principal amortization amount. See “Description of the
Notes—Payment on the Notes.”

Scheduled Payment Principal Amount
Dates Payable

(in U.S. dollars)
September 15, 2020 $926,657.14
September 15, 2021 $3,711,035.49
March 15, 2022 $68,870.93
September 15, 2022 $4,105,239.70
March 15, 2023 $2,130,914.56
September 15, 2023 $4,123,231.94
March 15, 2024 $3,986,259.93
September 15, 2024 $10,134,142.73

March 15, 2025 $7,171,746.08
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September 15, 2025
March 15, 2026
September 15, 2026
March 15, 2027
September 15, 2027
March 15, 2028
September 15, 2028
March 15, 2029
September 15, 2029
March 15, 2030
September 15, 2030
March 15, 2031
September 15, 2031
March 15, 2032
September 15, 2032
March 15, 2033

$13,709,846.56
$9,698,183.01

$12,938,999.17
$10,244,353.97
$16,257,606.73
$13,747,237.70
$19,806,553.05
$17,305,210.23
$24,398,243.55
$21,671,775.46
$29,445,162.44
$26,849,642.02
$35,348,259.51
$33,073,971.21
$41,009,738.73
$38,137,118.16

Amounts Payable under the Loans.................. Interest on the outstanding principal of the Loans will
accrue at a base rate equal to 12.000%. For each Loan
Payment Period, the base rate on the Loans will be
adjusted and set at an applicable rate such that, after giving
effect to any Additional Amounts that will be withheld or
deducted, the interest payable on the Loans equals the
interest payable on the Notes, together with any Notes
Additional Amounts and Notes Agent Expenses payable
plus an arm’s length spread over the base rate. For the first
Loan Payment Period, the interest rate on the Loans will be
13.000%. See “The Loans Agreement and the Loans—
Interest.”

On each Scheduled Payment Date, commencing on the
September 15, 2020 Scheduled Payment Date and ending
on the date on which the Loans have been paid in full,
installments of principal will be payable on each
Scheduled Payment Date (other than the Scheduled
Payment Date on March 15, 2021). See “The Loans
Agreement and the Loans—Principal and Maturity.”

RanKking.......ccoecvveeieeniiiieeiecee e, The Notes will constitute general senior, secured, direct,
unconditional and unsubordinated obligations of the Issuer
and will rank pari passu in right of payment, without any
preferences among themselves, with all other present and
future unsubordinated obligations of the Issuer (other than
obligations preferred by statute or Applicable Law).

Notes Collateral .........cccoevvveveircienienieiiniennens The Notes will be secured for the benefit of the Holders by
a first priority security interest in:

e all of the Capital Stock of the Issuer;

e the Lender’s rights in the Loans Agreement;
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Use of Notes Proceeds .....ccceeevvvvvvvviieiiiiiinnnen,

Optional Redemption...........cccoeeeereeeveeeneeneennns,

e the Issuer Accounts and the amounts on deposit
therein and financial assets credited thereto;

e all of the Capital Stock of the Borrower;

e all future subordinated indebtedness incurred by
the Issuer and the Borrower (other than any Issuer
Subordinated Indebtedness); and

e any proceeds of the foregoing (collectively, the
“Notes Collateral”).

The net proceeds from the sale of the Notes on the Issue
Date will be deposited in the Issuer Collections Account
and will be used by the Issuer to irrevocably purchase and
assume all of the Existing Lenders’ rights and obligations
under the Existing Loans Agreement and, together with the
proceeds of the Upfront Fee (as defined herein), make one
or more New Loans to the Borrower. See “Use of
Proceeds.”

The Borrower will use the proceeds of the New Loans to
(x) repay in full on or around the Issue Date all amounts
outstanding under its Intercompany Loans, (y) to make a
retained dividend distribution to its Shareholders following
completion of the corporate reorganization and (z) for
certain general corporate purposes.

At any time prior to March 15,2024, the Issuer may
redeem all, but not less than all, of the Notes at a
redemption price equal to (a) 100% of the principal amount
of the Notes to be redeemed plus (b) accrued and unpaid
interest and Notes Additional Amounts, if any, to, but not
including, the Redemption Date plus (c) the Make-Whole
Premium at the Redemption Date.

At any time on or after March 15,2024, the Issuer may
redeem all, but not less than all, of the Notes at the
redemption prices set forth in “Description of the Notes—
Optional Redemption,” plus accrued and unpaid interest
and Notes Additional Amounts, if any, on the Notes to be
redeemed to, but not including, the Redemption Date.

The Issuer shall be permitted to carry out an optional
redemption; provided that such notice shall provide that (i)
the amount prepaid under the Loans shall be sufficient to
redeem the Notes, and the Notes shall be redeemed in
whole but not in part and (ii) the date of redemption shall
be the same as the date of the prepayment, in each case, as
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Optional Tax Redemption ............cceeevverrennen,

Mandatory Redemption
Prepayment of Loans ....

Upon Optional

Mandatory Tax Redemption .........ccccoccnuennenne,

Mandatory Redemption
prepayment of the Loans

upon any other

set forth in such Optional Prepayment Notice; provided
further that notwithstanding anything to the contrary in the
Indenture or the Notes Documents, the Issuer shall have
the right to optionally redeem the Notes in full, but not in
part, upon receipt of sufficient funds from the Borrower or
a third party, whether or not such funds were received
pursuant to the Loans Agreement.

The Issuer may exercise its right to redeem the Notes, in
whole but not in part, pursuant to the provisions described
under “Description of the Notes—Redemption of the
Notes—Optional Redemption for Changes in Taxes
Related to the Notes™ at a redemption price equal to 100%
of the principal amount of the Notes plus accrued and
unpaid interest and Notes Additional Amounts, if any. See
“Description of the Notes—Redemption of the Notes—
Optional Redemption for Changes in Taxes Related to the
Notes.”

In the event that any notice is delivered by the Borrower to
the Issuer in connection with the Borrower exercising its
right to prepay amounts due under the Loans pursuant to
the provisions of the Loans Agreement other than in
connection with an Excess Loans Optional Prepayment,
the Issuer will be required to carry out and consummate a
redemption in accordance with the terms as described
under “Description of the Notes—Optional Redemption.”
See “Description of the Notes—Redemption of the
Notes—Mandatory Redemption Upon Optional
Prepayment of the Loans.”

If the Borrower exercises its right to prepay, in whole but
not in part, all amounts due under the Loans pursuant to
the provisions described under “The Loans Agreement and
the Loans—Optional Prepayments—Optional Prepayment
for Changes in Taxes,” the Issuer will be required to
redeem all of the Notes at a redemption price equal to
100% of the principal amount of the Notes plus accrued
and unpaid interest and Notes Additional Amounts, if any.
See “Description of the Notes—Redemption of the
Notes—Mandatory Redemption for Changes in Taxes
Related to the Loans.”

Other than as provided under “Description of the Notes—
Redemption of the Notes,” “—Offers to Purchase the
Notes” or in connection with an Excess Loans Optional
Prepayment, in the event of any other prepayment of the
Loans, for any reason, except for the repayment of the
Loans following an acceleration thereof, the Issuer shall
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Mandatory Offer to Purchase without a

Make-Whole Premium ......

Mandatory Offer to Purchase upon a

Change of Control .............

Notes Additional Amounts

redeem such portion of the Notes (including accrued
interest and Notes Additional Amounts through the date of
such redemption) equal to the aggregate principal amount
of Loans being repaid or prepaid using the proceeds of any
deposit received in the Lender Debt Service Payment
Account with respect to such repayment or prepayment, as
applicable, within five Business Days of receiving such
deposit.

Upon receipt by the Issuer of an Offer to Purchase
Instruction from the Borrower in connection with certain
early termination, casualty, disposition or expropriation
events, the Issuer will be required to undertake an offer to
purchase all or a portion of the Notes in the principal
amounts provided for at a purchase price equal to (a) 100%
of the principal amount of the Notes being purchased, plus
(b) accrued and unpaid interest, plus (c) Notes Additional
Amounts thereon, in certain circumstances, up to a certain
maximum principal amount. See “Description of the
Notes—Offers to Purchase the Notes” and “The Loans
Agreement and the Loans—Prepayments of the Loans—
Mandatory Prepayments.”

In the event the Issuer receives a Change of Control Notice
from the Borrower in connection with a Change of Control
Triggering Event, the Issuer will be required to offer to
purchase all or a portion of the Notes outstanding on the
purchase date at a purchase price equal to (a) 101% of the
outstanding principal amount of the Notes being
purchased, plus (b) accrued and unpaid interest, plus (c)
Notes Additional Amounts thereon, if any. See
“Description of the Notes—Offers to Purchase the Notes—
Change of Control Offer to Purchase.”

In the event that any deduction or withholding for or on
account of, any Taxes imposed, assessed, levied or
collected by (or on behalf of) Spain or any political
subdivision or taxing authority thereof or therein is
imposed on payments made by the Issuer with respect to
the Notes, the Issuer will, subject to certain exceptions, pay
such additional amounts (the “Notes Additional Amounts™)
as may be necessary in order that the net amounts
receivable by the holders of Notes after such withholding
or deduction shall equal the respective amounts which
would have been receivable by such holders in the absence
of such withholding or deduction. See “Description of the
Notes—Notes Additional Amounts.”
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Covenants of the Issuer

The terms of the Indenture will require the Issuer to,

among other things:

a.

pay all amounts owed by it and comply with all of
its other obligations under the terms of the Notes
Documents;

comply with its obligations and agreements set
forth in the Finance Documents and the Notes
Documents to which it is a party;

take further assurances with respect to the Notes
Collateral and the Shareholders Undertaking
Agreement;

on the Issue Date, cause the proceeds of the Notes
to be deposited in the Issuer Collections Account
and will cause such proceeds in the Issuer
Collections Account to be used to (i) irrevocably
purchase and assume all of the Existing Loans and
(i1) together with the Upfront Fee (which will be
deposited in the Issuer Collections Account), to
make one or more new Loans to the Borrower
pursuant to the Loans Agreement;

deliver the information required to be delivered
pursuant to Rule 144A(d)(4) under the Securities
Act;

obtain and maintain all necessary governmental
approvals, consents and licenses;
records in

maintain  books, accounts and

accordance with applicable law;
maintain its corporate existence;
comply with all applicable laws;
pay applicable taxes;

maintain the ranking of the Notes;

give notice to the Indenture Trustee of the
occurrence of a Default or Event of Default; and

take reasonable action to claim any credits, refunds
or reimbursements from the government of
Ecuador due to the Issuer or Quiport as a result of
any Taxes paid, withheld or deducted by Quiport
and deposit the proceeds of any such credits,
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Issuer ACCOUNtS.........euvvvvvvveeveeeeeieeeeenn..

Lender Debt Service Payment Account

refunds or reimbursements into the Issuer
Collections Account.

In addition, the terms of the Indenture will restrict the
Issuer’s ability, among other things, to:

a. incur indebtedness;

b. grant liens;

¢. make certain restricted payments;

d. engage in other lines of business; and

e. enter into any sale and leaseback transactions.

These covenants are subject to a number of important
limitations and exceptions. See “Description of the
Notes—Covenants.”

The Issuer Security and Accounts Agreement, to be dated
as of the Issue Date, will require the establishment and
maintenance of the following accounts:

e the Lender Debt Service Payment Account;
e the Lender Debt Service Reserve Account; and
e the Issuer Collections Account.

Pursuant to the terms of the Issuer Security and Accounts
Agreement, the accounts listed above and the funds
deposited therein will be pledged with a first priority
security interest for the benefit of the holders of Notes.

Additionally, the Issuer will establish and maintain the
Capital Contributions Account, which will be an account
of the Issuer and will not be pledged to secure the Notes.

The Lender Debt Service Payment Account will be funded
(1) with any amounts received by the Issuer, in its capacity
as Lender, from the Borrower under the Loans Agreement
and the other Finance Documents, (ii) from the Lender
Debt Service Reserve Account, (iii) from the Issuer
Collections Account and (iv) at the option of the Issuer,
from the Capital Contribution Account.

The Notes Collateral Agent shall withdraw all or any
portion of the amount on deposit in the Lender Debt
Service Payment Account, on each Scheduled Payment
Date or any other date when any amounts are due and
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Lender Debt Service Reserve Account

payable by the Issuer under the Indenture or the Notes, for
purposes of making payments in respect of the Notes in the
following order of priority:

e first, to pay fees and expenses and indemnities, if
any, then due and payable to the Indenture Trustee
and the Notes Agents;

e second, to pay all accrued and unpaid interest
(including Notes Additional Amounts, if any) due
on the Notes;

e third, to pay any principal payment (including
Notes Additional Amounts, if any, in respect
thereof) due on such Scheduled Payment Date on
the Notes; and

e fourth, to pay any other amounts due under the
Indenture or on the Notes.

See “Description of the Notes—Accounts and Priority of
Payments—Lender Debt Service Payment Account.”

To the extent that there are insufficient funds in the Lender
Debt Service Payment Account on any date when
payments are due on the Notes, the Notes Collateral Agent
will, to the extent that funds are available (including as a
result of any drawing on any DSRA Reserve L/C credited
thereto), transfer an amount equal to such deficiency from
the Lender Debt Service Reserve Account to the Lender
Debt Service Payment Account.

The Lender Debt Service Reserve Account will initially be
funded on the Issue Date with one or more irrevocable and
unconditional standby letters of credit in favor of the Notes
Collateral Agent (each a “DSRA Reserve L/C”) issued by
an Acceptable Financial Institution, for credit thereto in an
amount equal to the then-applicable Required Balance of
the Lender Debt Service Reserve Account, to be delivered
by the Sharcholders of the Borrower or any Affiliate
thereof. The Shareholders of the Borrower (or such
Affiliate or Affiliates) may (but shall not be required to)
from time to time deliver additional DSRA Reserve L/Cs
for credit to the Lender Debt Service Reserve Account, and
the amounts available to be drawn under any DSRA
Reserve L/C credited to the Lender Debt Service Reserve
Account shall be taken into account for purposes of
determining the balance standing to the credit of the
Lender Debt Service Reserve Account from time to time.
See “Description of the Notes—Accounts and Priority of
Payments—Lender Debt Service Reserve Account.”
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Issuer Collection Account..........ccceeeveerevenen, The Issuer Collections Account will be funded with (a) on
the Issue Date, the net proceeds of the Notes and the
Upfront Fee received by the Issuer from the Borrower, (b)
with any credits, refunds or reimbursements from the
government of Ecuador received by the Issuer or the
Borrower as a result of any Taxes paid, withheld or
deducted by the Borrower, (c) any amounts required to be
deposited therein in accordance with the Shareholders
Undertaking  Agreement, (d) any Expropriation
Compensation by the Borrower or any Shareholder, and (e)
amounts on deposit in the Lender Debt Service Payment
Account or the Lender Debt Service Reserve Account to
the extent they exceed the Required Balance for such
account.

Amounts on deposit in the Issuer Collections Account will
be used, on the Issue Date, for the purchase of the
Assigned Loans as described under “The Loans Agreement
and the Loans—Optional Prepayment of the Existing
Loans by means of Assignment” and, together with the
amounts constituting the Upfront Fee deposited in the
Issuer Collections Account, to make the new Loans to the
Borrower as described under “The Loans Agreement and
the Loans.”

Funds on deposit in the Issuer Collections Account shall be
available to (i) cover insufficiencies in the Lender Debt
Service Payment Account or, at the option of the Issuer,
the Lender Debt Service Reserve Account, (ii) to make
Issuer Restricted Payments subject to conditions contained
in the Indenture or ((iii) in the case of amounts therein
constituting Expropriation Compensation Amounts, for
application as required under paragraph (o0)(i) under “The
Loans Agreement and the Loans—Covenants—
Affirmative Covenants,” for application to an Offer to
Purchase of the Notes to the extent required or, to the
extent such amounts are not required to be so applied in
accordance therewith, for repayment of Issuer
Subordinated Indebtedness by transfer to the Offshore
Collection Account. See “Description of the Notes—
Accounts and Priority of Payments—Issuer Collections
Account.”

Capital Contribution Account............ccceeuveeneen, The Issuer has established, in its own name, a Capital
Contribution Account for the purpose of receiving and
maintaining capital contributions from its Shareholders.
The Capital Contribution Account will not be an “Issuer
Account” and the Issuer will have exclusive control over
and exclusive right of withdrawal from such account. Any
amount standing to the credit thereof will not be pledged in
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Events of Default under the Indenture

any way under the Notes Documents or in favor of the
Senior Secured Notes Parties. The Issuer may use funds
on deposit in the Capital Contribution Account to cover
insufficiencies in the Lender Debt Service Payment
Account or the Lender Debt Service Reserve Account or
for any other purpose in its sole discretion. See
“Description of the Notes—Accounts and Priority of
Payments—Capital Contribution Account.”

The Indenture will provide that the following will
constitute an Event of Default under the Indenture:

1. default in the payment when due of principal or
premium on the Notes;

2. default in the payment of interest or other amounts
on the Notes within 30 days after the due date
therefor;

3. failure to redeem the Notes in connection with any
mandatory redemption or fails to undertake any
mandatory offer to purchase;

4. default in the performance or observance of any
covenant or provision under the Indenture or any
other Notes Document;

5. bankruptcy or insolvency proceedings;

6. failure of the Notes Collateral to be or remain
perfected;

7. the Indenture, the Notes, any other Notes
Document or the Intercreditor Agreement (if any)
(or any provision thereof) is declared to be void,
invalid or unenforceable;

8. failure of the entry into the Shareholders
Undertaking Agreement on or prior to the 90th day
after the Issue Date;

9. at any time following the earlier to occur of the
consummation of the Corporate Reorganization
and 12 months after the Issue Date (or 18 months,
under certain circumstances), the indirect
ownership of the Issuer and the Borrower shall not
be substantially similar; and

10. the occurrence or existence of a Loan Event of
Default.
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Shareholders Undertaking Agreement ............

Intercreditor Arrangements ..............cceeeveenennee,

Governing Law

These Events of Default are subject to a number of
important limitations, exceptions and cure periods. For
more details, see “Description of the Notes—Events of
Default.”

On or prior to the date that is 90 days after the Issue Date,
the shareholders of the Borrower, the sharcholders of the
Issuer and the Notes Collateral Agent will enter into a
shareholders undertaking agreement (the ‘“Shareholders
Undertaking Agreement”), pursuant to which:

1. each of the Shareholders of the Borrower will
agree to deposit, into the Issuer Collections
Account, any Expropriation = Compensation
received by it and, to the extent applicable, into the
Borrower Compensation Account, any proceeds
from a Casualty Event or Disposition directly
received by it;

2. each of the Shareholders of the Borrower will
agree to deposit into the Issuer Collections
Account all proceeds of any buyout or other
repurchase of the Concession Contract; and

3. each of the Shareholders of the Borrower and the
Shareholders of the Issuer, as applicable, will
agree not to grant any Liens on the shares of the
Borrower or the Issuer, as applicable, subject to
specified exceptions.

Upon the entry by the Borrower of any Other Pari Passu
Indebtedness, each Designated Representative (acting on
its own behalf and on behalf of the Intercreditor Secured
Parties it represents) will enter into the Intercreditor in
substantially the form to be attached as an exhibit to the
Loans Agreement.

Under the Intercreditor Agreement, the holders of the
Notes will be represented by the Notes Collateral Agent
and any future holders of Other Pari Passu Indebtedness
will be represented by their authorized representative. The
Intercreditor Agreement will provide for the priorities and
other relative rights among the holders of the Notes and the
holders of any Other Pari Passu Obligations with respect to
the Shared Collateral.

The Indenture, the Notes, the Issuer Security and Accounts
Agreement, the Issuer Subordinated Lender Security
Agreement, the Borrower Subordinated Lender Security
Agreement and the Shareholders Undertaking Agreement
(upon execution and delivery) will be governed by and
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Form and Denominations; Settlement .............

Transfer ReStrictions ..........cccceveveveeeeeeeeeeeeenenns,

U.S. Risk Retention.........ccoecvveeeieieicieeeeeeeeinnn,

Listing

construed in accordance with the laws of the State of New
York.

The Borrower Share Pledge Agreement will be governed
by and construed in accordance with the laws of Ecuador
and the Issuer Share Pledge Agreement will be governed
by the laws of the Kingdom of Spain.

The Notes will be issued in the form of global notes
without coupons, registered in the name of a nominee of
DTC and its direct and indirect participants, including
Euroclear and Clearstream. The Notes will be denominated
and payable in U.S. dollars and will be issued in minimum
denominations of U.S.$200,000 and integral multiples of
U.S.$1,000 in excess thereof.

The Notes have not been and will not be registered under
the Securities Act and may not be offered or sold except
pursuant to an exemption from, or in a transaction not
subject to, the registration requirements of the Securities
Act. The Notes may only be offered and sold (1) within
the United States or to U.S. persons who are both (x)
“qualified institutional buyers” in reliance on the
exemption from registration provided by Rule 144A under
the Securities Act and (y) “Qualified Purchasers” within
the meaning of Section 2(a)(51)(A) of the Investment
Company Act or (2) to certain non-U.S. persons in
offshore transactions in reliance on Regulation S under the
Securities Act. The sellers of the Notes may be relying on
the exemption from the provisions of Section 5 of the
Securities Act provided by Rule 144A and the exemption
from the Investment Company Act provided by Section
3(c)(7) thereof.

As more fully described in these listing particulars, on the
Issue Date, Quiport, acting as the “sponsor” of a
“securitization  transaction,” or a ‘“majority-owned
affiliate” (each as defined in the U.S. Risk Retention Rule)
thereof, will purchase an “eligible vertical interest” in the
form of at least 5% of the aggregate principal amount of
the Notes and hold such U.S. Retention Interest on an
ongoing basis for so long as required by the U.S. Risk
Retention Rule. Such retention obligation will commence
as of the Issue Date, which is the date on which the Loans
are transferred to, and/or made by, the Issuer. See “Credit
Risk Retention.”

Application has been made to list the Notes on the Official
List of the Luxembourg Stock Exchange and to admit the
Notes to trading on the Euro MTF.
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Indenture Trustee, Registrar, Paying
Agent, Transfer Agent and Notes
Collateral Aent.........c.cccveveveveverieecieereseenieenns,

Notes Account Bank ........cccooeeiiiiiiiiieeeeene,

General Terms of the Loans

Maturity Date

Interest; Interest Payment Dates ......................

Amortization

Citibank, N.A.

Citibank, N.A.

U.S.$400,000,000 senior unsecured loans to Quiport, as
Borrower pursuant to the Loans Agreement. The Loans
will be disbursed in three tranches consisting of (i) the
purchase by and assignment in full to the Issuer, as Lender,
of U.S.$66,998,881.48 of the Existing Loans (the
“Assigned Loans”), (ii) a U.S.$80,067,925.61 senior loan
made by the Issuer, as Lender, to Quiport, as Borrower, for
the purpose of repaying the Intercompany Loans (the
“Loan B”) in full and (iii) a U.S.$252,933,192.91 senior
loan made by the Issuer, as Lender, to Quiport, as
Borrower (“Loan C” and, together with Loan B, the “New
Loans,” and the New Loans, together with the Assigned
Loans, the “Loans”).

March 15, 2033.

Each Loan will bear interest at a base rate of 12.000% per
annum.

For each Loan Payment Period, the base rate will be
adjusted such that the interest paid on the Loans, after
deducting or withholding any amounts of withholding or
other tax on such payments as required by Applicable Law
shall be equal to the total interest payable by the Issuer on
the Notes, plus any Notes Additional Amounts payable (if
any), on the Notes, and Notes Agent Expenses for such
period plus an arm’s length spread over the base rate (the
“Applicable Rate). See “The Loans Agreement and the
Loans—Interest.” For the first Loan Payment Period, the
interest rate on the Loans will be 13.000%.

Interest on each Loan will accrue from March 14, 2019, or
from the most recent Scheduled Payment Date, as
applicable, and be payable semi-annually in arrears on
March 15 and September 15 of each year, commencing on
September 15,2019 (each, a “Scheduled Payment Date”).
Interest on the Loans will be calculated on the basis of a
360-day year of twelve 30-day months.

See “The Loans Agreement and the Loans—Interest.”
On each Scheduled Payment Date, commencing on the

September 15, 2020 Scheduled Payment Date (other than
the Scheduled Payment Date on March 15, 2021) and
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ending on the date on which the Loans have been paid in
full, in addition to interest and Additional Amounts (if
any), the Lender will be entitled to receive a principal
amortization amount. See “The Loans Agreement and the
Loans—Principal and Maturity—Principal.”

Scheduled Payment Principal Amount
Dates Payable
(in U.S. dollars)
September 15, 2020 $926,657.14
September 15, 2021 $3,711,035.49
March 15, 2022 $68,870.93

September 15, 2022
March 15, 2023
September 15, 2023
March 15, 2024
September 15, 2024
March 15, 2025
September 15, 2025
March 15, 2026
September 15, 2026
March 15, 2027
September 15, 2027
March 15, 2028
September 15, 2028
March 15, 2029
September 15, 2029
March 15, 2030
September 15, 2030
March 15, 2031
September 15, 2031
March 15, 2032
September 15, 2032
March 15, 2033

The Loans will be senior, direct, unsecured, unconditional

$4,105,239.70
$2,130,914.56
$4,123,231.94
$3,986,259.93
$10,134,142.73
$7,171,746.08
$13,709,846.56
$9,698,183.01
$12,938,999.17
$10,244,353.97
$16,257,606.73
$13,747,237.70
$19,806,553.05
$17,305,210.23
$24,398,243.55
$21,671,775.46
$29,445,162.44
$26,849,642.02
$35,348,259.51
$33,073,971.21
$41,009,738.73
$38,137,118.16

Use of Loans Proceeds

with Make-

Prepayments

and unsubordinated obligations of Quiport and will rank
pari passu in right of payment with all other present and
future senior, unsecured and unsubordinated Indebtedness
of Quiport from time to time outstanding, except for such
other liabilities as are or may be preferred under
Ecuadorian bankruptcy law.

The Borrower will use the proceeds of the New Loans (x)
to repay the Intercompany Loans in full on or around the
Issue Date, (y) to make a retained dividend distribution to
its Shareholders following completion of the Corporate
Reorganization and (z) for certain general corporate
purposes.

At any time prior to March 15, 2024, the Borrower may, at
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Prepayment for Changes in Taxes ...................

Excess Loans Optional Prepayment.................

Legal Defeasance and Discharge

its option, prepay all, but not less than all, of the Loans at a
prepayment price equal to (a) 100% of the principal
amount of the Loans to be prepaid, plus (b) accrued and
unpaid interest (including Additional Amounts, if any),
plus (c) a Make-Whole Premium.

At any time on or after March 15, 2024, the Borrower may,
at its option, prepay all, but not less than all, of the Loans
at the prepayment prices set forth under “The Loans
Agreement and the Loans—Prepayments of the Loans—
Optional Prepayments—Optional Prepayments with Make-
Whole Premium,” plus accrued and unpaid interest
(including Additional Amounts, if any).

Quiport will have the option to prepay the Loans in full,
but not in part, if certain changes in applicable tax law
occur and require the Borrower to pay Additional Amounts
or Notes Additional Amounts (in the form of interest
through the Applicable Rate or otherwise) in excess of the
Additional Amounts or Notes Additional Amounts (in the
form of interest through the Applicable Rate or otherwise)
that it would pay as of the Issue Date. See “The Loans
Agreement and the Loans—Prepayments of the Loans—
Optional Prepayment for Changes in Taxes.”

Solely to the extent the aggregate principal amount of
Loans exceeds the aggregate principal amount of Notes
outstanding, the Borrower may elect to prepay Loans, in
part, at a prepayment price of (a) par plus accrued and
unpaid interest (including Additional Amounts, if any), in
a maximum principal amount not to exceed the amount by
which the aggregate principal amount of Loans exceeds the
aggregate principal amount of Notes outstanding
immediately prior to giving effect to such prepayment (an
“Excess Loans Optional Prepayment”); provided that, after
giving effect to any such Excess Loans Optional
Prepayment, the aggregate principal amount of Loans shall
be equal to or greater than the aggregate principal amount
of Notes outstanding; provided, further that no
corresponding redemption of Notes shall be required under
the Indenture in connection with an Excess Loans Optional
Prepayment.

The Loans may be prepaid, in whole but not in part, at
Quiport’s option, in connection with legal defeasance or
covenant defeasance of the Notes, at a price equal to the
amount required to be deposited by the Issuer with the
Indenture Trustee to effectuate a legal defeasance or
covenant defeasance of the Notes, in each case, pursuant to
the provisions described under “Description of the Notes—
Defeasance and Discharge.”
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Prepayment by means of an Assignment.........

Mandatory Prepayments; Change of
Control Prepayment ..........ccoccvevveevieeceenvenneenns,

Mandatory Prepayments in connection
with Certain Events.........ccoccoooeeviiieniinienennns,

Any optional prepayment of the Loans may be made by
means of an assignment of all of the Loans to one or more
eligible assignees designated by Quiport in the relevant
notice of prepayment, subject to the satisfaction of certain
conditions, including that all of the outstanding principal
amount of the Notes shall be redeemed and all Senior
Secured Notes Obligations unconditionally and irrevocably
paid in full prior to or substantially concurrently with such
assignment and assumption. See “The Loans Agreement
and the Loans—Prepayments of the Loans—Prepayment
of the Loans by means of Assignment.”

Quiport shall cause the Issuer to make an offer to purchase
all of the Notes, without premium or penalty, upon the
occurrence of the early termination of the Concession
Contract by the Management Unit or any other
Governmental Authority or a unilateral termination of the
Concession Contract by Quiport.

Upon the occurrence of certain change of control events,
Quiport shall cause the Issuer to make an offer to purchase
all of the Notes at a price equal to 101% of the outstanding
principal amount of the Loans.

Quiport shall cause the Issuer to make an offer to purchase
Notes in the principal amounts specified in “The Loans
Agreement—Prepayments of the Loans—Mandatory
Prepayments,” without premium or penalty, upon the
occurrence of:

e a Disposition or Dispositions by Quiport of
property or business assets where the Net Cash
Proceeds deposited in the Borrower Compensation
Account not applied in accordance with the
covenant described under “The Loans Agreement

and the Loans—Covenants—Negative
Covenants—Disposition of Assets” is at least
$30.0 million;

e a Casualty Event where the proceeds of any
Insurance Payment deposited in the Borrower
Compensation Account not applied in accordance
with the covenant described under “The Loans
Agreement and the Loans—Covenants—
Affirmative Covenants—Insurance” is at least
$30.0 million; and

e the receipt of Expropriation Compensation in the
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Additional AmMOUNts .......cccccvvveeieiiiiiieeeeeiininen,

Covenants

form of cash or Cash Equivalents, whether directly
or through the Shareholders, which Expropriation
Compensation is not used to permanently repay the
Loans or other Pari Passu Indebtedness of Quiport
within 60 days of receipt.

See “The Loans Agreement and the Loans—Prepayment of
the Loans—Mandatory Prepayments.”

Upon receipt of an Offer to Purchase Instruction from the
Borrower upon the occurrence of any of the above events,
the Issuer will be required to make an offer to purchase
Notes (an “Offer to Purchase”). The Issuer will be
required to provide notice to the Indenture Trustee, the
Borrower and the Administrative Agent of the aggregate
principal amount of Notes validly tendered and not validly
withdrawn in such offer to purchase, and the Borrower will
be required to prepay the Loans on the date of
consummation of the offer to purchase in such aggregate
principal amount of Loans equal to the Notes that have
validly tendered into the Offer to Purchase and not
withdrawn, subject to certain limitations in respect of the
maximum principal amount to be repurchased. See
“Description of the Notes—Offers to Purchase the Notes.”

The Loans Agreement will provide that any and all
payments by (or on behalf of) the Borrower to the Lender
with respect to the Loans, will be made free and clear of,
and without any deduction or withholding for or on
account of any Taxes imposed, assessed, levied or
collected by (or on behalf of) a Taxing Jurisdiction, unless
such Taxes are required by any applicable law to be
deducted or withheld.

If any such Taxes are required to be deducted or withheld,
then the Borrower, subject to certain exceptions, will be
required to: (i) certify to the Lender and the Administrative
Agent the amount of such additional amounts (the
“Additional Amounts”) that would otherwise have been
payable in respect of such payments, and that the Lender
has taken such Additional Amounts into account in the
calculation of the Applicable Rate for such Loan Payment
Period, (ii) deduct or withhold such Taxes, and (iii) pay the
full amount of Taxes deducted or withheld to the relevant
Taxing Jurisdiction in accordance with applicable law. See
“The Loans Agreement and the Loans—Additional
Amounts.”

The terms of the Loans Agreement will contain covenants
applicable to the Borrower, including but not limited to the
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following affirmative covenants:

e preservation of corporate existence and conduct of
business;

e maintain books and records;
e compliance with law;
e maintain Governmental Authorizations;

e performance of the Airport;
e payment and filing of taxes;

e apply the proceeds of the New Loans as described
under “Use of Proceeds”;

e maintain the priority of the Loans;

e maintain insurance;

e maintain its properties;

e comply with the Material Contracts;

e ensure funding of the Lender Debt Service Reserve
Account to its required balance on each Semi-Annual
Date;

e take further assurances with respect to the Finance
Documents and the Shareholders Undertaking
Agreement;

¢ maintain ratings;

e application of Expropriation Compensation;

e provide financial statements and other reports and
notices; and

e deliver an Annual Budget.

In addition, the terms of the Loans Agreement will restrict
the Borrower’s ability, among other things, to:

a. incur indebtedness;
b. grant liens;

¢. conduct any business other than a Permitted Business;
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Offshore Accounts ...............

Offshore Collection Account

d. make certain fundamental changes;

e. form subsidiaries or make certain investments;
f. dispose of assets;

g. make certain transactions with affiliates;

h. enter into certain hedging transactions;

i. make restricted payments;

j. take certain actions with respect to its Material
Contracts;

k. issue Capital Stock;

l. enter into management contracts or similar
arrangements; and

m. amend the Onshore Borrower Trust Agreement.
These covenants are subject to a number of important
limitations and exceptions. See “The Loans Agreement

and the Loans—Covenants.”

The Master Accounts Agreement will require that the
following accounts be established and maintained:

o Offshore Collection Account;

e Offshore O&M Expense Account;

e Income Tax Reserve Account;

e EPS Reserve Account;

e Capital Expenditure Reserve Account; and

e Borrower Compensation Account (collectively, the
“Offshore Borrower Accounts”).

The Offshore Borrower Accounts and any amount standing
to the credit thereof from time to time will not be pledged,
hypothecated, transferred, assigned, granted or subject to
any Lien.

The Borrower will deposit or cause to be deposited in the
Offshore Collection Account the following amounts:
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all Project Revenues payable outside of Ecuador;

all amounts transferred from the Onshore Project
Revenues Collection Account and the Onshore
Regulated Fees Collection Account;

all other amounts payable to or for the account of the
Borrower outside of Ecuador that are not required to
be deposited in another Borrower Account in
accordance with the terms of the Master Accounts
Agreement;

amounts from other Offshore Borrower Accounts
when the balance standing to the credit thereof exceeds
the Required Balance of such other Offshore Borrower
Accounts;

amounts transferred from the Borrower Compensation
Account; and

all proceeds from Permitted Investments maintained in
an Offshore Borrower Account.

On each Monthly Transfer Date, the Borrower shall cause
the funds on deposit in the Offshore Collection Account to
be withdrawn and transferred in the following order of
priority, in amounts in accordance with the Master
Accounts Agreement:

first, to the Onshore O&M Expense Account,

second, to the Ecuador Operator Account,

third, to the Offshore O&M Expense Account,

fourth, to each Debt Service Payment Account

(including the Lender Debt Service Payment

Account),

e fifth, to each Debt Service Reserve Account
(including the Lender Debt Service Reserve
Account),

e sixth, after December 31, 2025, to the Income Tax
Reserve Account,

e seventh, to the EPS Reserve Account, and

e cighth, to the Capital Expenditure Reserve

Account.

Any amounts remaining in the Offshore Collection
Account after making the applicable transfers specified
above shall remain in the Offshore Collection Account and
may, on any date within a Restricted Payment Period, be
transferred to the Distribution Account subject to the
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Borrower Compensation Account ......

Offshore O&M Expense Account ......

Income Tax Reserve Account ............

EPS Reserve Account ..........cccoo........

Capital Expenditure Reserve Account

satisfaction of certain conditions. See “The Loans
Agreement and the Loans—Accounts and Priority of
Payments—Offshore = Borrower  Accounts—Offshore
Collection Account.”

The Borrower shall cause any amounts constituting
proceeds of any Disposition or Casualty Event (excluding,
for the avoidance of doubt, any such amounts thereof to be
used for payment of ISD in respect of such transfers
outside of Ecuador) to be deposited in the Borrower
Compensation Account in accordance with the Master
Accounts Agreement.

Funds on deposit consisting of proceeds of any Disposition
shall be available to be applied in accordance with the
disposition covenant described under “The Loans
Agreement and the Loans—Covenants—Negative
Covenants—Disposition of Assets” or make Excess
Disposition Offers to Purchase to the extent required.

Funds on deposit consisting of proceeds of any Casualty
Event shall be available to be applied in accordance with
the insurance covenant described under “The Loans
Agreement and the Loans—Covenants—Affirmative
Covenants—Insurance” or make Excess Loss Offers to
Purchase to the extent required.

The Loans Account Bank (acting upon instructions of the
Borrower) will be permitted to withdraw all or any portion
of the amount on deposit in the Offshore O&M Expense
Account to pay for any O&M Expenses (including O&M
Expenses of the Ecuador Operator pursuant to the O&M
Agreement) then due and payable and projected to be due
and payable outside of Ecuador from the Offshore O&M
Expense Account.

The Loans Account Bank (acting upon instructions of the
Borrower) will be permitted to withdraw all or any portion
of the amount on deposit in the Income Tax Reserve
Account as directed by the Borrower to pay any income or
profits tax generated at the Airport with respect to which a
Claim has been presented and there is no Contest or no
successful Contest, at the Borrower’s discretion.

The Loans Account Bank (acting upon instructions of the
Borrower) will be permitted to withdraw all or any portion
of the amount on deposit in the EPS Reserve Account for
transfer to the Onshore O&M Expense Account to pay any
EPS Obligation.

The Loans Account Bank (acting upon instructions of the
Borrower) shall withdraw all or any portion of the amount
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Distribution Account ..........ccccvvvveevieiiiiiiinnnin,

Onshore AcCounts ........cccceeeevveveevnveeeeeeeeneeenns,

Onshore
Account

Regulated Fees Collection

on deposit in the Capital Expenditure Reserve Account to
pay Capital Expenditures that become due.

The Borrower shall have exclusive control over and
exclusive right of withdrawal from its Distribution
Account and such account and any amount standing to the
credit thereof from time to time will not be pledged,
hypothecated, transferred, assigned, granted or subject to
any flawed asset arrangement in any way whatsoever
under any Financing Transaction Documents. For the
avoidance of doubt, any payments or transfers made by the
Borrower from funds on deposit in the Distribution
Account shall not constitute Restricted Payments.

The Borrower may use funds in the Distribution Account
to cover insufficiencies in any Borrower Account or for
any other purpose in its sole discretion.

Pursuant to the Onshore Borrower Trust Agreement,
Quiport irrevocably assigned and transferred in trust to the
Onshore Borrower Trust all of its rights, title and interest
in the Onshore Revenues, all present and future title of
credit, title of securities, letter of credit or financial
instrument for payment, credit or guarantee issued to
bearer, or in favor, or to the order of Quiport, as well as
any insurance in which Quiport appears as an insured,
guaranteed party or beneficiary, and any proceeds thereof
and all funds from time to time deposited in the Onshore
Borrower Trust Accounts and all other present and future
deposit accounts, securities accounts or other accounts of
Quiport held at any financial institution in Ecuador.

The following accounts have been established and are
maintained in accordance with the Onshore Borrower Trust
Agreement:

e Onshore Regulated Fees Collection Account,

e Onshore Project Revenues Collection Account,
and

e Onshore O&M Expense Account.

See “The Concession—Onshore Borrower Trust
Agreement.”

Quiport will deposit or cause to be deposited into the
Onshore Regulated Fees Collection Account all Onshore
Project Revenues consisting of Regulated Fees. Subject to
the transfer of the Municipality’s share of the Regulated
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Onshore Project Revenues Collection

Account .........ooeeeveeiiinnnn,

Onshore O&M Expense Account ...................

Ecuador Operator Account

Fees to the Municipality in accordance with the Strategic
Alliance Agreement, the Onshore Trustee will transfer the
entire balance standing to the credit of the Onshore
Regulated Fees Collection Account to the Offshore
Collection Account on a daily basis. See “The
Concession—Onshore Borrower Trust Agreement—
Onshore Accounts.”

Quiport will deposit or cause to be deposited into the
Onshore Project Revenues Collection Account all Onshore
Project Revenues (other than any Regulated Fees), and all
other amounts paid to or for the account of Quiport.

Amounts on deposit therein will be transferred, on a
monthly basis, in the amounts as required under the
Onshore Borrower Trust Agreement and the Master
Accounts Agreement, as follows:

e first, to the Onshore O&M Expense Account,
e second, to the account of Ecuador Operator,

e third, to the Offshore Collection Account the
entire remaining balance standing to the credit
thereof; provided that, pursuant to the Master
Accounts Agreement and the Standing Instruction,
the Onshore Trustee has been instructed to
maintain in the Onshore Project Revenues
Collection Account and not to transfer, on each
Monthly Transfer Date, to the Offshore Collection
Account all such funds unless directed to do so by
the Borrower or in the event of an Event of
Default.

See “The Concession—Onshore Borrower Trust
Agreement—Onshore  Accounts” and “The Loans
Agreement and the Loans—Accounts and Priority of
Payments—Offshore
Collection Account.”

Quiport may withdraw funds from this account to pay for
the onshore operation and maintenance costs of the Project.

The Ecuador Operator Account is established and
maintained in the name of the “Fideicomiso Mercantil
Quiport Onshore Trust” pursuant to the Onshore Operator
Trust Agreement.

Funds are required to be deposited in the Ecuador Operator
Account on any Monthly Transfer Date in an amount equal
to the aggregate amount of O&M Expenses of the Ecuador
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Events of Default

Operator pursuant to the O&M Agreement on or prior to
the subsequent Monthly Transfer Date. See “Description
of the Notes—Definitions—Required Balance.”

The Loans Agreement will contain certain events of

default,

consisting of the following:

default in the payment when due of principal or
premium, prepayment price or Additional
Amounts or interest on the Loans;

any representation, warranty or certification made
or deemed made in (or pursuant to) the Loans
Agreement or the Master Accounts Agreement or
any certificate, document or financial or other
statement furnished pursuant to the provisions
thereof by the Borrower proves to have been
untrue or incorrect in any material respect;

default in the performance or observance of any
covenant or provision under the Loans Agreement
or any other Finance Document;

default in the performance or observance of any
material obligation, the invalidity of certain
Material Contracts, or material litigation,
arbitration or administrative or other similar
proceedings  challenging the  validity or
enforceability of certain Material Contracts;

invalidity of the Loans Agreement, the Loans or
any other Finance Document;

bankruptcy or insolvency proceedings;
cross-default;
cross-judgment;

an Expropriatory Action occurs that could
reasonably prevent the Borrower from carrying on
all or substantially all of its business or operations
as a result thereof;

the lawful currency of Ecuador ceases to be the
Dollar or to be transferable outside of Ecuador,
and such restriction shall have the effect of
preventing the Borrower from performing in any
material respect its material obligations under the
Finance Documents, which restriction or
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Governing Law .....cocceeviienieeiieeieecieeeie e,

Administrative Agent ........c.cecevveerieecrerceeneenns,

Other Terms:

Risk Factors

requirements continues in effect for a period of six
months; or

e the occurrence of a Notes Event of Default.

These Events of Default are subject to a number of
important limitations, exceptions and cure periods. For
more details, see “The Loans Agreement and the Loans—
Events of Default.”

The Loans Agreement and the Master Accounts will be
governed by and construed in accordance with the laws of
the State of New York.

The Onshore Borrower Trust Agreement is governed by
and construed in accordance with the laws of Ecuador.

Citibank, N.A.

Prospective investors should carefully consider the
information under “Risk Factors” in connecting with the
other information contained in these listing particulars.
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Summary Overview of the Transaction

The following diagram shows the transaction structure, which is described in more detail below.

* Pledge over Quiport's shares.
* Pledge over Issuer's shares.

144A/Reg S * Pledge over Lender Debt Service Payment Account,
Investors Lender Debt Service Reserve Account and Issuer
Collections Account

* Assignment over Lender's rights under Loans Agreement

* Security interest over fulure Subordinated Indebtedness of
the Borrower and of the Issuer granted by Shareholders

Y

intenational Alroort * Lender Debt Service Payment Account (offshore)
Finance S.A (trﬁ e ¢ Lender Debt Service Reserve Account (offshore)
“Issuer’) * Assignment of Fiduciary Trust Rights to the Lender
ry under the Onshore Borrower Trust Agreement

* Loans Agreement will provide for a negative pledge on
Quiport’s assets (subject to customary carve outs)

Loan A LoanB:| LoancC: | Each loan has different tax freatment
$67.0 $80.1 | $252.9 under Ecuadorian tax law

Y v Y
* Various onshore collection and operating accounts (not

Quiport S.A. :
. pledged, but subject to the Onshore Borrower Trust
(the *Borrower™) Agreement)

» Various offshore operating and capital expenditure reserve
accounts, not subject to security interests

l. On the Issue Date, the Issuer will issue U.S.$400,000,000 of Notes being offered hereby.
U.S.$20.0 million of the Notes, comprising 5% of the aggregate principal amount of Notes issued, will be
purchased directly (or through the Initial Purchasers), by Quiport in order to comply with the U.S. Risk
Retention Rule. See “Credit Risk Retention.”

2. On or prior to the Issue Date, Quiport will make an upfront payment to the Issuer under the Loans
Agreement in the amount of approximately U.S.$5.2 million (the “Upfront Fee”).

3. On the Issue Date, the net proceeds of the Notes being offered hereby will be deposited in the Issuer
Collection Account. U.S.$67.0 million of the net proceeds of the Notes will be used by the Issuer to
repay the Existing Lenders, and the Existing Loans will be purchased in full and assigned to the Issuer, as
the Assigned Loans (which are also referred to as Loan A). The terms and conditions of the loans being
purchased and assigned to the Issuer will be amended and restated to reflect the terms and conditions as
described in “The Loans Agreement and the Loans.”

4. On the Issue Date, the Issuer will use the remaining net proceeds of the Notes, together with the
Upfront Fee, to make the New Loans to Quiport in the aggregate principal amount of U.S.$333.0 million.
The New Loans will be made pursuant to the Loans Agreement (as amended and restated on the Issue
Date), and will have identical terms and conditions to the terms and conditions of the Assigned Loans.
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5. On or around the Issue Date, the proceeds of Loan B (which will be a New Loan), in the aggregate
principal amount of U.S.$80.1 million, will be used to repay in full all amounts outstanding under the
Intercompany Loans (as defined herein).

6. On the Issue Date, the proceeds of Loan C (which will be a New Loan), in the aggregate principal
amount of U.S.$252.9 million, will be used, together with funds from existing accounts at Quiport, for
general corporate purposes and, following completion of the Corporate Reorganization, to fund a
dividend to Quiport’s Shareholders in an amount of up to U.S.$200.0 million. The transactions set forth
in paragraphs 1 — 6 are herein collectively referred to as the “Transactions.” For a more complete
description of the structure of the Transactions, see “The Loans Agreement and the Loans.”

7. On the Issue Date, the Shareholders or affiliates thereof will provide letters of credit such that the
Capital Expenditure Reserve Accounts and Lender Debt Service Reserve Account shall be funded to their
respective Required Balances.

Cash Flow Waterfalls
Onshore Cash Flow Waterfall

Quiport’s regulated revenues are deposited into the Onshore Regulated Fees Collection Account and its
non-regulated revenues are deposited in the Onshore Project Revenues Collection Account. 11% of the
Regulated Fees collected are transferred to the Municipality in accordance with the Strategic Alliance
Agreement. Project revenues payable outside of Ecuador, together with other amounts, including from the
Onshore Regulated Fees Collection Account, are transferred to the Offshore Collection Account. The
cash flow diagram below reflect transfers of such revenues.
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Offshore Cash Flow Waterfall

Quiport’s offshore accounts will be maintained pursuant to the Master Accounts Agreement. Under the
terms of the Master Accounts Agreement, although neither the Lender nor the holders of the Notes will
have any security interest in the offshore accounts, Quiport will agree to apply funds contained in the
Offshore Collection Account on each Monthly Transfer Date in the priority reflected in the below
diagram.

3 Onshore O&M Expense Account (Ecuador): O&M Expenses then due and payable and
Offshore Collection first__| projected to be due and payable in Ecuador from such account on or prior to the next
Account * "| Monthly Transfer Date.**

Ecuador Operator Account (USA): O&M Expenses of the Ecuador Operator and projected
to be due and payable from such account on or prior to the next Monthly Transfer Date.**
: O&M Expenses then due and payable and

Offshore O&M Expense Account (USA)
projected to be due and payable outside of Ecuador from such account on or prior to the
next Monthly Transfer Date.**

4

Debt Service Payment Account ("DSPA) (USA): (1) to each DSPA (pro rata), amounts
 wasndid v to make funds on deposit equal the Required Balance (including fees, costs,
expenses and indemnities. In case of Lender Debt Service Payment Account: 1/6 Debt
Service due on the next Semi-Annual Transfer Date and (1) Debt Service due to any

gan | holder of pari passu Permitted Indebtedness of Borrower.
Distribution Account: Debt Service Reserve Account (“DSRA®) (USA):
“""“wmt";:‘ In'l.hafoﬂowh;umonth:ud(mmuyhﬂmnsn&lhemoﬁhem“bﬂ
. lh mhtlﬁll sixth | required to be funded and Debt Service due in the following 12 months for such debt.

satisfaction of restricted u;l : after Dee 31, 2025, any acerued tax on Project
payments test during Lev Revenues from effective date of Concession Contract to end of previous Monthly Period.
Restricted Payment Period

: EPS Obligations accrued In previous Monthly Period.

eighth

Capital Expenditure Reserve Account (USA): Top up capex for months 1 10 6 + 1/2 of capex]
for months 7 to 12 + 1/3 capex for months 13 t0 18

D Lssuer Account D Borrower Accoant

* Diagram reflacts oaly the waterfall of the Offihore Collection Account and not the waterfall of the Onshore Eorrower Trust Accounts.
¢ The Borrower may invade other Borrower Acoounts to fand asy shortfall in an O&M acoount or in the payment of unpaid Debt Service.

For a more complete description of the cash flow waterfalls, see “The Concession—Onshore Borrower
Trust Agreement” and “The Loans Agreement and the Loans—Accounts and Priority of Payments—
Offshore Borrower Accounts.”
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Summary Financial and Other Data

The following tables set forth the summary of our financial and other data as of and for the years ended
December 31, 2018, 2017 and 2016. The summary of our financial data set forth below as of December
31, 2018, 2017 and 2016 and for each of the years then ended have been derived from our Financial
Statements included elsewhere in these listing particulars. The Financial Statements have been prepared
in accordance with IFRS. All our financial data is presented in U.S. dollars. The summary financial data
should be read together with “Presentation of Financial and Other Information,” “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and the Financial Statements
and the accompanying notes thereto included elsewhere in these listing particulars.

Year ended
December 31,

2018 2017 2016
(in thousands of U.S. dollars)

Statement of comprehensive income:

Revenue:
Regulated revenue
Passenger tariffs .......cocoeeeirnnieci e 77,279 70,984 69,594
AIrport Services tariffs.... ..o 43,804 39,858 38,813
Non-regulated revenue:
Non-regulated TEVENUE .......c.coeerieririeirieirieerieeeeeeeeeeeeeee s 43,366 38,918 38,066
Recognition of concessionaire contract liabilities™ ............cccoounne.. 955 914 1,252
Commercial INCENtIVES?) .........o.ovvivieieeieieiee e (3,438) (3,056) (315)
Recognition of MSIA contract liabilities®... 9,746 9,746 9,746
Total revenue...............ccccvevvennen. 171,712 157,364 157,156
Interest revenue et en 19 132 95
Amortization of intangible assets . (32,789) (31,392) (31,520)
Employee benefit expenses...... e (12,418) (10,856) (10,495)
Employee profit-sharing...........cccccoveeeueinnnniicecieseeeieesesseeeeeene (11,183) (9,809) (8,989)
Financial costs:
Senior Secured Credit FACIIItIES .......cevveveriereiiiieieiecieeeeeeeve e (8,508) (12,594) (17,479)
Related companies™ .............ccooeveiueveieeueieeieeeeecee et (5,273) (5,275) (5,290)
Bridge loans® (142) — —
OBNETS ..ottt sttt s benenen (127) (581) (612)
Total financial COSES .............occooiviriiicieieieceeceeee e (14,050) (18,450) (23,381)
Services and SUPPLES.......c.eueueuiriririeieieierrrteietee e 9,114) (8,129) (7,362)
Operation and Maintenance fee...........ocoeorrrriccirinineeeeeerreeeeeene (6,707) (6,318) (6,296)
Professional fees................. (10,254) (5,888) (6,375)
Maintenance and repair expenses (3,254) (3,031) (2,903)
Utilities (2,505) (2,311) (2,603)
Insurance expenses (2,280) (2,249) (2,370)
Taxes and CONtIIDULIONS. .......evrueirerieiieiirieeree ettt (1,805) (1,224) (1,494)
Equipment depreciation...........eeveerieirieeireiriee ettt 851) (994) (1,244)
ONETS. ...ttt ettt aet e (1,154) (1,263) (1,283)
63,367 55,582 50,936

Profit for the year and total comprehensive income .............................

(1) Corresponds to concession rights on commercial premises and publicity services paid in advance by clients and that are amortized using the
straight line method over the contract periods. See note 14 to our Financial Statements.

(2) Consists of discounts issued by Quiport to airlines as part of an incentives program to increase passenger traffic.

(3) Consists of the accrued revenue relating to the contract liability from Quiport’s right under the Concession Contract to operate the Old
Airport until the Airport began operations, which is amortized over a straight line during the term of the Concession Period. See note 14 to
our Financial Statements.

(4) Refers to the interest expense of the Intercompany Loans. See notes 19 and 21 to our Financial Statements.

(5) This line item corresponds to the Existing Loans, as defined herein. The Senior Secured Credit Agreement was assigned, in whole, to the
Existing Lenders in an amount of U.S.$65,950,077.48 on December 20, 2018, following which the Senior Secured Credit Agreement (as
defined herein) was amended and restated pursuant to the Existing Loans Agreement. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations—Liquidity and Capital Resources—Liabilities—EXxisting Loans.”
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At December 31,

2018 2017 2016

(in thousands of U.S. dollars)

Statement of financial position:
Assets
Current assets:

Cash and banks(" 23,056 52,151 47,487
Restricted cash® 25,000 1,680 25,662
Other financial assets — — 13
Trade and other receivables.. 13,943 15,675 14,909
Current tax assets® 58 52 41
Other assets® 6,655 1,987 2,007
Total current assets.... 68,712 71,545 90,119

Non-current assets:

Property and equipment 5,151 3918 7,323
Intangible asset®® 736,499 748,111 757,070
Total NON-CUITENE ASSELS .......cveuriieiieiiieiiieiiteteiieteee ettt 741,650 752,029 764,393

TOtAl ASSELS.......coouiuimiiiiiiicicicc e 810,362 823,574 854,512

Liabilities and Shareholders’ Equity

Current liabilities:

Borrowings 66,092 108,997 39,269
Trade and other payables 11,215 11,867 17,774
Accrued liabilities® 11,307 9,917 9,223
Current tax liabilities® 1,172 481 515
Contract liabilities? ...... . 10,519 10,508 10,666
Total current liabilities...... 100,305 141,770 77,447
Non-current liabilities:
Trade and other payables — — 41
Contract liabilities” 208,738 219,156 229,643
Borrowings.......... 79,041 103,768 220,207
Defined benefits .. 205 174 —
Total non-current liabilities 287,984 323,098 449,891

Total liabilities 388,289 464,868 527,338

Equity:

Share capital 66,000 66,000 66,000
Legal reserve..... 25,412 19,854 14,760
Retained earnings . 330,661 272,852 246,414

Total equity................ 422,073 358,706 327,174

Total liabilities and shareholders’ equity................ccccoceiininiiininininces 810,362 823,574 854,512

(1) Includes (a) trust fund balances in the Onshore Regulated Fees Collection Account (as defined herein) in which all regulated revenue is received until
transferred to the Municipality by the Onshore Trustee (as defined herein) and Quiport’s own account, (b) trust fund balances in the Onshore Project
Revenues Collection Account (as defined herein), which is managed by the Onshore Trustee, used to meet Quiport’s contractual obligations, and (c)
cash managed in offshore accounts. In accordance with the terms of the Existing Loans Agreement, we must maintain free and unencumbered cash
(excluding, for the avoidance of doubt, any cash that is (i) subject to any liens, (ii) held for the benefit of any third party or (iii) held as cash reserves
for the payment of future obligations) in our accounts in an amount not less than U.S.$25.0 million. Notwithstanding the foregoing, we may use any
such unencumbered cash in connection with or related to any take-out financing substantially concurrently with the repayment of our obligations
under the Existing Loans Agreement, or the assignment and the payment of all amounts payable in connection with such assignment of the Existing
Loans Agreement. See note 5 to our Financial Statements and “Management’s Discussion and Analysis of Financial Condition and Results of
Operations—Liquidity and Capital Resources—Liabilities—Existing Loans.”

(2) Corresponds to Quiport’s obligation under the original master security and accounts agreement, dated as of August 24, 2005, to maintain a debt
service reserve account for the purpose of guaranteeing a debt service. For the year ended December 31, 2017, Quiport’s reserve was covered by a
letter of credit in the amount of U.S.$25.0 million. As of December 31, 2018, as a result of the assignment, in whole, of the Senior Secured Credit
Agreement to the Existing Lenders on December 20, 2018, following which the Senior Secured Credit Agreement was amended and restated
pursuant to the Existing Loans Agreement, Quiport is no longer required to maintain such debt service reserve account. See “Management’s
Discussion and Analysis of Financial Condition and Results of Operations—Liquidity and Capital Resources—Liabilities—Existing Loans” and
notes 6 and 15 to our Financial Statements.

(3) Current tax liabilities consists of overseas remittance tax and withholdings at source and current tax liabilities consist of VAT and withholdings at
source payable. In October 2005, Quiport was approved and qualified by the National Council of Tax Havens (Consejo Nacional de Zonas Francas
or “CONAZOFRA”) as a free trade zone user of the new Airport and was thus granted the benefits provided under Resolution 2005-13 issued by
CONAZOFRA and published in the Official Gazette No. 161 dated December 8, 2005 (“Resolution 2005-13”), for 20 years. See note 13 to our
Financial Statements.

(4) Consists principally of certain operational costs and prepaid insurance.

(5) Consists of the new Airport and other related expenses. Intangible asset is being amortized from February 20, 2013 using the straight-line method
until the end of the Concession Period (as defined herein). See note 10 to our Financial Statements.

(6) Consists of employee profit-sharing and social benefits. In accordance with applicable law, workers are entitled to a 15% share in a company’s
profits applicable to accounting for liquid profits or book income. Pursuant to authorization from the Ministry of Labor (Ministerio del Trabajo),
Quiport consolidated its employee profit-sharing with the profit-sharing generated by the Ecuador Operator since the two entities are part of the same
economic group with complementary businesses. To calculate and pay for the employee profit-sharing, Quiport includes employees of SFM Facility
Servicios Complementarios S.A. and Proteccion, Seguridad y Vigilancia S.A., which provide cleaning and security services for the airport facilities.

(7) Corresponds to concession rights on commercial premises and publicity services paid in advance by clients and that are amortized using the straight

line method over the contract periods.

47




Year ended December 31,

2018 2017 2016
Other operating data:
Total O&D pasSengers(V.........cccveviiviueueiiiiieeieeeieeiee e 5,228,072 4,875,166 4,852,530
Total air traffic movements (departing and arriving aircraft)® 57,397 52,227 55,122
Total revenue per total departing O&D passenger (in U.S.$) .. . 32.8 323 324
Tons of cargo exported (thousands).........ccccevveeeiererennen. . 194.1 170.4 153.6
Tons of cargo imported (thousands) ...........ccocererveeeriennnne. . 37.9 33.6 27.2
Non-regulated revenue® per departing O&D passenger (in U.S.$)...... 16.7 16.0 15.6
Other data:
Adjusted EBITDA
Profit for the year and total comprehensive income (in thousands
OF ULS.8) et 63,367 55,582 50,936
Plus
Amortization of intangible assets (in thousands of U.S.$).............. 32,789 31,392 31,520
Equipment depreciation (in thousands of U.S.$) . 851 994 1,244
Financial costs (in thousands of U.S.$).......ccccveveviivievieniiiieieiens 14,050 18,450 23,381
Adjusted EBITDA® (in thousands of U.S.$) ........ccccevevrrerererrirnennan 111,057 106,418 107,081
(1) Passenger information for the year ended December 31, 2018 is based on preliminary data.
(2) Excludes military and other non-commercial flights.
(3) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 17 and 14 to our Financial Statements.
(4) We define Adjusted EBITDA as profit for the year and total comprehensive income, plus amortization of intangible assets, equipment

depreciation and financial costs. Adjusted EBITDA is not a measurement of our financial performance under IFRS. We believe that
Adjusted EBITDA is useful to investors as it provides a meaningful basis for reviewing the results of our operations by eliminating the
effects of financing and investing decisions, as well as excluding the impact of activities not related to our ongoing operating business.
Adjusted EBITDA is not defined under IFRS, should not be considered in isolation or as substitutes for measures of our performance
prepared in accordance with IFRS and are not indicative of our profit for the year and total comprehensive income as determined under
IFRS. Adjusted EBITDA has limitations as an analytical tool, and you should not consider such measures either in isolation or as a
substitute for profit for the year and total comprehensive income, cash flow or other methods of analyzing our results as reported under
IFRS. Because not all companies use identical calculations, the presentation of Adjusted EBITDA may not be comparable to other
similarly titled measures of other companies.
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Risk Factors

Investing in the Notes involves risk. You should carefully consider the risks and uncertainties described
below and the other information in these listing particulars before making an investment in the Notes. The
risks described below are not the only ones facing us or investments in Ecuador in general. Our business,
financial condition and/or results of operations could be materially adversely affected by any of these
risks. There are a number of factors, including those described below, which may adversely affect our
ability to make payment on the Loans, and thus adversely affect the ability of the Issuer to make payment
on the Notes. Additional risks not presently known to us or that we currently deem to be immaterial may
also impair our operations.

These listing particulars also contain forward-looking statements that involve risks and uncertainties.
Actual results could differ materially from those anticipated in these forward-looking statements as a
result of certain factors, including the risks faced by us described below and elsewhere in these listing
particulars. See “Forward-Looking Statements.”

Risks Related to Our Business

Our concession to operate, maintain and develop the Airport was granted by the Municipality, is
managed by the Management Unit, and is therefore subject to political and other uncertainties that
could affect the economic performance of the Airport.

Our Concession is subject to the terms of several agreements, including, among others, the Concession
Contract, the Strategic Alliance Agreement, and the Investment Contract, as well as the Implementation
Agreement (as defined herein), the Master Municipality Agreements (as defined herein), the Surcharge
Trust Agreement (as defined herein) and the Surcharge Collection Agreement (as defined herein), among
others. See “The Concession.” Although the Concession Contract grants us the right to free and
undisturbed operation of the Airport and the uninterrupted use of the land, terminals, buildings and
equipment related thereto, the Municipality, the Management Unit (as defined herein) and other entities of
Ecuador have in the past, and may in the future, take various actions that impacted the economic
performance of the Airport, our income and the enforcement and administration of the Concession. For
example, in 2009, following the adoption of a new Constitution of Ecuador (Constitucion de la
Republica del Ecuador) which was published in Official Gazette No. 449 on October 20, 2008 (the “2008
Constitution™) and other changes to the legal framework, revenues derived from the charges for various
services at the Old Airport, which, pursuant to the Concession Contract, were intended to be used for the
financing of the construction of the new Airport, were declared to be public funds by the Ecuadorian
Constitutional Court. After various consultations and the renegotiation of the economic structure of the
Concession, Quiport executed the Strategic Alliance Agreement with the Municipality and the
Management Unit, pursuant to which the parties agreed on the application of those revenues for the
Concession, in exchange for which the Municipality would begin to receive a percentage of the revenues
generated by the new Airport. See “The Concession—The Concession Contract—Obligations under the
Concession Contract.”

Because the Airport is an important asset for Ecuador and the Municipality of Quito and the Concession
involves “public resources” (as determined by the courts of Ecuador), the Concession Contract and the
operation of the Airport is subject to particularly high levels of public scrutiny and political uncertainties.
Government entities could attempt to renegotiate or nullify existing contracts, revise tariffs or mandate an
increase of the Municipality’s participation in the revenues derived from the Airport, as well as increase
supervision and regulation. The Municipality, the CGE and other regulatory agencies of Ecuador have
taken and may, in the future, take positions or have interpreted and may, in the future, interpret the
Concession Contract, the Strategic Alliance Agreement and other agreements in ways that are adverse to
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us, including, for example, our right to use all cash from the Old Airport for the construction costs of the
new Airport.

For example, the Constitutional Court of Ecuador issued a ruling dated July 23, 2009, as published in the
Official Registry (Registro Oficial) No. 644 on July 29, 2009 (the “Constitutional Court Ruling”),
declaring that all Airport Charges (as defined herein) in Ecuador are public resources and ordering that
the relevant agreements be modified to reflect an accurate participation framework for income derived
from such regulated sources. The Concession Contract was renegotiated and amended on August 9, 2010,
to reflect the Constitutional Court Ruling, and Quiport, the Municipality and the Management Unit
entered into the Strategic Alliance Agreement and related agreements to establish a structure for the
public and private contributions to the Project, as well as the distribution of the economic benefits derived
from their respective contributions, including a requirement that 11% of regulated revenues of the Airport
be paid directly to the Municipality through 2035, and 12% of such from 2035 through the end of the
Concession Period. See “The Concession—Strategic Alliance Agreement.” While we would vigorously
contest, and seek compensation for, any action that we believe is in breach of the terms of the Concession
Contract, the other applicable agreements or applicable laws and regulations, we cannot guarantee that the
Municipality, the CGE or other regulatory agencies of Ecuador will not continue to try to adopt
resolutions or take positions that we believe are inconsistent with our contractual rights or that the
Ecuadorian executive power or the Constitutional Court will not ratify any such changes (to the extent
that such ratification is required for such changes). Moreover, the FTZ Tax Exemption (as defined
herein) granted to us for a term of 20 years will expire on December 31, 2025, after which we will no
longer have the benefits provided under Resolution 2005-13. In addition, the FTZ Tax Exemption is
currently being challenged by the SRI and there can be no assurance that it will not be revoked. See
“Business—Legal Proceedings—Tax Exemption Dispute” and “The Concession—The Concession
Contract—Political Event.”

Future actions of the Municipality, the Management Unit, the CGE and other Ecuadorian governmental
agencies concerning the operation and regulation of the Airport could have a material adverse effect on
the economic performance of the Airport and our business generally. In addition, such actions could also
hinder our ability to obtain future financing. We cannot predict how regulations applicable to airports and
ancillary services in Ecuador may be applied to us differently in the future or what new regulations may
be adopted by the Ecuadorian government. Any such regulation could have a material adverse effect to
our ability to generate revenues necessary for the operation and maintenance of the Airport and making
payments on our debt, including the Loans, which, in turn, could have a material adverse effect on the
ability of the Issuer to make payments on the Notes.

Quiport is in discussions with the Municipality and the Management Unit that may result in
amendments to the Concession Contract.

Quiport is in discussions with the Municipality and the Management Unit, some of which may result in
amendments to the Concession Contract, including adjustments to section 2.8.2 of the Concession
Contract, the IATA service levels, certain amounts previously paid under the Concession Contract, the
reimbursement for a penalty imposed on EPMSA by the relevant environmental authority with respect to
certain obligations related to the Old Airport and advertising rights at the Airport, among others. See
“The Concession—The Concession Contract—Obligations under the Concession Contract—General
Obligations of Quiport.” We cannot predict the outcome of these discussions with the Municipality and
Management Unit or whether these discussions will result in amendments to the Concession Contract that
are adverse to us or the holders of the Notes. In addition, we may not be able to obtain all or any of the
amendments which could impact our operations or negotiations could be protracted and delayed. In
addition, any amendments to the Concession Contract are not assumed to occur in the Independent Traffic
Consultant’s Report. As a result, if there are any amendments to the Concession Contract, projections
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included in the Independent Traffic Consultant’s Report may not be realized and may differ materially
from our actual results. See “—Projections and forecasts of future traffic in the Independent Traffic
Consultant’s Report may prove to be incorrect, in which case Quiport may have materially different
results of operations.” These and other factors could have a material adverse effect on our performance
and compliance with applicable laws, as well as on our business, operations, cash flows and on our ability
to make payments on our debt, including the Loans, which, in turn, could have a material adverse effect
on the ability of the Issuer to make payments on the Notes.

We are currently involved in disputes regarding certain resolutions by the CGE.

Quiport is one of several corporations in Ecuador engaged in disputes arising from resolutions by the
CGE, which has oversight responsibilities related to state contracts in Ecuador. Beginning in
May 2015, the CGE undertook an audit of the Concession Contract, the Strategic Alliance Agreement and
their related agreements. As a result of this audit, the CGE issued, on August 5, 2016, certain
predeterminations finding Quiport liable for an aggregate amount of U.S.$138,882,709.11, which
predeterminations were subsequently confirmed on May 16, 2017, by certain resolutions made by the
CGE. For more information on the individual predeterminations, see “Business—Legal Proceedings—
Comptroller Resolutions.” Quiport challenged these predeterminations, including by filing a Request for
Reconsideration with the CGE on July 14, 2017. As the CGE failed to respond to the Request for
Reconsideration within the period provided by law, the Request for Reconsideration was deemed rejected
as a matter of Ecuadorian Law. In addition, on August 21, 2017, the CGE issued Writs Nos. 0667, 0670,
0675, and 0677 (collectively, the “Writs”), which expressly rejected the Request for Reconsideration and
confirmed the Resolutions. On September 20, 2017, Quiport commenced four lawsuits against the CGE
and the Attorney General of Ecuador before the Administrative Contentious Court of Ecuador requesting
that these be declared null and void. These proceedings remain ongoing.

In addition to rights and remedies existing under Ecuadorian law, Quiport has various substantive and
procedural rights under various agreements, including, without limitation, the Concession Contract, the
Strategic Alliance Agreement and the Investment Contract. By means of a letter dated September 12,
2017, Quiport provided notice to the Municipality and the Management Unit that the CGE’s failure to
reconsider the Resolutions and issuance of the Writs constitute a Political Event under the Concession
Contract and Strategic Alliance Agreement. In addition, by means of a letter dated September 13, 2017,
Quiport separately notified Ecuador of the existence of a Dispute under the Investment Contract. In
accordance with the Investment Contract, Quiport has the right to commence international arbitration
proceedings any time. See “Business—Legal Proceedings—Comptroller Resolutions.” A judgment
hearing relating to one of the predeterminations has been scheduled for June 21, 2019. We cannot assure
you that these matters will be resolved in our favor or in a timely manner or that any of these rights under
the various contracts and applicable laws will be recognized by the courts of Ecuador or in an arbitration
proceeding. As of the date of these listing particulars, no reserves have been established for these
proceedings. For more information see note 13 to or Financial Statements.

If the determination of any of the above disputes are unfavorable to us following any lawsuits, subsequent
appeals or other dispute resolution proceedings, we could be subject to significant liabilities, which
liabilities could have a material adverse effect on us and our business and our ability to repay the Loans,
which would consequently impact the ability of the Issuer to repay the Notes.
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We are currently involved in disputes regarding payment of certain taxes with the SRI, and any
unfavorable determination could result in significant liabilities.

Quiport is one of several corporations in Ecuador engaged in disputes arising from determinations by the
SRI, the Ecuadorian tax authority, relating to its failure to recognize certain exemptions as a free trade
zone user. On February 20, 2018, Quiport received a final determination from the SRI in connection with
fiscal year 2013, which concluded that it was not eligible for certain exemptions as a free trade zone user
and was liable for approximately U.S.$7.6 million of tax payments in respect of revenues received for
fiscal year 2013. On December 5, 2018, Quiport filed a lawsuit challenging the SRI’s tax determination
for fiscal year 2013 before the Ecuadorian tax courts in accordance with Quiport’s right to bring lawsuits
against the SRI before the Ecuadorian tax courts. In addition, on November 26, 2018, Quiport received a
final report from the SRI in connection with fiscal year 2014, which concluded that Quiport was liable for
approximately U.S.$10 million of tax payments in respect of revenues received for fiscal year 2014. On
December 21, 2018, Quiport filed an administrative challenge before the SRI. Furthermore, on
June 14, 2018, Quiport received a draft tax assessment notice in respect of fiscal year 2015 and, on
January 16, 2019, Quiport received from the SRI a final determination which concluded that Quiport was
liable for approximately U.S.$17.0 million in respect of revenues received for fiscal year 2015. On
February 11, 2019, Quiport filed an administrative challenge before the SRI.

Although we believe that Quiport has substantive and procedural rights under various agreements,
including, without limitation, the Concession Contract, the Strategic Alliance Agreement and the
Investment Contract, we cannot assure you that any of these rights under the various contracts and
applicable laws will be recognized by the courts of Ecuador or in an arbitration proceeding, or that the
terms of such agreements will otherwise be interpreted in our favor. See “—Our concession to operate,
maintain and develop the Airport was granted by the Municipality, is managed by the Management Unit,
and is therefore subject to political and other uncertainties that could affect the economic performance of
the Airport.” On March 22, 2018, December 26, 2018 and February 14,2019, in accordance with the
Concession Contract, Quiport provided notice to the Municipality and the Management Unit that the
SRI’s Determinations constitute a Political Event under the Concession Contract. In addition, by means
of letters dated April 12, 2018, Quiport separately notified Ecuador of the existence of a Dispute under
the Investment Contract. In accordance with the Investment Contract, Quiport has the right to commence
arbitration proceedings any time. See “Business—Legal Proceedings— Tax Exemption.” As of the date
of these listing particulars, no reserves have been established for these proceedings. We cannot assure
you that these matters will be resolved in our favor or in a timely manner. As of the date of these listing
particulars, no reserves have been established for these proceedings.

If the final determination of such disputes or any other disputes relating to subsequent years are
unfavorable to us following any lawsuits, subsequent appeals or other dispute resolution proceedings, we
could be subject to significant liabilities for unpaid tax payments in each fiscal year from and after 2013,
which liabilities are not part of the assumptions used in the Independent Consultant’s Report and which
could have a material adverse effect on us and our business and our ability to repay the Loans, which
would consequently impact the ability of the Issuer to repay the Notes.

Provisionsin the Concession Contract could be interpreted in ways adverse to us.

The Concession Contract, Strategic Alliance Agreement and other agreements related to the Concession
and the Project are complicated documents that set up a complex trust structure that has been amended on
several occasions and could contain technical errors or provisions contrary to the understanding of the
parties when it was signed. We cannot guarantee that any action taken by the Ecuadorian government or
the courts, the Municipality or other regulatory agencies based on an interpretation with which we
disagree would not have a material adverse effect on our business, results of operations, prospects and
financial condition.
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Our cash flows are dependent on, and a large percentage of our charges are regulated by, the
Concession Contract.

We depend exclusively on revenues from the Airport to meet our operating and maintenance expenses
and to make payments on our indebtedness. The majority of our revenue is directly or indirectly affected
by the number of passenger and cargo flights arriving at and departing from the Airport, as the
Concession Contract allows us to charge tariffs in connection with such activities. This regulated revenue
represented 71% of our revenue for the year ended December 31, 2018. Regulated revenue is regulated
by the Ordinance No. 335 and modifications thereto are subject to the approval of the Municipality. See
“Business—Regulation” and “—Our concession to operate, maintain and develop the Airport was granted
by the Municipality, is managed by the Management Unit, and is therefore subject to political and other
uncertainties that could affect the economic performance of the Airport.”

We could present and justify a proposal for modification of any of these charges, but the decision
ultimately rests with the Municipality. The Municipality could also adopt new regulations that could
affect certain of the existing or new tariffs and fees that we charge or could charge. These and other
factors could have a material adverse effect to our ability to generate revenues necessary for the operation
and maintenance of the Airport and making payment on the Loans, which would have a material adverse
effect on the ability of the Issuer to make payments on the Notes.

The Concession Contract could be terminated by the Municipality upon the occurrence of certain early
termination events or without cause.

The Concession Contract is subject to early termination by the Municipality upon the occurrence of
certain events, including but not limited to certain bankruptcy or dissolution events of Quiport, material
breaches or defaults thereunder by Quiport, including failure to renew the Performance Bond (as defined
herein), or the failure of Quiport to pay certain amounts due thereunder. In the event of a termination by
the Municipality for cause, Quiport is not entitled to any termination payment. See “The Concession—
The Concession Contract—Termination and Termination Payments—Termination by the Municipality”
and “The Concession—The Concession Contract—Obligations under the Concession Contract—
Performance Bond.” In addition, even in the event of any termination without cause, we cannot assure
you that the Municipality will actually pay amounts that are due under the terms of the Concession
Contract or that, if paid, such payments will be timely or sufficient to repay the Loans, and, consequently,
the Notes. See “The Concession—The Concession Contract—Termination and Termination Payments—
Termination by Quiport—Consequences of Termination” and “—Risks Related to the Notes—A
prepayment of the Loans would cause a redemption of the Notes prior to maturity.” If the Concession
Contract is terminated and the Municipality does not make the termination payment due thereunder, it is
likely that we will be unable to meet our debt obligations, including repayment of the Loans, which would
have a material adverse effect on the ability of the Issuer to make payments on the Notes.

Our revenues are highly dependent on levels of air traffic, which depend, in part, on factors beyond
our control, including cyclicality of economic conditions.

Our revenues are closely linked to passenger and cargo traffic volumes and air traffic movements, which
depend on many factors beyond our control, including prevailing economic conditions and the political
situation in Ecuador, Latin America, the United States, Europe and elsewhere, aircraft accidents and other
safety concerns globally, public health crises, the attractiveness of the Airport and flight routes,
fluctuations in petroleum prices and changes in regulatory policies applicable to the airport industry. In
addition, our commercial subconcessionaires’ revenues could be affected by events beyond our control,
which in turn could impact the revenue share participations we collect from them and their ability to
operate viable businesses. Furthermore, climate conditions or environmental factors, may also affect
aircraft movements. Any decreases in air traffic to or from the Airport as a result of factors such as these
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could adversely affect our business, results of operations, prospects and financial condition, including our
ability to make payments under the Loans, which, in turn, could impact the Issuer’s ability to make
payments on the Notes.

Increasesin or the volatility of international fuel prices could reduce demand for air travel.

Fuel represents a significant cost for airlines. International prices of fuel have experienced significant
volatility in recent years. Though international prices of fuel have decreased in the last several months,
such prices may be subject to increase at any time and price volatility resulting from imbalances between
oil demand and production, voluntary or otherwise, a general escalation in international hostilities by oil-
producing countries, costs of exploration and refining, natural disasters, accidents in the industry, political
climates or any future terrorist attacks. Such increases in airlines’ costs or volatility could result in higher
airline ticket prices and may decrease demand for air travel generally, thereby having an adverse effect on
our business. For example, domestic traffic of the Airport decreased between 2011 and 2017, mainly due
to a change in government policy with respect to airplane fuel subsidies, which had an impact in
maintaining lower domestic air travel prices, according to the Independent Traffic Consultant’s Report.
High fuel prices are likely to have a material adverse impact on the operations of carriers, particularly
those with older, less fuel efficient airline fleets. Such impact could, in turn, have a negative effect on our
business, including our ability to make payments under the Loans, which, in turn, could impact the
Issuer’s ability to make payments on the Notes.

Any reduction in routes or flight frequencies or any financial difficultiesin the airline industry could
have a material adverse effect on our results of operations.

We do not control the granting, revocation or termination of landing rights at the Airport. Ecuador and,
more specifically, DGAC, has the right to grant or revoke landing rights. In addition, each airline may
terminate its operations at the Airport at any time without notice. Over the past 15 years, the airline
industry has experienced financial problems, with many airlines merging or otherwise restructuring under
bankruptcy laws. Adverse economic developments, a general downturn in the airline or tourism
industries in general or other events affecting our airline customers’ businesses, such as terrorist attacks or
accidents and other passenger safety concerns, could have a material adverse impact on the timing and
amounts of payments owed to us. Although bankruptcy filings by certain major airlines providing service
to the Airport (such as Delta and Northwest in 2005 and American Airlines in 2011) have not had a
significant impact on the amount of our collections, we cannot assure you that future bankruptcies or
similar events will not have an adverse impact on our revenues. For example, one of the main airlines
operating in our Airport, TAME, the national air carrier of Ecuador, has been experiencing financial
instability over the recent years. In the past, we have experienced delays in collecting payments from
TAME. As of the date of these listing particulars we are not experiencing any difficulties in collection of
payments. However, there can be no assurance that TAME will be able to meet its payment obligations in
the future nor the consequences of any potential bankruptcy or insolvency event of such airline. See “—
TAME, the national air carrier of Ecuador, has experienced a poor financial condition in recent years. A
weakening in TAME’s financial condition or any potential bankruptcy or insolvency event could result in
reduced operations and traffic loss to the Airport.” A significant decrease in the amount of payments or a
default or delinquency with respect to the payments made by our airline customers could impair the
timely payment of our obligations, including the Loans, which would have a material adverse effect on
the ability of the Issuer to make payments on the Notes. Consolidation of operations following a merger
of two airlines that both fly to the Airport could result in a reduction in routes or frequency of flights.
Any reduction in flight services or financial difficulties experienced by any of our airline customers could
have a material adverse effect on our results of operations, including our ability to make payments under
the Loans, which, in turn, could impact the Issuer’s ability to make payments on the Notes.
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A weakening in the financial condition or any potential bankruptcy or insolvency of TAME, the
national air carrier of Ecuador, could result in reduced operations and traffic loss to the Airport.

TAME, the national air carrier of Ecuador, represented approximately 24% of the passenger traffic at the
Airport in 2018. TAME has experienced poor financial conditions since 2013, which has led it to close
domestic and international routes and has resulted in delays in payments by TAME to us in the past. Any
reduction in TAME’s route offerings, whether through corporate strategy or an insolvency or bankruptcy
event, could adversely impact the passenger traffic through the Airport and have a material adverse effect
on our results of operations, including our ability to make payments under the Loans, which, in turn,
could impact the Issuer’s ability to make payments on the Notes.

Competition from competing destinations and competing airports could adversely affect our business.

The principal factor affecting our business is the number of passengers that use the Airport, which is
dependent upon the level of business, tourism and economic activity in Ecuador and elsewhere. As such,
the passenger traffic volume of Airport may be adversely affected by economic instability. Passenger
traffic volume may be adversely affected by the attractiveness, affordability and accessibility of
competing tourist and business destinations located outside of Ecuador. The attractiveness of the
destinations we serve is also likely to be affected by perceptions of travelers as to the safety and political
and social stability of the country. Additionally, competition from other airports in Ecuador could affect
the number of passengers that use the Airport. In particular, although not expected to be completed in the
short or medium-term based on current air traffic levels, there is a proposed development project for a
new international airport in Guayaquil, which could lead to airlines to start operating through such airport.
According to the Independent Traffic Consultant’s Report, routes to Guayaquil represented more than
50% of the Airport’s market share in the past. There can be no assurance that business activity and
tourism levels and, therefore, the number of passengers using the Airport will, in the future, match or
exceed current levels. Any decrease in air traffic to or from the Airport as a result of factors such as these
could adversely affect our results of operations, including our ability to make payments under the Loans,
which, in turn, could impact the Issuer’s ability to make payments on the Notes.

Terrorist attacks, health epidemics, changes in or failures of airport security measures and other air
traffic incidents have had a severe impact on international air travel and have adversely affected our
business and may continue to do so in the future.

As with other airport operators, we are at risk of terrorist attacks. The terrorist attacks in the United States
on September 11, 2001, the more recent terrorist attacks in Paris and Brussels, and other attacks attributed
to the Islamic State of Iraq and Syria or any other organization, had a severe adverse impact on the air
travel industry, particularly on U.S. carriers and on carriers operating international service to and from the
United States. The Airport could also be adversely affected by wars, general instability in other regions
of the world and public health crises, such as the avian flu, severe acute respiratory syndrome (“SARS”)
between 2002 and 2003, A/HIN1 flu (“swine flu”) of 2009, the Chikungunya and Zika viruses, or another
epidemic or outbreak. Events such as these may cause businesses, tourists or the public in general to
reduce their use of air transportation, either voluntarily or forcibly, if governments were to impose
restrictions on air travel or other related activities. In the event of a terrorist attack, disease outbreak or
similar event at the Airport, airport operations would be disrupted or suspended during the time necessary
to conduct rescue operations, investigate the incident and repair or rebuild damaged or destroyed
facilities. Although we carry terrorism and sabotage insurance, we cannot guarantee that our insurance
policies will cover all losses and liabilities resulting from these events or in such amounts as to prevent a
material liability or loss to our business. We cannot assure you that any future similar incidents will not
have a significant further adverse impact on passenger traffic to the Airport or on our results of
operations.
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Airport security service is the responsibility of the Ecuadorian national and municipal governments, the
National Police (Policia Nacional) and the Public Metropolitan Company of Airport Services and Free
Trade Zone Areas and Special Areas (Empresa Publica Metropolitana de Servicios Aeroportuarios y
Gestion de Zonas Francas y Regimenes Especiales or “EPMSA”). We are responsible for adopting, and
adopt, security measures necessary to assist the Ecuadorian and Municipal governments and the Airport
security agents from EPMSA in protecting the public and maintaining the security of passengers. In
addition to the directives of Ecuadorian aviation authorities, as a substantial portion of our international
flights involve travel to or from the United States, we are required to comply with security directives of
the TSA. We are also required to comply with other international regulations regarding security matters in
accordance with the terms of the Concession Contract.

Security measures taken to comply with future security directives or in response to a terrorist attack or
similar threat could reduce passenger capacity at the Airport due to increased passenger screening and
slower security checkpoints, which would have an adverse effect on our financial performance, including
our ability to make payments under the Loans, which, in turn, could impact the Issuer’s ability to make
payments on the Notes.

The United States Federal Aviation Administration (“FAA”) or another regulatory agency could
downgrade Ecuador’s aviation safety rating, which could have a negative impact on passenger traffic.

The FAA periodically audits the aviation regulatory authorities of other countries. As a result of its
review, each airport within a country is given a rating under the International Aviation Safety Assessment
Program (“IASA”) rating. Since May 24, 2006, IASA has rated Airport as a Category 1 jurisdiction,
which means that it is compliant with standards of ICAO. We cannot assure you that Ecuador will
continue to meet international safety standards, and we have no direct control over their compliance with
IASA guidelines. If Ecuador’s IASA rating were to be downgraded in the future, airlines could be
prevented from expanding or changing their current operations between the United States and Ecuador
code-sharing arrangements between Ecuador and United States’ airlines could be suspended, and
operations by airlines flying from Ecuador to the United States could be subjected to greater FAA
oversight. The European Aviation Safety Agency and other regulatory agencies may take similar actions,
either independently or in response to any such action by the FAA. These additional regulatory
requirements could result in reduced passenger traffic or, in some cases, in an increase in the cost of
service, which could materially adversely affect our business, including our ability to make payments
under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the Notes.

Seasonality may cause fluctuations in operating results.

Although we do not consider our business to be subject to material seasonal fluctuations, international
passenger traffic is subject to tourism-related seasonal trends. The Airport serves a diversified passenger
mix, which presents different seasonality patterns in tourist destination airports compared to other airports
in South America. Peak international traffic volume months are July and August, coinciding with the
summer travel season, and December and January, during the winter tourist season with the arrival of
tourists from the United States and Canada, which affects the travel demand of both resident and non-
resident passengers. Parking revenues also experience seasonality, with higher revenues during August.
Operating results can therefore vary from period to period depending on such levels of passenger traffic
and other revenues. This seasonality may result in quarter-to-quarter volatility in our operating results,
which could materially adversely affect our business and financial condition, including our ability to
make payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on
the Notes.
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Severe weather conditions, such as eruptions from volcanos, may disrupt business operations.

The Airport is surrounded by four active volcanos (Guagua Pichincha to the west, Reventador to the east
and Cotopaxi and Tungurahua to the south). Of the four, Reventador is one of the most active volcanos in
Ecuador and presents the greatest risk to the operation of the Airport due to wind patterns. The last
eruption from Reventador that affected the Old Airport occurred in November 2002. An eruption of a
surrounding volcano (including related events caused by volcanic activity) or other severe weather
conditions could adversely affect our business, results of operations, prospects and financial condition.

Projections and forecasts of future traffic in the Independent Traffic Consultant’s Report or other
information based on preliminary data may prove to be incorrect, in which case Quiport may have
materially different results of operations.

Specialized tariffs, fees and surcharges relating to aircraft movements, rents, duties and other charters
derived from third parties engaged in commercial or airline activities at the Airport and airport fees
collected from the operation of the Airport are our primary source of income. These revenues depend in
significant part on the volume of aircraft movements, passenger traffic and cargo to and from the Airport.

The Independent Traffic Consultant prepared the Independent Traffic Consultant’s Report with respect to
the Airport, which report is attached hereto as Appendix A. This report is based on numerous
assumptions, estimates, projections and forecasts as detailed in such report, which are subject to inherent
risks and uncertainties. The Independent Traffic Consultant’s Report includes assumptions such as,
among other things, assumed costs of financing, growth in aircraft size and passenger traffic (including
recovery of domestic traffic and increased international routes), the ongoing investment plan as outlined
in our master plan is undertaken, macroeconomic considerations including that the current infrastructure
in Ecuador does not constrain traffic growth and that Ecuador remains politically and financially stable.
The Independent Traffic Consultant’s Report also assumes that we will benefit from the FTZ Exemption
through December 31, 2025. If certain legal proceedings with respect to SRI Determinations in respect of
such exemption are determined in a manner unfavorable to us, such assumption will not be realized and
the projections reflected in the Independent Traffic Consultant’s Report may prove inaccurate.
Additionally, the Independent Traffic Consultant’s Report assumes that the Municipality Economic
Benefit Participation will remain at 11% through 2035, with an increase to 12% from 2035 onwards. See
“—Our concession to operate, maintain and develop the Airport was granted by the Municipality, is
managed by the Management Unit, and is therefore subject to political and other uncertainties that could
affect the economic performance of the Project.”” However, such assumptions, estimates, projections and
forecasts, as set forth in the Independent Traffic Consultant’s Report, may not be accurate. Even if the
assumptions and methodologies in the Independent Traffic Consultant’s Report are accurate, the actual
passenger and cargo volumes may materially differ from those expressed or implied in the Independent
Traffic Consultant’s Report. As a result, these projections are not necessarily an accurate or reliable
indication of our current value or future performance, and income actually received by us may be
materially different than those projected. In addition, certain year-end operating information included in
these listing particulars is based on preliminary information and may subsequently be adjusted or revised
to reflect new or more accurate data. Such revisions could reveal that traffic or cargo statistics may be
materially different from those described in these listing particulars.

We assume no responsibility for the accuracy of any assumptions or projections contained in the
Independent Traffic Consultant’s Report, for the accuracy of the analysis therein or for the
appropriateness of the assumptions used in such projections. No representation is made or intended, nor
should any be inferred, with respect to the likely existence of any particular future set of facts or
circumstances. You are cautioned not to place undue reliance on the projections and assumptions
contained in the Independent Traffic Consultant’s Report. If actual results are less favorable than those
shown in the projections or if the assumptions used in formulating the projections prove to be incorrect,
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these circumstances could materially adversely affect our ability to make payments on the Loans, which
would have a material adverse effect on the ability of the Issuer to make payments on the Notes. See
“Appendix A—Independent Traffic Consultant’s Report.”

Our independent auditors have not reviewed the Independent Traffic Consultant’s Report and,
accordingly, do not express an opinion or any other form of assurance thereon. After the issuance of the
Notes, the holders of the Notes will not be provided with revised projections or any summary of the
differences between the projections contained in the Independent Traffic Consultant’s Report and actual
events. We expressly disclaim any duty to update the Independent Traffic Consultant’s Report under any
circumstances.

Our operations are at greater risk of disruption due to the dependence of the Airport on a single
commercial runway.

As is the case with many other domestic and international airports around the world, the Airport has only
one runway. While we seek to repair our runways during off-peak hours, we cannot make any assurances
that the operation of the Airport will not be disrupted due to necessary maintenance. Furthermore, we
cannot assure you that the operation of the Airport will not be disrupted due to unscheduled or other
necessary maintenance resulting from unforeseen events such as earthquakes, hurricanes, volcanic ash
and rocks or other natural disasters, aircraft accidents or other factors beyond our control. The closure of
our runway for a significant period of time could have a material adverse effect on our results of
operations and financial condition, including our ability to make payments under the Loans, which, in
turn, could impact the Issuer’s ability to make payments on the Notes.

We may agree to make additional capital investments for future construction, which may affect our
ability to make payments on our debt.

We are responsible for performing ongoing maintenance and repairs at the Airport in accordance with the
Concession Contract. See “Business—Master Plan.” If the extent or cost of such work is materially in
excess of our expectations, it could have a material adverse effect on our results of operations and cash
flows, which in turn could affect our ability to make payments on the Loans, which could have a material
adverse effect on the ability of the Issuer to make payments on the Notes. Furthermore, we may agree to
additional capital projects in connection to improve services and maintain our quality standards. We
intend to undertake additional capital projects as part of our master plan. Capital expenditures in
connection with any such construction projects, particularly any that need to be financed through the
incurrence of additional indebtedness, could increase our expenses and reduce cash flows, and may affect
our ability to make payments on the Loans, which could have a material adverse effect on the ability of
the Issuer to make payments on the Notes. We cannot assure you that any capital projects undertaken will
be completed successfully, within budget and result in improved financial performance for our operations.

Delays and costs related to the expansion of our facilities and the construction of new facilities may
adversely affect us.

As part of our strategy to optimize the operating efficiency of the Airport and provide best-in-class
service to our customers, we may construct new facilities or upgrade existing ones. In accordance with
our master plan, we expect to continue to expand the passenger terminal with the addition of new
boarding gates and apron areas, as well as expand the cargo and apron parking area for the GSE area and
undertaking taxiway improvements. See “Business—Improvements and Expansion—Master Plan.” Any
such construction or upgrading involves various risks, including engineering, construction, regulatory and
other significant challenges that may delay or prevent the successful operation of the Airport or
significantly increase our costs. We may be unable to complete our projects in a timely manner, or at all,
due to factors such as our inability to obtain financing, regulatory changes, noncompliance or the
unavailability of contractors and subcontractors and logistical problems.
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Any expansion will require significant capital, which we may be unable to obtain on acceptable terms, if
at all. We may fail to generate sufficient cash flow from our operations to meet our cash requirements for
the financing of our various projects. Furthermore, our capital requirements may vary materially from
those currently planned if, for example, our income, costs and expenses do not meet expected levels or we
have to incur unforeseen capital expenditures. Consequently, we may require additional financing sooner
than anticipated, or we may have to delay some of our new development and expansion plans or
otherwise forgo market opportunities. We may not be able to obtain future equity or debt financing on
favorable terms, if at all. Future borrowing instruments such as credit facilities are likely to contain
restrictive covenants and may require us to pledge assets as security for borrowings under those facilities.
Our inability to obtain additional capital on satisfactory terms may delay or prevent the implementation of
our growth strategy and our master plan, which could have a material adverse effect on our business and
results of operations. In addition, the terms and conditions of our indebtedness imposes various
restrictions and requirements on our ability incur debt, make investments or access future capital. See “—
Our substantial indebtedness could negatively affect our ability to operate the Airport, access future
capital, refinance existing or future debt and meet our debt obligations.” We may be adversely affected if
we are not able to complete any expansion project on time or within budget, our new or modified
facilities do not operate at designed capacity or cost more to operate than we expected.

The Airport requires significant maintenance expenditures to ensure its safety and efficiency, and our
operations may require usto incur greater growth capital expenditures than we currently expect.

Our facilities, including our passenger terminals and runways, require ongoing maintenance and those
expenses are expected to increase as our facilities age. Pursuant to the Concession Contract, we have the
obligation to ensure compliance with the applicable requirements of the International Air Transport
Association (“IATA”) “B” level of service. Due to changes to the Airport Development Reference
Manual of IATA (the “TATA Manual”) made in December 2014, the CGE concluded in its final report
DAPyA-0006-2016 dated January 1, 2016 (the “Final Report”), that the Standards in the Concession
Contract were no longer aligned with those of the IATA Manual and made certain recommendations to
the Mayor of Quito, the Metropolitan Council of Quito (the “Council”) and the General Manager of the
Management Unit.

As a result, Quiport, the Municipality and the Management Unit have engaged in negotiations in order to
align the service levels of the Concession Contract with the service level which would be equivalent to
the former IATA level “B.” See “The Concession—The Concession Contract—Obligations under the
Concession Contract—General Obligations of Quiport.” See “The Concession—The Concession
Contract—Obligations under the Concession Contract—General Obligations of Quiport” and “—Quiport
is in discussions with the Municipality and the Management Unit that may result in amendments to the
Concession Contract.”

If we are unable to maintain our facilities in accordance with the terms of the Concession Contract or
industry or regulatory standards, we may be subject to penalties or fines, be in breach of the Concession
Contract and we may experience periods in which our facilities are unavailable, which could result in
unexpected costs or the loss of income. Furthermore, we may be required to undertake unscheduled
growth capital expenditure projects if any of the below were to occur:

e higher than expected aircraft or passenger numbers through the Airport;

e changes in travel profiles such that a greater proportion of passengers or aircraft arrive during a
peak periods;

e additional security, safety, operating or environmental requirements;
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e inaccurate budgeting for new projects or insufficient contingencies with respect to new
developments we may undertake;

e changes in airline requirements that require modifications or upgrades to existing infrastructure;
o the asset life of key infrastructure, such as our terminals or runway, is less than expected;

e the increased usage of certain facilities due to unavailability of facilities that are being upgraded;
e loss of a major airport building, for example, from fire or a natural hazard; and

e complex projects involving new technologies experiencing unforeseen implementation failure.

We may incur additional costs if we experience any or all of the events outlined above and our business
could be materially adversely affected.

Our revenues and profitability may not increase whether we fail or succeed in our business strategies.

Our ability to increase its revenue and profitability will depend in part on our business strategy, which
consists of the development of new routes and greater frequencies of flights on existing routes, increasing
Airport users’ commercial activities, developing infrastructure to accommodate expected growth in
passenger traffic and continuing to improve commercial offerings. See “Business—Strategy.” Our ability
to increase our commercial revenue is significantly dependent upon increasing passenger traffic and
expanding and improving its non-regulated revenue, among other factors. We cannot assure you that we
will be successful in implementing any of these strategies. Passenger traffic volumes at the Airport
depends on factors beyond our control, such as the attractiveness of Ecuador as a business and tourist
center. Accordingly, we cannot assure you that overall passenger traffic volume will increase and our
results of operations will improve even if our strategies are successful.

Our substantial indebtedness and debt service obligations could negatively affect our ability to operate
the Airport, access future capital, refinance existing or future debt and meet our debt obligations.

After disbursement of the New Loans, we will be highly leveraged. As of December 31, 2018, after
giving pro forma effect to the Loans and the application of the estimated proceeds therefrom, we would
have had approximately U.S.$400.0 million of total debt. Our ability to service the Loans and any future
debt that is incurred will depend on the future performance of the Airport, which is subject to prevailing
economic, financial, operational, competitive, legislative and regulatory factors as well as other factors
that are beyond our control and compliance with covenants in the agreements governing such debt. If we
are unable to service our debt, the Loans and any other permitted indebtedness could be accelerated, and
we cannot assure you that we will have the ability to repay such accelerated debt or that, upon a
foreclosure or in connection with any insolvency, liquidation, reorganization, dissolution or other winding
up of our business, we would have sufficient assets to repay in full such accelerated indebtedness, which
could materially adversely affected the ability of the Issuer to make payments on the Notes.

In addition, the terms and conditions of the Existing Loans, as of the date of these listing particulars and
following the amendment and restatement of such Existing Loans under the Loans Agreement in
accordance with the terms as described in “The Loans Agreement and the Loans,” imposes various
restrictions and requirements on our ability to operate our business, including:

e restricting or conditioning our ability to refinance our debt;

e reducing funds available to fund our business operations and for other corporate purposes because
portions of our cash flow from operations must be dedicated to the payment of principal and
interest on our debt; and
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e restricting or conditioning our ability to incur additional debt for working capital, capital
expenditures or general corporate purposes.

Such restrictions could limit our flexibility in planning for or reacting to changes in our business and in
the economy generally, which could have a material adverse effect on our business, results of operation
and financial condition, including our ability to make payments under the Loans, which, in turn, could
impact the Issuer’s ability to make payments on the Notes.

Natural disasters could adversely affect our business.

Ecuador is situated in a seismically active areas and experiences earthquakes and tsunamis from time to
time. The last major earthquakes occurred on April 16, 2016, with a magnitude of 7.8, which struck the
northern coast of Ecuador causing severe damage to Ecuador’s infrastructure in the affected region,
including its roads and ports, and most recently, on February 22, 2019, with a magnitude of 7.5, which
struck the eastern region of Ecuador, near the border with Peru. A study conducted by the Ecuadorian
National Secretary of Planning and Development (Secretaria Nacional de Planificacion y Desarrollo or
“SENPLADES”), the Ecuadorian National Institute of Statistics (Instituto Nacional de Estadistica y
Censos or “INEC”) and various ministries estimates that the cost of reconstructing the infrastructure
damaged by the earthquake that occurred on April 16, 2016 is approximately U.S.$3.3 billion
(approximately 3% of Ecuador’s gross domestic product (“GDP”)). In connection with the most recent
earthquake in Ecuador, given that it struck an area sparsely populated, the preliminary reports indicated
no major damage, according to the Ecuadorian President.

Although we have adopted procedures to follow in the event of a natural disaster and the Airport is
situated at 2,411 meters above sea level and has been built to withstand natural forces, a natural disaster
could damage our physical assets to the point where our ability to operate the Airport could be
interrupted. Any such suspension or reduction of operations would have an adverse effect on passenger
and cargo traffic and air traffic movements at the Airport and, accordingly, would reduce our income. For
example, according to the Independent Traffic Consultant’s Report, the 2016 earthquake was one of the
causes for the reduction in passenger traffic growth, resulting in a decrease of approximately 0.5 million,
or 4%, from approximately 5.4 million in 2015 to approximately 5.2 million in 2018. Although we
maintain an “all risk” insurance policy covering physical damage and business interruption, there can be
no assurance that the scope of damages suffered by the Airport in the event of a natural disaster would not
exceed the policy limits of our insurance. In addition, the effects of a natural disaster on Ecuador’s
economy and the economies of neighboring countries could be severe and prolonged, leading to a decline
in the attractiveness of Ecuador as a tourist destination. The occurrence of a natural disaster, particularly
one that causes damages in excess of our insurance policy limits, could have a material adverse effect on
our business and financial condition, including our ability to make payments under the Loans, which, in
turn, could impact the Issuer’s ability to make payments on the Notes.

We are exposed to risks inherent to the operation of airports.

We are obligated to protect the public at the Airport and to minimize the risk of airside and landside
accidents. In addition, under the Concession Contract we are required to maintain certain insurance
policies, subject to availability on commercially reasonable terms, for the entirety of the Concession
Period. See “The Concession—Concession Contract—Obligations under the Concession Contract—
Insurance.” As with any business that deals with members of the public, we must implement certain
measures for their protection, such as fire safety in public spaces, design and maintenance of car parking
facilities and access routes to meet road safety rules. We are also subject to the inherent risks normally
associated with the operation of an airport, including equipment failures and ruptures, electrical failures
and other hazards, each of which could result in damage to or destruction of the Airport’s facilities or
injuries to persons and damage to property. We can offer no assurance that our insurance policies will
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cover all of our operational hazards. See “Risks Related to Our Business—Our insurance policies may
not provide sufficient coverage against all liabilities.” We are also obligated to take certain measures
related to aviation activities, such as the maintenance, management and supervision of the terminal
building, the provisioning of rescue and fire-fighting services for aircraft, the measurement of runway
friction coefficients and the management of safety threats from birds and other wildlife on airport sites.
These obligations could increase our exposure to liability to third parties for personal injury or property
damage resulting from our operations.

Hardware and software failures, delays in the operation of our computer systems or the failure to
implement system enhancements may have an adverse effect on our business.

Our operations depend on the efficient and uninterrupted operation of our computer systems. A failure of
our network or data gathering procedures could impede the processing of data, delivery of databases and
services and the day-to-day management of our business and could result in the corruption or loss of data.
Despite any precautions we may take or redundant systems we may have, damage from fire, floods,
hurricanes, power loss, telecommunications failures, break-ins, computer viruses, hacking or any other
cybersecurity events (such as cyber-attacks) at our various computer facilities could result in disruptions
in the Airport’s power supply or computer systems. Our insurance does not cover damages or losses
arising out of cyber security attacks. In addition, any failure to provide the data communications capacity
we require could result in service interruptions at the Airport. In the event of a delay in the delivery of
data, we could be required to transfer our data collection operations to alternative providers. Significant
delays in any planned delivery of system enhancements and improvements, or inadequate performance of
the systems once they are completed, could damage our reputation and harm our business.

Any problems under our commercial agreements could have an adverse effect on our results of
operations and operation of our business.

A portion of our revenue is derived from duty-free stores, space rental, catering, car rentals, banking and
foreign exchange, cargo handling, advertising, car parking, departure check-in charges, among other
items. Revenue from these agreements represented 25% of our revenue for the year ended
December 31, 2018. Following the expiration or termination of these agreements, there can be no
assurance that we will be able to find a substitute counterparty for the applicable retail space in a timely
manner and on commercially reasonable terms or at all. Any dispute with these counterparties,
termination by them of their agreements with us, renewals or extensions of their agreements, difficulties
in operating their businesses and making payments to us, or weakening of demand for these agreements
could have an adverse effect on our business and results of operations, including our ability to make
payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the
Notes.

Our business operations could be materially adversely affected by restrictions on the sale of tax and
duty-free and consumer goods in airports.

We generate non-aeronautical income through tax and duty-free sales, including sales of alcohol, tobacco,
perfume and cosmetics. Any decision by the Ecuadorian government to restrict sales of these products, or
limit or prohibit the availability of tax and duty-free sales generally, could materially adversely affect the
level of related sales transacted by various duty-free concessionaires. Similarly, any decision by other
countries to which we have ongoing flights that limits or prohibits the entry of duty-free goods by
residents could materially adversely affect the level of related sales transacted by various duty free
concessionaires. Such a result could have an adverse effect on our non-aeronautical income by adversely
affecting our receipt of variable rents that are equal to a percentage of duty-free concessionaire’s gross
sales. In addition, the imposition of security requirements prohibiting certain items from being carried on
aircraft has the potential to negatively impact the level of sales transacted by duty free concessionaires.
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For example, in 2007, restrictions on carrying liquids, aerosols and gels on aircraft were introduced in
response to the perceived security threats presented in connection with these items. The existence of
regulations such as these necessarily limits the sale and size of certain products that may be purchased
within the Airport. Regulations restricting categories of items that may be carried onto flights may
materially impact the sales of our duty-free concessionaires and consequently our non-aeronautical
income. As a result, further restrictions on categories of items that may be carried on flights may have a
materially adverse effect on our business and financial conditions, including our ability to make payments
under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the Notes.

We facerisksin our dealings with counterparties, and the operation of the Airport may be affected by
the actions of such counterparties, which are beyond our control.

We engage with a number of significant counterparties in our operation of the Airport, including the
Operators and airlines. Additionally, we may in the future engage third parties in any construction or
expansion of the Airport and portions of the Airport’s operations are dependent on the services of other
third parties for the rendering of services to passengers and airlines. We are dependent on some of these
relationships to achieve our strategic and business objectives. However, many of the services provided by
these parties are beyond our control. Given the material nature of these relationships, we may be
adversely affected by events impacting the relevant counterparty but unrelated to the Airport.

Our cash flows and results of operations are dependent upon the continued ability of our counterparties to
meet their payment obligations for the different services provided by the Airport. As of
December 31, 2018, flights operated by TAME, Latam and Avianca comprised more than 72% of the
Airport passenger traffic, according to the Independent Traffic Consultant’s Report. As a result, we may
not be able to, if at all, fully anticipate, detect, or protect against deterioration in our counterparties’
creditworthiness and overall financial condition. The deterioration of the creditworthiness or overall
financial condition of a material counterparty could expose us to an increased risk of non-payment or
other default under our agreements with such counterparties. Additionally, any disruption of the
commercial relationship between us and those airlines, could result in a significant impact on the
Airport’s revenues until such time as other market participants replace capacity previously serviced by
such airlines.

We have little to no control over the internal management, operations, controls and procedures (including
in relation to health, safety and environmental risks, as well as ethical conduct and technical and
operational matters) of our significant counterparties. As a result, given the importance to our operations
of our counterparties, we face the risk that the actions or omissions of our significant counterparties
expose us to reputational and legal risk, and credit or other risks dependent on the operations and financial
conditions of our counterparties, and any adverse events affecting such counterparties could have a
similarly adverse effect on us, our business and financial condition, including our ability to make
payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the
Notes.

The operations at the Airport may be affected by actions of third parties, which are beyond our control.

As is the case with most airports, the operation of the Airport is dependent on certain public services
provided by the Ecuadorian government for the rendering of services to passengers and airlines, such as
meteorology, air traffic control, security, electricity and immigration and customs services. In addition,
we are dependent on third party providers for certain complementary services such as baggage handling,
fuel services, catering and aircraft maintenance and repair. We are not responsible or liable for, and
cannot control, the services provided by the Ecuadorian government or by these third parties. Any
significant disruption in, or adverse consequences resulting from a third party’s failure to perform
services, including a work stoppage or other similar event, could have a material adverse effect on our
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operations and financial condition, including our ability to make payments under the Loans, which, in
turn, could impact the Issuer’s ability to make payments on the Notes.

We are subject to various environmental laws, regulations and authorizations that affect our
operations and may expose us to significant costs, liabilities, obligations or restrictions.

We, our airline customers and our commercial counterparties with business operating at the Airport are
subject to various environmental laws, regulations and authorizations governing, among other things, the
generation, use, transportation, management and disposal of hazardous materials, the emission and
discharge of hazardous materials into the ground, air or water, and human health and safety. Failure to
comply with these environmental requirements, including the terms of the Concession Contract, could
result in our being subject to litigation, fines or other sanctions. We could also incur significant capital or
other compliance costs relating to such requirements. We could also be held responsible for
contamination, human exposure to hazardous materials or other environmental damage at the Airport or
otherwise related to our operations. We are unable to determine our potential liability under these pending
or possible future claims.

These environmental requirements, or the enforcement and interpretation thereof, change frequently and
have tended to become more stringent over time. Future environmental laws, regulations and
authorizations may require us to incur additional costs in order to bring the Airport into, and maintain,
compliance. Our ability to undertake capital projects, expand the Airport and meet increased demand
could be limited by such future requirements.

Our costs, liabilities, obligations and restrictions relating to environmental matters could have a material
adverse effect on our business, results of operations and financial condition, including our ability to make
payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the
Notes.

Our insurance policies may not provide sufficient coverage against all liabilities.

We can offer no assurance that our insurance policies will cover all of our liabilities in the event of an
accident, natural disaster, terrorist attack or other incident. The market for airport insurance and
construction insurance is limited, and a change in coverage offered by insurance companies could reduce
our ability to obtain and maintain adequate, cost-effective coverage. Although we believe we have
insurance policies that are typical for the airport management industry, a certain number of our assets
cannot, by their nature, be covered by property insurance (notably underground equipment, refractory
materials (unless otherwise declared and accepted by the insurer) and software). Furthermore, our
insurance premiums may increase due to an accident, terrorist attack, acts of war or other incident.
Substantial claims resulting in an accident in excess of our related insurance coverage or increased
premiums could adversely affect our business and financial condition, including our ability to make
payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the
Notes. See “—We are exposed to risks inherent to the operation of airports,” and “The Concession—
Concession Contract—ODbligations under the Concession Contract—Insurance.”

We are subject to current and future legal proceedings and disputes, which could have a material
adver se effect on our business, financial condition, results of operations and future prospects.

We are subject to current and future legal proceedings and disputes, including administrative proceedings
against the CGE and the Attorney General of Ecuador before the Administrative Contentious Court of
Ecuador and against the SRI. See “Business—Legal Proceedings.” An unfavorable decision rendered in
these proceedings and subsequent appeals could require us to pay significant damages. We can give you
no assurance that the outcome of any such matter would not have a material adverse effect on our
financial condition, results of operations or cash flows. We are unable to predict the ultimate outcome of
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these disputes or the actual effect of these matters on our profitability at this time, and any views we form
as to the viability of these claims or the financial exposure in which they could result, could change from
time to time as the matters proceed through their course, as facts are established, and various judicial
determinations are made.

We have entered into certain transactions with related parties that may create conflicts of interest.

We have entered into transactions with certain related parties and certain of our direct and indirect
Shareholders. See “Management’s Discussion and Analysis of Financial Condition and Results of
Operations—Liquidity and Capital Resources—Liabilities—Intercompany Loans,” “Certain
Relationships and Related Party Transactions” and see note 21 to the Financial Statements. For example,
two of our Shareholders, CCR and Odinsa, are guarantors of the Existing Loans that will be purchased
and the Existing Lenders thereunder will be repaid in connection therewith using a portion of the proceeds
of the Notes being offered hereby. Additionally, the Issuer is owned (indirectly) by our Shareholders,
which could create a conflict of interest between Quiport, the Issuer, our Shareholders and the holders of
the Notes, especially in the case of bankruptcy, insolvency or similar event of Quiport, the Issuer or one
of our Shareholders. See “Risk Factors—Risks Related to the Notes— Enforcing rights under the Loans
and the Notes may be difficult and insolvency laws of Ecuador or Spain may not be as favorable to
holders of the Notes and may preclude holders of the Notes from recovering payments due on the Notes.”
We believe that all of our transactions with related parties have been conducted in a manner consistent
with our normal business practices on market terms and are in accordance with applicable legal standards.
There can be no assurance that the terms and scope of any related party transactions are as favorable to us
as those that may have been obtained from unaffiliated third parties. Additionally, no assurance can be
given that the potential conflicts of interest inherent in these transactions would not disadvantage us,
particularly in circumstances in which our interests differ from the interests of our affiliates or creditors,
and have a materially adverse effect on our business and financial condition, including our ability to make
payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on the
Notes.

Our success depends on key members of our management.

Our current and future performance depends significantly on the continuous contribution of our executive
officers and key members of our management and employees. Employee hiring and assignment takes into
account the competence, skills, aptitude and knowledge of the corresponding person as well as their
capacity, work-ethic, honesty and commitment to achieve the objectives proposed for that position. We
cannot guarantee that we will have the same group of executive officers and management in the future, or
that in the event that new executive officers or management are hired to replace them, they will have the
same knowledge and experience. The loss of our executive officers and key members of our management
and employees may adversely affect our business, financial condition and results of operations, including
our ability to make payments under the Loans, which, in turn, could impact the Issuer’s ability to make
payments on the Notes.

Deterioration of labor relations could have a material adverse impact on our results of operations.

As of December 31, 2018, there were a total of 358 employees at the Airport, of which 101 were
employees of Quiport and 257 were employees of the Operator. As of December 31, 2018, 34 of the
Operator’s employees, were members of the ADC & HAS Labor Union; 46 were members of the
Aeronautical Firefighter ADC & HAS Association; and 220 were members of the Quiama Ecuador
Employees Association. There currently are no collective bargaining agreements and we have not
experienced any strikes or other union-related issues. Although we believe we currently have good
relations with our employees, if our employees were to engage in strikes or other work stoppages,
including sabotage, we could experience a significant disruption of our operations and higher ongoing
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labor costs, which could have an adverse effect on our business, financial position and results of
operations. In addition, we could be adversely affected by labor unrest or strikes by employees of
governmental agencies that supervise or that provide immigration, security or other services at the
Airport, and with whom we must work to operate our business. Any deterioration of our relationships
with our employees or governmental agencies could have a material adverse effect to our operations and
financial condition, including our ability to make payments under the Loans, which, in turn, could impact
the Issuer’s ability to make payments on the Notes.

Failureto comply with applicable laws and regulations in respect of corruption, money-laundering and
other illegal or improper activities could have a material adverse effect on our business.

We are subject to a variety of domestic and international laws and regulations, including applicable anti-
bribery, anti-money laundering and anti-corruption laws and regulations and sanctions related to doing
business with certain persons and countries. Such laws and regulations vary by jurisdiction and may not
be equally stringent. We are in the process of developing policies and procedures designed to promote
and achieve compliance by us and our respective directors, officers, employees and agents with anti-
bribery, anti-money laundering and anti-corruption laws and regulations and sanctions. However, we
have no obligation to maintain them and may elect not to continue developing them or maintaining them
at any time or at all. Although we seek to comply with all laws, regulations and requirements applicable
to our business, there can be no assurance that our efforts will be sufficient to prevent or detect
inappropriate practices or violations of law in all relevant jurisdictions by our equity holders, employees,
officers and affiliates or those of our equity holders, customers, suppliers or sub-concessionaires. Any
failure by our equity holders, employees, officers and affiliates, customers, suppliers or sub-
concessionaires to comply with any of these requirements could have a material adverse effect on our
business, reputation, result of operations or financial condition.

I nvestigations involving one of our Shareholders, CCR, may have a negative impact on our business.

On February 23, 2018, reports were published in the media involving one of our Shareholders, CCR, with
regards to a deposition of Brazilian lobbyist, Mr. Adir Assad, under the 48" phase of Brazil’s Federal
Police anti-corruption investigation named Lava Jato (the “Lava Jato Operation®), in which Mr. Assad
alleged that certain fictitious contracts were entered into by CCR and/or its affiliated companies in the
amount of approximately R$46 million between 2009 and 2012.

Due to the abovementioned information, on February 28, 2018, CCR’s Board of Directors approved the
creation of an Independent Committee (the “Independent Committee”) to conduct an internal
investigation with the purpose to look into the allegations mentioned in the deposition of Mr. Assad and
other related issues (the “Internal Investigation”). The Independent Committee was advised by outside
legal counsel and an international consulting firm specialized in corporate investigations.

In parallel, in 2018 the Brazilian federal prosecutor in the state of Parana and the S3o Paulo state
prosecutor commenced investigations with respect to these and other allegations.

On November 29, 2018, CCR entered into a confidential agreement with the government of Sdo Paulo
(Termo de Autocomposi¢do), which provided for the termination of the investigation being conducted by
the Sao Paulo state prosecutor with respect to the allegations mentioned in Mr. Assad’s deposition and
other events, as required by the relevant authorities. The Termo de Autocomposi¢do also provided for the
payment by CCR of a fine in the amount of R$81.53 million. Such agreement is subject to ratification by
courts in the state of Sdo Paulo, Brazil.

On December 5, 2018, the Internal Investigation was finalized and two days thereafter the Independent
Committee presented the results to CCR’s Board of Directors. The results of the Internal Investigations
includes information that was reported to the Sao Paulo state prosecutor within the context of the Termo
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de Autocomposi¢do and, as such, is also subject to confidentiality, as required by the relevant authorities.
Upon receipt of the results of the Internal Investigation, CCR’s Board of Directors approved the
implementation of additional measures to enhance CCR’s internal controls and corporate governance
structure.

On March 6, 2019, CCR announced that its controlled company Rodonorte - Concessionaria de Rodovias
Integradas S.A. (“RodoNorte”) entered into a leniency agreement with the Federal Public Prosecution
Office of Parana (the “Leniency Agreement”), pursuant to which RodoNorte agreed to (a) pay a cash fine
in the amount of R$35.0 million, as well as (i) to forfeit an amount of R$350.0 million, in the form of a
30% discount on toll collection prices granted to highway drivers using all the toll roads operated by
RodoNorte for at least 12 months and (ii) to undertake additional works on the roads it operates in a total
amount equivalent to R$365.0 million; and (b) submit to external compliance monitoring process, in
accordance with the terms of the Leniency Agreement. The Lenience Agreement is subject to ratification
by courts in the state of Parana, Brazil, and the terms and conditions of such agreement are confidential,
as provided by applicable law.

The non-ratification of the Termo de Autocomposi¢do or the Leniency Agreement by the courts in Brazil
could have a negative impact on the reputation and results of operations of Quiport and CCR.

Risks Related to Ecuador

Ecuador has defaulted on its sovereign debt obligations in the past and could face challenges in its
ability to access external funding in the future. In addition, Ecuador’s sovereign credit rating was
recently downgraded by Fitch and its outlook was revised to negative from stable by Moody’s, which
could contribute to further difficulty in accessing external funding or higher debt service costs.

In 2008, Ecuador defaulted on its interest payments for certain of its sovereign bonds due 2012 (the
“2012 Bonds”) and 2030 (the “2030 Bonds and, together with the 2012 Bonds, the “2012 and 2030
Bonds”) in the aggregate amount of approximately U.S.$157 million and principal payments of
approximately U.S.$3,200 million. These defaults followed the publication of a report in 2008 by the
Commission of Integral Audit of Public Credit (“CAIC”), a committee composed of representatives from
both the Ecuadorian government and private sector organizations and members of civil society. CAIC
reviewed Ecuador’s debt obligations from 1976 to 2006 and in its report made a number of findings
regarding the legitimacy of Ecuador’s debt obligations (including the 2012 and 2030 Bonds), in particular
relating to concerns involving the public assumption of private debt, appropriate authorizations, sovereign
immunity, and the relevant economic terms of the debt obligations incurred, and determined that the
bonds had been issued illegally. After the default, which occurred during the first term of President
Correa’s administration, Ecuador offered to repurchase the 2012 and 2030 Bonds at a discount to their par
value. Holders responded to this offer by tendering substantially all of the 2012 and 2030 Bonds.
Although some holders continue to hold the defaulted 2012 and 2030 Bonds, Ecuador has successfully
repurchased additional 2012 and 2030 Bonds from remaining holders from 2009 onwards. As of
February 26, 2019, the total aggregate amount of outstanding principal on the 2012 Bonds is
U.S.$68,048,000, which represents 5.44% of the original aggregate principal amount of the 2012 Bonds,
and the total aggregate amount of outstanding principal on the 2030 Bonds is U.S.$149,634,000, which
represents 5.99% of the original aggregate principal amount of the 2030 Bonds. In addition, on
August 17, 2018, Fitch downgraded Ecuador’s long-term foreign-currency issuer default rating to “B-"
from “B” and, in January 2019, revised Ecuador’s outlook to negative while, its outlook was revised to
negative from stable by Moody’s in December 2018, which may increase Ecuador’s difficulty in
accessing external funding. Furthermore, on January 28, 2019, Ecuador issued additional U.S.$1,000
million sovereign debt in the form of 10.75% notes due in 2029 (the “2029 Bonds”).
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In addition, Ecuador has engaged in discussions with the IMF and other multilateral entities for purposes
of securing additional funding in the future. Although Ecuador has a staff-level agreement with the IMF
with respect to a $4.2 billion lending package, the agreement remains subject to approval by the IMF’s
directors, and we cannot assure you when or if such agreements will be finalized or if Ecuador will
consummate such proposed transactions. See “Summary—Recent Developments.” Failure to consummate
such lending package could negatively impact Ecuador’s ability to pay back its outstanding debt and
decrease liquidity and price of the Notes.

Furthermore, Ecuador relies, in part, on additional financing from the domestic and international capital
markets in order to meet its future expenses. Although Ecuador has remained current on its obligation to
its other series of sovereign bonds, as well as on its other debt obligations, given the history of defaults,
and more recently, defaults with respect to the 2012 and 2030 Bonds, combined with a downgraded credit
rating, its recent issuance of the 2029 Bonds and reports of discussions for additional funding in the
future, Ecuador may not be able to access external financing on favorable terms or at all, and might be
subject to legal proceedings and disputes, any of which could materially adversely affect the market value
of the sovereign bonds of Ecuador, the rating of Ecuador and of any Ecuadorian company, such as us and
our debt.

We are exposed to Ecuadorian political risk, which has been characterized by institutional instability.

All of our operations are located in Ecuador. Therefore, our results of operations and financial condition
are dependent on economic, political and social developments in Ecuador, and are affected by the
economic and other policies of the Ecuadorian government, including depreciation, inflation, economic
downturns, political instability, social unrest and terrorism. Between 1997 and 2007, Ecuador had eight
presidents, and three of them were overthrown during periods of political unrest. Since 2007, Alianza
PAIS, the leading political party in Ecuador, won majorities in five consecutive National Assembly
elections and three presidential elections. Additionally, there has been recent turnover in the
governmental cabinet, in particular with respect to the position of finance minister. Ecuador’s finance
minister was replaced in both March and May 2018, and currently Richard Martinez serves in such
position.

Since 2007, Ecuador adopted a new Constitution as well as diverse other changes to the legal framework,
defaulted on interest payments for certain sovereign bonds, and took various measures impacting
investments in Ecuador. Since Mr. Moreno assumed the presidency in 2017, Ecuador has investigated
allegations of corruption in connection with various members of the prior Correa administration,
including, among others, Jorge Glas, who served as Vice President for the last four years of the Correa
administration and the first six months of the Moreno administration until his removal from office in
January 2018. Among other officials under investigation for corruption is the former Comptroller, Carlos
Polit, who is no longer in the country and has been replaced by Mr. Pablo Celi.

Moreover, in March 2019, municipal elections will be held in Ecuador for a number of regional public
offices, and we cannot predict the outcome of such elections or the impact it could have in terms of
instability deriving from uncertainties related to changes in leadership among key governmental decision
makers or policies. We cannot assure you that the current political situation will continue or any future
administration will implement political and economic policies or policies that stimulate economic growth
and social and institutional stability. Any changes in the economy or the government of Ecuador may
materially and adversely affect us.

Any investment in debt instruments of a company that operates in an emerging market, such as
Ecuador, involves significant risk.

Ecuador is an emerging market economy. Emerging markets are generally more vulnerable to market
volatility, as well as political and economic instability, than developed markets. As such, investments in
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debt instruments of issuers with all or substantially all of their interests in an emerging market are subject
to certain risks that may affect economic and fiscal results. These risks include:

e inflation;

high interest rates;

e changes in governmental economic, tax or other policies;

e the imposition of trade barriers or exchange controls;

e dependence on remittances and tourism,;

e wage and price controls, including with respect to the tariffs charged by us;
e economic downturns and political and social instability; and

e expropriation and political violence or disturbance.

Ecuador’s economy remains vulnerable to external shocks, including the negative global economic
consequences that occurred as a result of the global economic recession that took place in 2008 and 2009,
the economic impact of the decrease in international oil prices that took place between the fourth quarter
of 2014 and into 2016 and the negative economic consequences that can arise as a result of future
significant economic difficulties of its major regional trading partners or by more general “contagion”
effects, which could have a material adverse effect on Ecuador’s economic growth and its ability to
service its public debt. In particular, Ecuador secondary levels and oil prices have had a strong inverse
correlation in recent years. In addition, political events such as a change in administration in the United
States or changes in the policies of the European Union or Ecuador’s regional trading partners could
impact Ecuador’s economy.

In addition, economic conditions in Ecuador are, to some extent, influenced by economic and securities
market conditions in other emerging market countries. Although economic conditions are different in
each country, investors’ reactions to developments in one country can have effects on the securities of
issuers in other countries, including Ecuador. We cannot assure you that events outside Ecuador,
especially in other emerging markets, will not have a negative impact on economic conditions in Ecuador
or adversely affect the market value of the Notes. Any of the above factors may adversely affect payments
on the Loans, which, in turn, could impact the Issuer’s ability to make payments on the Notes or the
liquidity of, and trading market for, the Notes.

Changes in tax laws and regulations, uncertainties with respect to future tax policies or the
interpretation of existing regulations in Ecuador could adversely affect our business, results of
operations and financial condition.

Changes in tax laws and regulations, uncertainties with respect to future tax policies or the interpretation
of existing regulations in Ecuador could adversely affect our business, results of operations and financial
condition.

The Ecuadorian government may implement changes to tax regulations, which could affect our tax
burdens, by, for example, increasing tax rates and fees, creating new taxes, limiting tax deductions and/or
eliminating tax-based incentives and non-taxable income rules. In addition, the interpretation of existing
tax regulations of tax authorities and courts may differ from ours, which could result in tax litigation and
associated costs and penalties. We are unable to estimate the outcomes that any such changes or
interpretations could have on business, results of operations and financial condition. See “We are
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currently involved in disputes regarding payment of certain taxes with the SRI, and any unfavorable
determination could result in significant liabilities.”

Under existing regulations, the Borrower expects that a withholding tax of 25% will be applicable in
Ecuador to interest payments on the New Loans in excess of the interest payment accrued at the
maximum local reference rate (tasa activa referencial) published by the Ecuadorian Central Bank on a
monthly basis, through 2023, plus 0.25%. Additionally, under Ecuadorian regulations, subsequent to the
expiration of the benefits of the tax treatment under the Investment Contract in June 2023, the Borrower
expects that a withholding tax of 25% will be applicable in Ecuador to interest payments on the Assigned
Loans and the tranche of the New Loans that will be used to repay the Intercompany Loans, in excess of
the interest payment accrued at the local reference rate published by the Ecuadorian Central Bank on
monthly basis, and a withholding tax of 25% will be applicable in Ecuador to the full amount of interest
payments of the New Loan to be used to make the distribution of dividends. The Lender may apply for a
refund of the withheld amounts in accordance with the terms of the Double Taxation Agreement executed
between Ecuador and Spain. The tax treatment of the structure of this transaction is uncertain, and an
alternative characterization of the transaction or changes in law in Ecuador could result in different
withholding tax treatment or requirements. Any greater tax withholding requirements could materially
adversely affect the Borrower’s ability to make payments on the Loans, and consequently, the Issuer’s
ability to make payments on the Notes. See “—The Ecuadorian tax treatment of the Loans is not certain,
and a tax treatment different from what is summarized in these listing particulars could result in material
adverse tax consequences to the Borrower. In addition, under the terms of the Loans Agreement, the
Borrower will be required, in lieu of paying Additional Amounts to the Lender and making additional
payments to the Issuer in respect of Notes Additional Amounts payable by the Issuer, to adjust the
Applicable Rate for each interest period to take into account any Additional Amounts and Notes
Additional Amounts that would otherwise be payable.”

Under the terms of the Loans Agreement, the Borrower will be required, in lieu of paying Additional
Amounts to the Lender and making additional payments to the Issuer in respect of Notes Additional
Amounts payable by the Issuer, to adjust the Applicable Rate (as defined herein) for each interest period
to take into account any Additional Amounts and Notes Additional Amounts that would otherwise be
payable. To the extent any adjustment to the Applicable Rate does not fully take into account such
Additional Amounts and Notes Additional Amounts, and the Borrower is not able to otherwise pay such
Additional Amounts to the Lender and make payments to the Issuer in respect of such Notes Additional
Amounts, the payments of interest under the Loans may not be aligned with the required payments of
interests on the Notes, which could have a material adverse effect on the ability of the Issuer to make
payments on the Notes. See “—Risks Related to the Notes—The interest rate gross up mechanism
applicable to Additional Amounts required to be withheld, deducted or otherwise discounted with respect
to interest payments to be made on the Loans may be unenforceable or subject to penalty by the
government of Ecuador.”

The Ecuadorian economy is vulnerable to external factors such as global recessions, the volatility of
commodity and raw material prices and natural disasters affecting the agricultural sector, which could
adversely affect our business and financial performance.

Prior to the adoption of the Dollarization Program, Ecuador suffered periods of high inflation. From 1994
to 1999, the inflation rate ranged from a 22.8% low in 1995 to a 60.7% high in 1999. In 1999 and early
2000, the sharp devaluation of the sucre contributed to an increase in the inflation rate of 96.1% in 2000.
The restrictions imposed by the Dollarization Program brought this to an end. The inflation rate was 3.4%
in 2015 and 1.1% in 2016. In 2017, Ecuador experienced deflation of 0.2%. For the year ended
December 31, 2018, inflation was 0.3%. A return to the sucre could increase the risk of inflation in
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Ecuador, which could have a material adverse effect on our results of operations and financial
performance.

Given the constraints of dollarization, and Ecuador’s inability to issue currency, Ecuador is more
vulnerable than other countries to external factors such as global recessions, the volatility of commodity
and raw material prices and natural disasters affecting the agricultural sector. The relative strength or
weakness of the dollar, relative to the currencies of Ecuador’s Andean trading partners, has also affected
Ecuador’s inflation rate during those periods. Adverse changes in these external factors could weaken
Ecuador’s economy, which could have a material adverse effect on our results of operations and financial
performance.

A significant increase in interest rates in the international financial markets could have a material
adverse effect on the economies of Ecuador’'s trading partners and adversely affect Ecuador’s
economic growth and Ecuador’s ability to make payments on its outstanding public debt.

If interest rates outside Ecuador increase significantly, Ecuador’s trading partners could find it more
difficult and expensive to borrow capital and refinance their existing debt. These increased costs could
adversely affect economic growth in those countries. Decreased growth on the part of Ecuador’s trading
partners could have a material adverse effect on the markets for Ecuador’s exports and, in turn, adversely
affect Ecuador’s economy and, additionally, could reduce air travel in the region, which could have an
adverse effect on our results of operations and financial performance. An increase in interest rates would
also increase Ecuador’s debt service requirements with respect to Ecuador’s debt obligations that accrue
interest at floating rates. As a result, Ecuador’s ability to make payments on its outstanding debt would be
adversely affected. Any failure by Ecuador to make payments on its outstanding public debt could have a
material adverse effect on our results of operations and financial performance, including our ability to
make payments under the Loans, which, in turn, could impact the Issuer’s ability to make payments on
the Notes.

A number of factors have impacted and may continue to impact revenues and the performance of the
economy of Ecuador.

The economy of Ecuador and the Republic’s budget are highly dependent on petroleum revenues. There
can be no assurance that revenues from petroleum exports will not experience significant fluctuations as a
result of changes in the international petroleum market. For example, in response to the decline in
revenue attributable to the fall in the price of oil in 2016, Ecuador reduced its budget from U.S$34.1
billion in 2015 to U.S.$29.8 billion in 2016. Concerns with respect to the weakness of the world
economy, terrorism, market volatility and certain geopolitical developments, such as political instability
in the Middle East and Venezuela, may have a potentially adverse effect on the petroleum market as a
whole. Worsening economic conditions in any of these regions could have a significant impact on
Ecuador’s revenues from oil and overall economic activity. Any reduction in Ecuador’s crude oil
production or export activities or a decline in the prices of crude oil and refined petroleum products for a
substantial period of time may materially adversely affect Ecuador’s revenues and the performance of its
economy which could affect passenger traffic demand or otherwise have a material adverse effect on our
results of operations and financial performance, including our ability to make payments under the Loans,
which, in turn, could impact the Issuer’s ability to make payments on the Notes.

Risks Related to the Notes

The I'ssuer has no operations and has limited sources of funds.

The Issuer was incorporated on January 31, 2019, for the sole purpose of acting as issuer for the Notes
and Lender under the Loans Agreement, and the Issuer has no other business, assets or revenue-
generating operations. As a result, the Issuer is subject to many of the risks common to newly-formed
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enterprises, including undercapitalization, cash shortages and limitations with respect to personnel,
financial and other resources. Its only significant assets consist of its interest in the Loans, any rights as
beneficiary under the Assignment of Fiduciary Trust Rights (as defined herein) and any cash in its
accounts.

Furthermore, the Notes are obligations of the Issuer secured by the Notes Collateral, and will not be direct
obligations of, nor be guaranteed by, Quiport, the Indenture Trustee, any of the Shareholders, or any other
party other than the Issuer. Because the Issuer has no operations of its own, its ability to pay principal,
interest and other amounts due on the Notes will be dependent upon receiving payments under, or with
respect to, the Loans Agreement and the other Loans Documents (as defined herein), and, as a result, on
Quiport’s financial condition, liquidity and results of operations. Additionally, the Indenture will include
covenants and other provisions that, among other things, restrict the Issuer’s ability to borrow money,
dispose of its assets to generate cash and engage in any operations other than those described above and
related activities. Failure of Quiport to make scheduled payments under the Loans Agreement (including
upon a prepayment event or following an acceleration of the Loans) and thereby make funds available to
the Issuer to pay amounts due on the Notes will result in non-payment of the Notes, and holders of the
Notes may have to rely on claims for payment under the Notes Collateral, which is limited and may not
be sufficient for payment of amounts under the Notes. See “—The Notes will be secured only to the
extent of the value of the assets that have been granted as security for the Notes, and the value of the
Notes Collateral may be less than the principal amount of the Notes and it may be difficult to realize the
value of the Notes Collateral.”

Payments on the Notes will be subject to Quiport’s ability to make payments on the Loans.

The Notes are structured so that funds available to the Issuer under the Loans are expected to be sufficient
to pay amounts on the Notes. Therefore, the Notes are subject to the same credit risks to which Quiport’s
obligations are subject, as well as certain other risks, and the Issuer’s ability to make timely and full
payment of the amounts payable on the Notes will be dependent upon Quiport’s creditworthiness.
Quiport’s ability to service its debt under the Loans Agreement is subject to its ability to maintain
sufficient operating cash flow and other factors, which are beyond the Issuer’s control. See “—Risks
Related to Our Business” and the other information relating to Quiport included in these listing
particulars. Any failure of Quiport to make payments on its debt may result in nonpayment of the Loans
and, as a result, affect the ability of the Issuer to make payment on the Notes.

The Ecuadorian tax treatment of the Loans is not certain, and a tax treatment different from what is
summarized in these listing particulars could result in material adverse tax consequences to the
Borrower. In addition, under the terms of the Loans Agreement, the Borrower will be required, in lieu
of paying Additional Amounts to the Lender and making additional payments to the Issuer in respect
of Notes Additional Amounts payable by the Issuer, to adjust the Applicable Rate for each interest
period to take into account any Additional Amounts and Notes Additional Amounts that would
otherwise be payable.

Under existing regulations, the Borrower expects that a withholding tax of 25% will be applicable in
Ecuador to interest payments on the New Loans in excess of the interest payment accrued at the tasa
activa referencial, a local reference rate published by the Ecuadorian Central Bank on monthly basis.
Additionally, under Ecuadorian regulations, subsequent to the expiration of the protections afforded by
the Investment Protection Agreement in 2023, the Borrower expects that a withholding tax of 25% will be
applicable in Ecuador to interest payments on the Assigned Loans and the tranche of the New Loans
which will be used to repay the Intercompany Loans, in excess of the interest payment accrued at the
local reference rate. Additionally, the Lender may apply for a refund of the withheld amounts due to the
application of the Double Taxation Agreement executed between Ecuador and Spain. The tax treatment of
the structure of this transaction is uncertain and an alternative characterization of the transaction,
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interpretation of the application of the Double Taxation Agreement or changes in law in Ecuador could
result in different withholding tax treatment or requirements. Any greater tax withholding requirements
could materially adversely affect the Borrower’s ability to make payments on the Loans, and
consequently, the Issuer’s ability to make payments on the Notes.

Additionally, under the terms of the Loans Agreement, the Borrower will be required, in lieu of paying
Additional Amounts to the Lender and making additional payments to the Issuer in respect of Notes
Additional Amounts payable by the Issuer, to adjust the Applicable Rate for each interest period to take
into account any Additional Amounts and Notes Additional Amounts that would otherwise be payable.
To the extent any adjustment to the Applicable Rate does not fully take into account such Additional
Amounts and Notes Additional Amounts and the Borrower is not able to otherwise pay such Additional
Amounts to the Lender and make payments to the Issuer in respect of such Notes Additional Amounts,
the payments of interest under the Loans may not be aligned with the required payments of interests on
the Notes, which could result in the Issuer receiving insufficient amounts to make payments on the Notes.

The interest rate gross up mechanism applicable to Additional Amounts required to be withheld,
deducted or otherwise discounted with respect to interest payments to be made on the Loans may be
unenforceable or subject to penalty by the government of Ecuador.

According to art. 90 of the Fiscal Code (Codigo Tributario) and art. 35 of the Regulation for the
application of the Internal Tax Regime Law (Reglamento para la aplicacion de la Ley de Régimen
Tributario Interno), any gross up with respect to Ecuadorian withholding tax may be deemed
unenforceable or subject to penalty or considered as non-deductible for tax purposes. In order to
compensate the Lender (and indirectly, the holders of the Notes) for any withheld amounts under the
Loans Agreement, the Loans Agreement will provide for the interest rate to increase such that the amount
received by the Lender is equal to the full amount due under the Loans Agreement for each scheduled
payment date if no amounts had been withheld or deducted. However, no assurance can be given that the
government of Ecuador or the courts thereof will not declare such interest rate adjustment unenforceable
or subject to penalty, which may reduce the payments received by the Issuer under the Loans in its
capacity as Lender and would adversely affect the ability of the Issuer to make payments on the Notes.
See “The Loans Agreement and the Loans—Additional Amounts” and “—Risks Related to Ecuador—
Changes in tax laws and regulations, uncertainties with respect to future tax policies or the interpretation
of existing regulations in Ecuador could adversely affect our business, results of operations and financial
condition.”

The Loans are unsecured and the Issuer, in its capacity as Lender under the Loans Agreement, will
only have a fiduciary interest in certain Onshore Borrower Trust Assets, none of which may be
sufficient to satisfy amounts owed in respect of the Loans and it may be difficult to realize the value
thereof.

The Loans are unsecured obligations of Quiport. The Loans will not be secured by liens on any real
property or equipment of Quiport, nor will the Loans benefit from a pledge or assignment of any of the
Project documents relating to the Airport or a pledge or security interest over any of Quiport’s accounts.
The Lender, in its capacity as Lender under the Loans Agreement, will benefit from an assignment of the
trust beneficiary rights in respect of the Onshore Borrower Trust Agreement pursuant to the Assignment
of Fiduciary Trust Rights, except for the Municipality’s interest over the NQIA Surcharges (as defined in
the Strategic Alliance Agreement), and will not have any security interest pursuant to the Onshore
Borrower Trust Agreement. See “The Loans Agreement and the Loans.”

The trust beneficiary rights of the Issuer, in its capacity as Lender under the Loans Agreement, in respect
of the Onshore Borrower Trust Agreement is a fiduciary right that, in the event of default, enables the
beneficiary to give instructions and to receive the underlying cash flow, in each case in accordance with
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the terms of the Onshore Borrower Trust Agreement. Under Ecuadorian law, such fiduciary rights do not
constitute a security interest and the Lender will not have a real right (derecho real) over any of the
Onshore Borrower Trust Assets. In accordance with the terms of the Onshore Borrower Trust
Agreement, the remedies available in connection with such fiduciary rights upon the occurrence and
continuance of an Event of Default provide only that the Onshore Trustee (as defined herein) may
suspend the withdrawal of funds from the local accounts and may make any payment of outstanding
Obligations with the funds derived from the Onshore Borrower Trust Estate (as defined herein), in
accordance with any express instruction that may be received from the Offshore Collateral Agent (for
purposes of the Onshore Borrower Trust Agreement) or, otherwise, in accordance with an Instruction of
Remedies (Instruccion de Recursos). Therefore, in the event the Onshore Trustee fails to comply with
any instructions made pursuant to the Onshore Borrower Trust Agreement, the Lender may not
unilaterally foreclose on the Onshore Borrower Trust Assets and would be required to initiate proceedings
against the Onshore Trustee in order to require compliance with its instructions. These proceedings could
be lengthy and could result in delays in the realization of value of the Onshore Borrower Trust Assets,
which would have an adverse effect on the Lender’s ability to make payments on the Notes. Therefore, if
Quiport fails to make payments or otherwise defaults under the Loans Agreement, the Issuer, as Lender,
may not receive sufficient proceeds from the Onshore Borrower Trust Assets to satisfy amounts owed on
the Loans, and, accordingly, the Issuer may be unable to recover sufficient proceeds to repay all amounts
due under the Notes.

The Offshore Borrower Accounts will not be subject to any security interest for the benefit of the
holders of the Notes or the Lender and, in the event of any enforcement proceeding, the holders of the
Notes will not be permitted, either directly or through the Lender, the Indenture Trustee or any agent,
to direct the Offshore Account Bank to take any actions with respect to the Offshore Borrower
Accounts or otherwise control such Offshore Borrower Accounts.

Pursuant to the Master Accounts Agreement, the Borrower will agree to establish and maintain the
Offshore Borrower Accounts and to apply funds on deposit in the Offshore Collection Account in
accordance with the priorities and procedures set forth therein. However, no security interest will be
granted on such Offshore Borrower Accounts or any amounts on deposit therein for the benefit of the
holders of the Notes or the Lender, and the holders of the Notes will not be permitted, either directly or
through the Lender, the Indenture Trustee or any agent, to direct the Offshore Account Bank to take any
actions with respect to the Offshore Borrower Accounts, amounts on deposit therein or otherwise control
such Offshore Borrower Accounts, even in the event of an enforcement scenario. As such, the holders of
the Notes and the Lender will have no priority with respect to such accounts or the amounts on deposit
therein, which could adversely impact payments on the Notes due to the holders. See “The Loans
Agreement and the Loans—Accounts and Priority of Payments—Offshore Borrower Accounts.”

The Notes will be secured only to the extent of the value of the assets that have been granted as security
for the Notes, and the value of the Notes Collateral may be less than the principal amount of the Notes
and it may be difficult to realize the value of the Notes Collateral.

The Notes will be secured for the benefit of the Holders solely by a first priority security interest in (i) the
shares of the Issuer, (ii) the Lender’s rights in the Loans Agreement, (iii) the Issuer Accounts (as defined
herein) and amounts on deposit therein, (iv) the shares of the Borrower, (v) all future Subordinated
Indebtedness (as defined herein), and (vi) any proceeds of the foregoing. See “Description of the Notes—
Notes Collateral.” The value of the Notes Collateral may be less than the principal amount of the Notes,
and no assurance can be given that, if the Issuer defaults on the payments due on the Notes and the Notes
Collateral Agent forecloses on and sells the Notes Collateral, holders of the Notes will receive sufficient
proceeds to satisfy all amounts owed on the Notes. In addition, any enforcement of the Notes Collateral
would be subject to relevant insolvency laws and regulations, and recovery of the value of any assets on
insolvency may be limited or constrained by application of these laws and regulations. See “—The
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disposal of pledged assets under Ecuadorian and Spanish law will be subject to statutory restrictions and
may be substantially delayed.”

While the Notes will be secured by a first priority lien on the Lender Debt Service Reserve Account and
the Lender Debt Service Payment Account, a failure by the Borrower to make a funding sufficient to
fund the Required Balance for such accounts (other than the initial funding of the Lender Debt
Service Reserve Account or funding of the Lender Debt Service Reserve Account to its Required
Balance as of each Semi-Annual Transfer Date) will not constitute an Event of Default if it is
exclusively the result of insufficient funds being available for such funding.

Under the terms of the Loans Agreement, the Borrower shall be required to contribute sufficient funds to
the Issuer on each Monthly Transfer Date to fund the Required Balance in the Lender Debt Service
Payment Account and the Lender Debt Service Reserve Account. However, failure by the Borrower to
make such funding (other than the initial funding of the Lender Debt Service Reserve Account or funding
of the Lender Debt Service Reserve Account to its Required Balance as of each Semi-Annual Transfer
Date (as defined herein)) shall not in and of itself constitute an Event of Default under the Loans
Agreement and the Indenture, if it is exclusively the result of insufficient funds being available for such
funding in accordance with the Master Accounts Agreement. See “Description of the Notes—Events of
Default.” A failure by the Borrower to fund the Lender Debt Service Payment Account and the Lender
Debt Service Reserve Account to their Required Balance could limit the amounts that are available for the
Issuer and have an adverse effect on the ability of the Issuer to make payments on the Notes. Enforcement
on certain of the Notes Collateral may require a two-step process by holders of the Notes enforcing on the
Notes Collateral prior to exercising any available right or action under the Loans Agreement.

Although the payments of the Notes will be secured by the Notes Collateral, in an enforcement scenario,
the holders of the Notes, acting through the Notes Collateral Agent, may be required to enforce on certain
of the Notes Collateral, before they can exercise any available right or action under the Loans Agreement.
The enforcement process on the Notes Collateral could be lengthy and could result in delays in the
realization of value of the Notes Collateral, which would delay any related payment under the Loans and
have an adverse effect on the Issuer’s ability to make payments on the Notes. Additionally, such
requirements may also delay the ability of the holders of Notes to enforce their rights against other
lenders that may be seeking remedies against Quiport.

Failure to perfect security interests in the Notes Collateral on a timely basis or at all could adversely
affect the rights of holders of the Notes in the Notes Collateral.

The failure to properly perfect liens on the Notes Collateral on a timely basis or at all could materially
adversely affect the ability of the Notes Collateral Agent to enforce its rights with respect to the Notes
Collateral for the benefit of the holders of the Notes. In addition, applicable law requires that certain
property and rights acquired after the grant of a general security interest or lien can only be perfected at
the time such property and rights are acquired and identified. There can be no assurance that the Indenture
Trustee or the Notes Collateral Agent will monitor the future acquisition of property and rights that
constitute Notes Collateral or that the Issuer or the Shareholders, as applicable, will inform the relevant
agents of such acquisition, and that the necessary action will be taken to properly perfect the lien on the
Notes Collateral including with respect to the filing of any supplemental documentation, including
continuation statements to maintain the collateral perfected. Neither the Indenture Trustee nor the Notes
Collateral Agent will have any obligation to monitor the acquisition of additional property or rights that
constitute collateral or the perfection of any security interests therein. Such failure may result in the loss
of the practical benefits of the liens thereon or of the priority of the liens securing the Notes and have an
adverse effect on the rights of the Noteholders to the Notes Collateral.
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The Notes Collateral securing the Notes may be diluted under certain circumstances.

The Notes Collateral may secure additional notes issued in the future in certain circumstances to fund the
making of additional loans to Quiport, subject to restrictions on and conditions to any such issuance
contained in the Indenture. In addition, certain of the Notes Collateral may be shared with pari passu
debt holders in limited circumstances. The rights of holders of Notes to the Notes Collateral would be
diluted by any such increase in the indebtedness secured by the Notes Collateral.

The disposal of pledged assets under Ecuadorian and Spanish law will be subject to statutory
restrictions and may be substantially delayed.

Appropriation of pledged assets by the pledgee upon the occurrence of an enforcement event is generally
not permitted under Ecuadorian and Spanish law. As a result, the enforcement of a share pledge governed
by Ecuadorian and Spanish law typically requires the sale of the relevant collateral through a formal
disposal process involving a public auction or other similar procedures. No assurance can be given that
any such disposal process would be successful and any such steps may result in substantial waiting
periods, notice requirements, legal costs and expenses that may not be recoverable from the Issuer or
through the enforcement of the Borrower Share Pledge Agreement and the Issuer Share Pledge
Agreement. See “Enforcement of Civil Liabilities in Spain,” “Enforcement of Civil Liabilities in
Ecuador” and “Limitations on Validity and Enforceability of the Security Interests in the Notes Collateral
and Certain Insolvency Law Considerations.”

Enforcing rights under the Loans and the Notes may be difficult and insolvency laws of Ecuador or
Spain may not be as favorable to holders of the Notes and may preclude holders of the Notes from
recovering payments due on the Notes or enforcing on the Notes Collateral.

The Issuer is incorporated under the laws of Spain and Quiport is organized under the laws of Ecuador. In
the event of a bankruptcy, insolvency or similar event, proceedings could be initiated in either or both of
such jurisdictions. The rights of the holders of Notes under the Notes and with respect to the Notes
Collateral will be subject to the bankruptcy, insolvency and administrative laws, which include limitations
that affect the rights of creditors generally in case an entity becomes insolvent, and, in particular, in the
event of insolvency, on the ability of the creditors, including the holders of the Notes, to exercise their
enforcement rights under the Notes Collateral and the security documents. There can be no assurance that
the holders of Notes will be able to effectively enforce their rights in such complex, multiple bankruptcy,
insolvency or similar proceedings. We cannot predict in which jurisdiction or jurisdictions insolvency or
similar proceedings would be commenced, or the outcome of such proceedings, and such proceedings
may be complex and costly for creditors and otherwise may result in greater uncertainty and delay
regarding the enforcement of the rights of the holders of Notes under the Notes and with respect to the
Notes Collateral. See “Enforcement of Civil Liabilities” and “Limitations on Validity and Enforceability
of the Security Interests in the Notes Collateral and Certain Insolvency Law Considerations.”

The ability of holders of the Notes to seek remedies with respect to the Notes Collateral may be
materially limited by the Intercreditor Agreement, if applicable.

If Quiport incurs additional first lien indebtedness secured by the Collateral (“Other Pari Passu
Indebtedness”), either directly or through a special financing vehicle, certain of the Notes Collateral,
including the pledge of Quiport’s shares, will be shared with such additional creditors (the “Shared
Collateral™), and will be subject to entry into the Intercreditor Agreement. In such event, the rights of the
Holders of Notes and the holders of such Other Pari Passu Indebtedness with respect to the Shared
Collateral will be subject to and may be limited by the terms of the Intercreditor Agreement, which may
limit the rights of the Holders of Notes to take any enforcement actions, including commencing legal
proceedings against Quiport, enforcing on the Shared Collateral and petitioning for the bankruptcy of
Quiport. See “The Loans Agreement and the Loans—Intercreditor Arrangement.” No Holder of Notes or
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such Other Pari Passu Indebtedness (“Senior Secured Obligations™) will be entitled to take certain
enforcement actions unless the required percentage of Senior Secured Obligations has elected to exercise
such remedies and instructed the Intercreditor Collateral Agent to take such actions. Furthermore the
other holders of Senior Secured Obligations may have the ability to control the outcome of certain
intercreditor votes, and Holders of the Notes may not be in a position to control enforcement proceedings.

Holders of Notes depend on the | ssuer to pay all amounts received from the Borrower.

The holders of the Notes are dependent upon the Issuer’s ability to pay all amounts received from the
Borrower under the Loans Agreement. In addition, the Issuer is obligated to turn over to the Indenture
Trustee all notices it receives from the Borrower or the Administrative Agent under the Loans Agreement
and to follow instructions of the Indenture Trustee, acting on behalf of (or at the direction of) the holders
of the Notes with respect to the Loans Agreement. If the Issuer receives funds or notices under the Loans
Agreement but fails, for any reason, to transmit the same to the Indenture Trustee (or the Indenture
Trustee fails to pay over such amounts or give such notices to the holders of the Notes in accordance with
the terms of the Indenture), the sole remedy of the holders of the Notes will be to pursue a claim under the
Indenture against the Issuer or the Indenture Trustee, as applicable. Failure by the Issuer or the Indenture
Trustee to perform their respective obligations will not afford the holders of the Notes any claim against
Quiport under the Loans Agreement, or give rise to any default, event of default or right to accelerate
amounts due under the Loans or the Notes.

Quiport will be permitted to incur substantially more debt.

Quiport will be permitted under the Loans Agreement to incur substantial additional indebtedness,
including secured indebtedness, in the future, subject to the limitation on debt under the Loans
Agreement. In addition, the Loans Agreement will allow Quiport to incur additional indebtedness under
the Loans Agreement, and the Issuer may, in turn, issue additional Notes under certain circumstances to
fund such borrowings under the Loans Agreement. In addition, the Loans Agreement will not prevent
Quiport from incurring other liabilities that do not constitute indebtedness. See “The Loans Agreement
and the Loans.” If new debt or other liabilities are added to Quiport’s current debt levels, the related risks
that Quiport now faces could increase, which could materially adversely affect its ability to make
payments on the Loans, which in turn, could materially adversely affect the Issuer’s ability to make
payments on the Notes.

We may be unable to make a prepayment on the Loans upon a Change of Control Triggering Event
and, consequently, the Issuer may be unable to effect a change of control offer required by the
Indenture.

The Loans Agreement will require the Borrower to instruct the Lender, as the Issuer, to make an Offer to
Purchase the Notes following a Change of Control Triggering Event in accordance with the terms of the
Indenture at a purchase price equal to 101% of the outstanding principal amount of the Notes, plus
accrued and unpaid interest and Additional Amounts thereon, if any, to the date of purchase and to make
on the date of purchase a corresponding mandatory prepayment on the Loans in an amount sufficient to
cause the Issuer to consummate such Offer to Purchase. See “The Loans Agreement and the Loans—
Prepayments of the Loans—Mandatory Prepayments—Change of Control Prepayment” and “Description
of the Notes—Offers to Purchase the Notes—Change of Control Offer to Purchase.” Any financing
arrangements the Borrower may enter into may require repayment of amounts outstanding in the event of
a change of control and may limit its ability to fund the prepayment of the Loans in certain circumstances.
The Borrower may not have sufficient funds at the time of the change of control to make the required
prepayment, or restrictions in its credit facilities and other financing arrangements may not allow the
prepayment of the Loans, which would adversely affect the ability of the Issuer to consummate an Offer
to Purchase the Notes following a Change of Control Triggering Event. A failure of the Issuer to make an
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Offer to Purchase the Notes when required and as specified above would constitute an event of default
under the Indenture. See “Description of the Notes—Events of Default.”

Certain change of control events may not constitute a Change of Control Triggering Event upon which
occurrence an offer to repurchase the Notes will not be required.

Under the terms of the Loans Agreement, certain types of change of control events will be deemed not to
require a Change of Control Offer or prepayment of the Loans. If the Borrower delivers a Ratings
Reaffirmation in connection with a Change of Control and such change of control results in control of the
Borrower by a Qualified Transferee, no Change of Control Triggering Event will have occurred and no
prepayment of the Loans or mandatory offer to repurchase the Notes will be required under the terms of
the Loans Agreement and the Indenture. “Description of the Notes—Offers to Purchase the Notes—
Change of Control Offer to Purchase” and “The Loans Agreement and the Loans—Prepayments of the
Loans—Mandatory Prepayments—Change of Control Prepayment.”

A prepayment of the Loans could cause a redemption or repurchase of the Notes prior to maturity and
may adversely affect your return on the Notes.

The Notes are subject to mandatory and optional redemption of the Issuer under certain circumstances.
See “Description of the Notes—Redemption of the Notes.” In addition, following certain events
including the early termination of the Concession upon certain circumstances, certain disposition of assets
by Quiport, certain casualty events or expropriatory actions related to the Airport or Quiport, Quiport may
cause the Issuer to repurchase the Notes in certain amounts. See “Loans Agreement and the Loans—
Prepayments of the Loans—Mandatory Prepayments” and “Description of the Notes—Offers to Purchase
the Notes.” Additionally, with respect to redemptions in connection with dispositions, casualty events or
expropriatory actions, the Issuer will be required to offer to purchase only the lesser of (a) the maximum
principal amount of Loans and (b) the maximum principal amount of Notes that may be prepaid or
purchased, as applicable, with the proceeds. In particular, the Loans will not benefit from the obligation
of the Municipality to assume Quiport’s debt upon certain termination events under the Concession
Contract and will be subject to a mandatory redemption following a termination of the Concession
Contract prior to its term. In addition, the Concession Contract contains a buyout provision that permits
the Municipality, on or after the date that is 20 years after the Effective Date, to make an offer directly to
our shareholders to purchase our rights and obligations under the Concession Contract. See “The
Concession—The Concession Contract—Obligations under the Concession Contract.” If such an offer is
made and our shareholders accept such offer, the Loans will be subject to mandatory prepayment and the
Notes to an offer to purchase. Furthermore, the Shareholders Undertaking Agreement (as defined herein),
pursuant to which the shareholders of Quiport and the Issuer will agree to a negative pledge on their
shares of Quiport and the Issuer, as applicable, and the shareholders of Quiport will agree to contribute
the proceeds of any expropriation or buyout compensation under the Concession Contract to an account
designated by Quiport, will not be entered into on the Issue Date, but will only be required to be entered
into within 90 days of the Issue Date. Until such time, such agreements will be contained only in the
Issuer Share Pledge Agreement and the Borrower Share Pledge Agreement, which will not be governed
by the laws of the State of New York. See “Description of Notes Security Documents.” Accordingly,
upon a redemption or repurchase of the Notes, there can be no assurance that holders of the Notes would
be able to find suitable alternative investment opportunities, and, as a result, their overall return on their
investment may be less than anticipated.
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The Administrative Agent, the Notes Collateral Agent or the I ndenture Trustee may fail or refuse to act
under the Loans Agreement, the Indenture or other security documents for the Loans or the Notes if
they are not provided with adequate security or indemnification.

Under the Loans Agreement, the Indenture or other security documents, the failure to provide adequate
security or indemnification to the Administrative Agent, the Notes Collateral Agent or the Indenture
Trustee, as applicable will justify such agent’s failure or refusal to act under such documents. To the
extent that a security or indemnification provided by Quiport or the Lender is not satisfactory to the
Administrative Agent, the Notes Collateral Agent or the Indenture Trustee for the exercise of any right or
remedy under the Loans Agreement, the Indenture or other security documents for the Loans or the Notes,
as applicable, that may cause such agent to incur any liability or expense (including any enforcement or
collection proceeding resulting from an event of default under the Indenture or the Loans Agreement), the
holders of the Notes will be required to provide such agent with adequate security or indemnification
against any and all liability and expense that may be incurred by such agent by reason of taking or
continuing to take action under the Loans Agreement, the Indenture or other security documents. Failure
by the holders of Notes to provide such security or indemnification may result in the Administrative
Agent, the Notes Collateral Agent or the Indenture Trustee failing or refusing to act under the Loans
Agreement, the Indenture or other security documents, which could have a materially adverse effect on
the rights of the holders of Notes under the Notes or with respect to the Notes Collateral.

Holders of the Notes may be unable to directly enforce the I ssuer Share Pledge Agreement.

The pledge over the shares of the Issuer is granted in favor of the Notes Collateral Agent for the benefit of
Senior Secured Notes Parties, and may only be enforced by Notes Collateral Agent. Spanish law does not
expressly recognize the concepts of security agents or trustees and therefor, the security agent or trustee
structure may not be recognized by Spanish courts. In cases where an entity acts as security agent of the
beneficiaries of the security interest or guarantee (i.e., the creditors of the secured obligations), such
security agent must be duly empowered for that purpose at the time it acts as security agent. The
enforcement of the security interest granted in favor of the Senior Secured Notes Parties through the
Notes Collateral Agent may be conditioned to the existence of a power of attorney granted by each of the
secured parties in favor of the Notes Collateral Agent for such purpose. If no such power of attorney is
provided or such power of attorney is not valid, neither the Notes Collateral Agent nor the Indenture
Trustee may be able to enforce the relevant Spanish security interest on behalf of the Senior Secured
Notes Parties (including the holders of the Notes), and the Notes Collateral Agent would only be able to
enforce the security interest against the debt that it holds individually, and not for the full amount owed to
creditors for whom it may be acting as Notes Collateral Agent, which would result in the holders of the
Notes not receiving the full amount owed.

The Issuer Share Pledge Agreement may be difficult to enforce and may not benefit from the
Collateral Directive.

The Issuer Share Pledge Agreement is subject to Spanish law and to the exclusive jurisdiction of the
courts of the city of Madrid, Spain. In order to enforce the Issuer Share Pledge Agreement, the Notes
Collateral Agent may choose from certain proceedings available to it, including, without limitation: (i) the
enforcement proceeding for financial collateral security established under Royal Decree-Law 5/2005, of
March 11, 2005, on urgent measures to promote productivity (“RDL 5/2005”), which implemented in
Spain the EU Directive 2002/47/EC of the European Parliament and of the Council, of June 6, 2002, on
financial collateral arrangements (the “Collateral Directive™), to the extent available; (ii) the enforcement
proceedings for mortgaged and pledged assets established under Articles 681 to 698 of Spanish Act
1/2000, of January 7, 2000, on Civil Procedure; (iii) by set-off, as provided in the Issuer Share Pledge
Agreement, for the first ranking financial pledge granted by the Issuer in respect of the cash account; and
(iv) the out-of-court proceeding provided in Article 1,872 of the Spanish Civil Code, as well as any other
proceedings available at the time of enforcement. So long as the secured obligations have not been
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irrevocably and unconditionally paid or performed and discharged in full or otherwise cancelled, the use
of any of the above proceedings may not be deemed to constitute a waiver of other available procedures.
However, no assurance can be given that any such proceedings would be successful and any such steps
may result in substantial legal costs and expenses that may not be recovered from the Issuer or through
the enforcement of the Issuer Share Pledge Agreement. See “Enforcement of Civil Liabilities in Spain”
and “Limitations on Validity and Enforceability of the Security Interests in the Notes Collateral and
Certain Insolvency Law Considerations.”

To the extent the Issuer Share Pledge Agreement falls within the scope of RDL 5/2005, the Notes
Collateral Agent could enforce its rights of appropriation and avoid more burdensome steps for
enforcement which would otherwise be required. However, in the event that a Spanish court concluded
that the Issuer Share Pledge Agreement does not fall within the scope of RDL 5/2005, (i) the Issuer Share
Pledge Agreement and its enforcement would not benefit from the insolvency privileges described above;
(i) the court may conclude that the only valid secured obligation under the Issuer Share Pledge
Agreement over the shares of the Issuer is an obligation to pay a cash amount; and (iii) the enforcement of
the Issuer Share Pledge Agreement may need to be carried out through other procedures available to the
Notes Collateral Agent, such as through the sale of the pledged property in the market or in a public
auction, and otherwise without the increased flexibility provided for under the Collateral Directive, as
implemented in Spain by the RDL 5/2005. No assurance can be given that the Issuer Share Pledge
Agreement will benefit from the Collateral Directive and we cannot predict which jurisdiction or
insolvency proceeding would be commenced or the outcome of such proceedings, and, in the event that
the Issuer Share Pledge Agreement does not benefit from the Collateral Directive, applicable insolvency
laws may adversely affect the enforceability of the obligations of the Issuer and the enforcement of Issuer
Share Pledge Agreement, or could result in substantial waiting periods, notice requirements and/or legal
costs and expenses that may not be recoverable from the Issuer or through the enforcement of the Issuer
Share Pledge Agreement. See “—It may be difficult to enforce civil liabilities against the Issuer and
Quiport” and “Limitations on Validity and Enforceability of the Security Interests in the Notes Collateral
and Certain Insolvency Law Considerations.”

The shares of Quiport will not be pledged to secure direct obligations of Quiport, but will be pledged
instead to secure the Notes pursuant to the Borrower Share Pledge Agreement and treatment of a
pledge securing an obligation of a third party may be uncertain.

The shares of Quiport will be pledged to secure the Notes pursuant to the Borrower Share Pledge
Agreement. As Quiport is not an obligor of, nor does it guarantee, the Notes, the security interest granted
on such shares will create a Lien (as defined herein) for the benefit of an obligation of a third party. It is
uncertain how an Ecuadorian court would treat such security interest of a third party obligation, or if it
would give any preference to any direct obligations of Quiport secured on a pari passu basis with the
Notes by the shares of Quiport. Any uncertain treatment of the security interest of the Notes Collateral
Agent, on behalf of the holders of Notes, in such shares could have a material adverse impact on the
rights of the holders of the Notes and their ability to enforce remedies in the event of default.

The rights of the Issuer and certain holders of the Notes to receive payments in respect of the Loans
and the Notes, respectively, may be subordinated by law to our obligationsto other creditors.

Under Ecuadorian insolvency law (only for reorganization purposes under the Commercial Bankruptcy
Law (as defined herein)), if the Issuer is determined to be a related party to us, the Loans could be
characterized as our subordinated obligations and would be subordinated in a reorganization under the
Commercial Bankruptcy Law proceeding to our preferential and ordinary debts. Subordinated creditors
will not have voting rights in the creditors’ meetings. In the event that the Loans were to be subordinated
in an insolvency proceeding, the Issuer may not receive payments under the Loans (and consequently the
holders of the Notes may not receive payments in respect of the Notes). See “Limitations on Validity and
Enforceability of the Security Interests in the Notes Collateral and Certain Insolvency Law
Considerations.”
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It may be difficult to enforce civil liabilities against the | ssuer and Quiport.

The Issuer is a company (sociedad andénima) incorporated under the laws of Spain. Most of the Issuer’s
directors reside outside the United States, and its assets and the assets of its directors are located outside
the United States.” Quiport is a stock corporation (sociedad andnima) organized under the laws of
Ecuador and all of its executive officers, independent accountants, and controlling persons reside outside
the United States. In addition, substantial portions of Quiport’s assets (which, for the avoidance of doubt,
do not include assets conceded to Quiport by the Granting Authority for operation of the Concession,
which assets include the Airport) and the assets of these persons are located outside the United States. As
a result, it may be difficult to effect service of process in the United States on those persons or to enforce
judgments obtained in U.S. courts against them or us based on the civil liability provisions of the U.S.
securities laws. Furthermore, no judgment may be enforced against assets conceded to Quiport by the
Granting Authority for operation of the Concession, as they are owned by Ecuador and are subject to
sovereign immunity. For more information on enforcement of civil liabilities in Ecuador and Spain, see
“Enforcement of Civil Liabilities in Spain” and “Enforcement of Civil Liabilities in Ecuador.”

The credit ratings for the Notes may be lowered, suspended or withdrawn depending on various
factors, including the rating agencies assessments of Quiport’'s financial strength and Ecuadorian
sovereign risk.

The credit ratings of the Notes may change after issuance. Such ratings are limited in scope, and do not
address all material risks relating to an investment in the Notes, but rather reflect only the views of the
rating agencies at the time the ratings are issued. An explanation of the significance of such ratings may
be obtained from the rating agencies. As part of the process of obtaining ratings for the Notes offered
hereby, we had discussions with and submitted materials to certain rating agencies. Based on feedback
from those rating agencies, we expect to select Moody’s Investors Service (“Moody’s”) to rate the Notes
offered hereby. Had we selected other rating agencies, the ratings those agencies assigned to the Notes
may have been different than the rating we ultimately receive from Moody’s. The ratings of the Notes
address the likelihood of payment of principal at their maturity. The ratings also address the timely
payment of interest on each scheduled payment date.

The ratings of the Notes are not recommendations to purchase, hold or sell the Notes, and the ratings do
not address market price or suitability for a particular investor. Neither Quiport nor the Issuer can assure
you that the rating of the Notes will remain in effect for any given period of time or that the rating will not
be lowered, suspended or withdrawn entirely by one or more of the rating agencies, if, in the judgment of
such rating agencies, circumstances so warrant. An assigned rating may be raised or lowered depending,
among other things, on the respective rating agency’s assessment of Quiport’s financial strength, as well
as its assessment of Ecuadorian sovereign risk generally. Any lowering, suspension or withdrawal of such
ratings may have an adverse effect on the market price and marketability of the Notes.

The Volcker Rule may negatively impact the future market for the Notes.

Section 619 of the Dodd-Frank Wall Street Reform and Consumer Protection Act of 2010 (together with
implementing regulations, the “Volcker Rule”) generally prohibits certain banking entities from, among
other things, acquiring or retaining an ownership interest in a “covered fund,” subject to certain
exemptions. The Volcker Rule includes as a “covered fund” any entity that would be an investment
company but for the exemptions provided by Section 3(c)(1) or Section 3(c)(7) of the Investment
Company Act. Therefore, absent an exemption, the Issuer would be a covered fund. The Issuer is
expected to qualify for the “loan securitization exemption,” which applies to an asset-backed security
issuer the assets of which, in general, consist only of loans and certain assets or rights designed to assure
the servicing or timely distribution of proceeds to holders or that are related or incidental to purchasing or
otherwise acquiring and holding the loans. If the Issuer were determined to not qualify for the loan
securitization exemption, or were otherwise determined to be a covered fund, there would be limitations
on the ability of banking entities that are subject to the Volcker Rule to purchase or retain any “ownership
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interests,” in the Issuer, which would potentially include the Notes. Depending on market conditions, this
could significantly and negatively affect the liquidity and market value of the Notes.

The Notes are subject to transfer restrictions.

The Issuer is relying on exemptions from registration under the Securities Act and on the exemption
provided for in Section 3(c)(7) of the Investment Company Act in this offering of the Notes. As a result,
the holders’ ability to transfer their Notes in the United States is limited for the life of the Notes to resales
to “Qualified Purchasers” as that term is defined under the Investment Company Act. The Notes have not
been registered under the Securities Act or any state securities laws, and the Issuer is not required to and
will not register the Notes under the Securities Act. As a result, the Notes may not be offered or sold
within the United States or to, or for the account or benefit of, U.S. persons except pursuant to an
exemption from, or in a transaction not subject to, the registration requirements of the Securities Act and
applicable state securities laws. Prospective investors should be aware that investors may be required to
bear the financial risks of this investment for an indefinite period of time. The Issuer has not registered
and will not register the Notes under the securities laws of any jurisdiction. Prospective investors should
ensure that offers and sales of Notes comply with applicable securities laws. See “Transfer Restrictions.”

Thereisno established trading market for the Notes and one may not develop.

The Notes are a new issue of securities and there is no established trading market for the Notes. The
holders of Notes will not have any right to require the Issuer to register the resale of the Notes pursuant to
the Securities Act. The Initial Purchasers have advised the Issuer and Quiport that they intend to make a
market in the Notes, but they are not obligated to do so. The Initial Purchasers may discontinue any
market making in the Notes at any time, in their sole discretion. As a result, no assurance can be given
that a market for the Notes will develop, as to the liquidity of any such market should it develop, the
ability of holders of Notes to sell their Notes at a particular time or that the prices that such holders
receive when they sell will be favorable. Consequently, a holder of Notes and an owner of beneficial
interests in those Notes may not be able to liquidate their investment readily or at all and investors must
be able to bear the economic risk of their investment in the Notes for the term of the Notes.

If a trading market were to develop, future trading prices of the Notes may be lower than the initial
offering price and will depend upon many factors, including:

e the number of holders of the Notes and amounts outstanding under the Notes;
e the operating performance and financial condition of Quiport;

e the interest of securities dealers in making a market in the Notes;

o the market for similar securities;

e prevailing interest rates;

e time remaining until the maturity of the Notes;

e current ratings assigned to the Notes; and

e cconomic, financial, political, regulatory or judicial events of Ecuador or the financial markets
generally.

Trading or resale of the Notes may be negatively affected by other factors described in these listing
particulars arising from this transaction or the market for securities associated with operating assets or
project financings.
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Use of Proceeds

The Issuer estimates that the net proceeds from this offering, after deducting underwriting commissions
and other estimated expenses payable in connection with this offering, will be approximately
U.S.$389,300,000.

The Issuer will use the net proceeds of the Notes to (i) irrevocably purchase and assume all of the rights
and obligations (whether past, present or future, actual or contingent, or direct or indirect) of
Citibank, N.A. (“Citi”), Banco Santander S.A. (“Santander Spain”) and Banco Santander (Brasil) S.A.,
Luxembourg Branch (“Santander Brasil,” and together with Citi and Santander Spain, the “Existing
Lenders” and each an “Existing Lender”) in their respective capacities as lenders under the Omnibus
Amendment and Restatement to Common Terms Agreement and Facility Agreements (the “Existing
Loans Agreement”), dated as of December 20, 2018, among Quiport, as borrower, the Existing Lenders
and Citibank, N.A., as administrative agent, in the Existing Loans, plus accrued and unpaid interest, plus
any funding losses or breakage costs payable under the Existing Loans Agreement, and any other cost,
fee, expense or other obligation due and payable thereunder in an aggregate amount of
U.S.$66,998,881.48, and (i) make one or more New Loans to the Borrower in an aggregate amount of
U.S.$333,001,118.52, pursuant to the Loans Agreement. The Borrower will apply the proceeds of the
New Loans (x) to repay in full on or around the Issue Date all amounts outstanding under its
Intercompany Loans, (y) to make a retained dividend distribution to its Shareholders following
completion of its corporate reorganization, and (z) for certain general corporate purposes. The corporate
reorganization may be subject to various consents, approvals and waivers from third parties, including
potentially certain governmental approvals in the various applicable jurisdictions. Therefore, no
assurance can be given that the reorganization, if undertaken, would be completed in a timely manner or
at all. See “Management’s Discussion and Analysis of Financial Condition and Results of Operations—
Liquidity and Capital Resources—Liabilities” for a description of the Existing Loans and the
Intercompany Loans.

Certain affiliates the Initial Purchasers are lenders under the Existing Loans which are expected to be
purchased in full by the Issuer with a portion of the net proceeds of the Notes, and will receive a portion
of the amounts paid under the Existing Loans Agreement. See “Plan of Distribution—Other
Relationships.” Additionally, two of our Shareholders, CCR and Odinsa, are guarantors of the Existing
Loans that will be purchased in full by the Issuer. Upon purchase by and assignment to the Issuer of the
Existing Loans and the amendment and restatement thereof, the Assigned Loans will no longer benefit
from any guarantee by any of our Shareholders.
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Capitalization
The following table sets forth Quiport’s capitalization and cash as of December 31, 2018 on:
(i) an actual basis, and

(ii) as adjusted to give effect to the payment of the Upfront Fee, the purchase of the U.S. Retention
Interest, the disbursements under the Loans Agreement and the use of proceeds therefrom to
repay in full our Intercompany Loans and to make a dividend distribution in the aggregate
amount of up to U.S.$200.0 million, but not any other use of proceeds. For further information,
see “Use of Proceeds” and “The Loans Agreement and the Loans.”

This table is qualified in its entirety by reference to, and should be read together with “Management’s
Discussion and Analysis of Financial Condition and Results of Operations” and our Financial Statements
and notes thereto appearing elsewhere in these listing particulars.

At December 31, 2018
Actual As adjusted®
(in thousands of U.S. dollars)
Cash and banks 23,056 50,789
Current borrowings
Bridge 10ans® ...........cccoveveveiiiinereierenniaens 66,092 -
Non-current borrowings
Related companies® .........ccccceeiirirrereiinnnn. 79,041 -
Assigned Loans ..........ccccevenenieieininieenennnn - 66,999
New Loans ..o - 333,001
Total borrowings 145,133 400,000
Total equity® 422,073 222,073
Total capitalization® ...................c..ccocovvvvrirnnne. 567,206 622,073

(1) As adjusted to give effect to the payment of the Upfront Fee, the purchase of the U.S. Retention Interest, the disbursement under the Loans
Agreement, the repayment in full of U.S.$79.0 million of our Intercompany Loans, representing all amounts outstanding thereunder and to
the dividend distribution in the aggregate amount of up to U.S.$200.0 million. See “Use of Proceeds.”

(2) This line item corresponds to the Existing Loans, as defined herein. The Senior Secured Credit Agreement was assigned, in whole, to the
Existing Lenders in an amount of U.S.$65,950,077.48 on December 20, 2018, following which the Senior Secured Credit Agreement was
amended and restated pursuant to the Existing Loans Agreement. See “Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Liquidity and Capital Resources—Liabilities—Existing Loans.” The Senior Secured Credit Facilities, as adjusted,
consists of the Existing Loans as assigned to the Issuer and the New Loans disbursed to the Borrower under the Loans Agreement on the
Issue Date. See note 15 to our Financial Statements.

(3) This line item corresponds to the Intercompany Loans, as defined herein. See note 15 to our Financial Statements.

(4) As adjusted to give effect to the dividend distribution from retained earnings in the aggregate amount of up to U.S.$200.0 million.

(5) Total capitalization is equal to total borrowings plus total equity.

There has been no material change in our total capitalization since December 31, 2018.
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Selected Financial and Other Data

The following tables set forth our selected financial and other data as of and for the years ended
December 31, 2018, 2017 and 2016. Our selected financial data set forth below as of December 31, 2018,
2017 and 2016 and for each of the years then ended have been derived from our Financial Statements
included elsewhere in these listing particulars. The Financial Statements have been prepared in
accordance with IFRS. All our selected financial data is presented in U.S. dollars. All our selected
financial data is presented in U.S. dollars. The selected financial data should be read together with
“Presentation of Financial and Other Information,” “Management’s Discussion and Analysis of Financial
Condition and Results of Operations” and the Financial Statements and the accompanying notes thereto
included elsewhere in these listing particulars.

Year ended
December 31,

2018 2017 2016
(in thousands of U.S. dollars)

Statement of comprehensive income:

Revenue:
Regulated revenue
Passenger tariffs ..........cccvevieiiiinni e 77,279 70,984 69,594
Airport services tariffs...... 43,804 39,858 38,813
Non-regulated revenue:
Non-regulated FEVENUE .........ceoiiriiriereieieiereeeieeeeeee e 43,366 38,918 38,066
Recognition of concessionaire contract liabilities" . 955 914 1,252
Commercial incentives® .............ccooeveveruereruerennnne (3,438) (3,056) (315)
Recognition of MSIA contract liabilities™............ccovorrrrrrieinierernnnns 9,746 9,746 9,746
TOtAl FEVEIMUE ..ottt 171,712 157,364 157,156
Interest revenue 19 132 95
Amortization of intangible aSSetS..........ccceoirrriiucccrirenieieeieerreeeeeene (32,789) (31,392) (31,520)
Employee benefit EXPenses ..........covueueeeveirirnnieieiceeeeneeeeeiee e (12,418) (10,856) (10,495)
Employee profit-sharing...........cocecveerirererininieinerinetneeeeereseee s (11,183) (9,809) (8,989)
Financial costs:
Senior Secured Credit FACIIItIEs .......oevvevirieririiirieieeieeieeeeee s (8,508) (12,594) (17,479)
Related companies® (5,273) (5,275) (5,290)
Bridge 10aNS®) .........oovuiieeieeeeieeeeeeeeee e s (142) — —
OBNETS ..ottt sttt (127) (581) (612)
Total financial COSES ...........ooviiiiininreccceeees (14,050) (18,450) (23,381)
Services and SUPPLIES. .....coveueeveuerreuirtiirieertetrte ettt 9,114) (8,129) (7,362)
Operation and maintenance fee (6,707) (6,318) (6,296)
Professional fees................. (10,254) (5,888) (6,375)
Maintenance and repair EXPENSES. .......ceeuerrerereeuerererereeseseseseeresesseseseseeens (3,254) (3,031) (2,903)
Utilities (2,505) (2,311) (2,603)
INSUTANCE EXPEISES w..veuvevireerirereierieteneetesestetsresesbestesesesseseeseseeseneeseeeseneesenes (2,280) (2,249) (2,370)
Taxes and contributions............cceveevevereererererennns (1,805) (1,224) (1,494)
Equipment depreciation...... (851) (994) (1,244)
Others......c.cevvvrnerccienns (1,154) (1,263) (1,283)
63,367 55,582 50,936

(1) Corresponds to concession rights on commercial premises and publicity services paid in advance by clients and that are amortized using the
straight line method over the contract periods. See note 14 to our Financial Statements.

(2) Consists of discounts issued by Quiport to airlines as part of an incentives program to increase passenger traffic.

(3) Consists of the accrued revenue relating to the contract liability from Quiport’s right under the Concession Contract to operate the Old
Airport until the Airport began operations, which is amortized over a straight line during the term of the Concession Period. See note 14 to
our Financial Statements.

(4) Refers to the interest expense of the Intercompany Loans. See notes 19 and 21 to our Financial Statements.

(5) This line item corresponds to the Existing Loans, as defined herein. The Senior Secured Credit Agreement was assigned, in whole, to the
Existing Lenders in an amount of U.S.$65,950,077.48 on December 20, 2018, following which the Senior Secured Credit Agreement (as
defined herein) was amended and restated pursuant to the Existing Loans Agreement. See “Management’s Discussion and Analysis of
Financial Condition and Results of Operations—Liquidity and Capital Resources—Liabilities—Existing Loans.”
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At December 31,

2018 2017 2016

(in thousands of U.S. dollars)

Statement of financial position:

Assets

Current assets:
Cash and banks®..... 23,056 52,151 47,487
Restricted cash® ... . 25,000 1,680 25,662
Other financial assets..... . — — 13

Trade and other receivables.. 13,943 15,675 14,909
Current tax assets® ... 58 52 41
Other assets™® 6,655 1,987 2,007
TOtal CUITENE ASSELS ...vviveeiieerieieeeieeteeteereeseereeeteeereeeseeaeeeseeabesabeeseesanenes 68,712 71,545 90,119
Non-current assets:
Property and qUIPMENt............cceririrerirenienee et 5,151 3,918 7,323
INANEIDIE ASSELE)......veviieeeci e 736,499 748,111 757,070
Total non-current assets.... 741,650 752,029 764,393
Total assets 810,362 823,574 854,512
Liabilities and Shareholders’ Equity
Current liabilities:
Borrowings 66,092 108,997 39,269
Trade and other payables 11,215 11,867 17,774
Accrued liabilities© 11,307 9,917 9,223
Current tax liabilities® .. 1,172 481 515
Contract liabilities” 10,519 10,508 10,666
Total current HabilItIes. ......c.vovveiiveireeeeee ettt 100,305 141,770 77,447
Non-current liabilities:
Trade and other payables — — 41
Contract liabilities” ... 208,738 219,156 229,643
Borrowings 79,041 103,768 220,207
Defined benefits 205 174 —
Total non-current liabilities 287,984 323,098 449,891
Total HADILLIES ...........cooviiviiiieiiiciiiccee e 388,289 464,868 527,338
Equity:
Share capital 66,000 66,000 66,000
Legal reserve 25,412 19,854 14,760
Retained earnings 330,661 272,852 246,414
Total equity 422,073 358,706 327,174
Total liabilities and shareholders’ equity.................cccooeiiniiniinninicne. 810,362 823,574 854,512
(1) Includes (a) trust fund balances in the Onshore Regulated Fees Collection Account in which all regulated revenue is received until

@

3)
“4)
(%)
(6)

7

transferred to the Municipality by the Onshore Trustee and Quiport’s own account, (b) trust fund balances in the Onshore Project Revenues
Collection Account, which is managed by the Onshore Trustee, used to meet Quiport’s contractual obligations, and (c) cash managed in
offshore accounts. In accordance with the terms of the Existing Loans Agreement, we must maintain free and unencumbered cash
(excluding, for the avoidance of doubt, any cash that is (i) subject to any liens, (ii) held for the benefit of any third party or (iii) held as cash
reserves for the payment of future obligations) in our accounts in an amount not less than U.S.$25.0 million. Notwithstanding the
foregoing, we may use any such unencumbered cash in connection with or related to any take-out financing substantially concurrently with
the repayment of our obligations under the Existing Loans Agreement, or the assignment and the payment of all amounts payable in
connection with such assignment of the Existing Loans Agreement. See note 5 to our Financial Statements and “Management’s Discussion
and Analysis of Financial Condition and Results of Operations—Liquidity and Capital Resources—Liabilities—Existing Loans.”
Corresponds to Quiport’s obligation under the original master security and accounts agreement, dated as of August 24, 2005, to maintain a
debt service reserve account for the purpose of guaranteeing a debt service. For the year ended December 31, 2017, Quiport’s reserve was
covered by a letter of credit in the amount of U.S.$25.0 million. As of December 31, 2018, as a result of the assignment, in whole, of the
Senior Secured Credit Agreement to the Existing Lenders on December 20, 2018, following which the Senior Secured Credit Agreement
was amended and restated pursuant to the Existing Loans Agreement, Quiport is no longer required to maintain such debt service reserve
account. See “Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity and Capital
Resources—Liabilities—Existing Loans” and notes 6 and 15 to our Financial Statements.

Current tax liabilities consists of overseas remittance tax and withholdings at source and current tax liabilities consist of VAT and
withholdings at source payable. In October 2005, Quiport was approved and qualified by CONAZOFRA as a free trade zone user of the
new Airport and was thus granted the benefits provided under Resolution 2005-13, for 20 years. See note 13 to our Financial Statements.
Consists principally of certain operational costs and prepaid insurance.

Consists of the new Airport and other related expenses. Intangible asset is being amortized from February 20, 2013 using the straight-line
method until the end of the Concession Period. See note 10 to our Financial Statements.

Consists of employee profit-sharing and social benefits. In accordance with applicable law, workers are entitled to a 15% share in a
company’s profits applicable to accounting for liquid profits or book income. Pursuant to authorization from the Ministry of Labor
(Ministerio del Trabajo), Quiport consolidated its employee profit-sharing with the profit-sharing generated by the Ecuador Operator since
the two entities are part of the same economic group with complementary businesses. To calculate and pay for the employee profit-sharing,
Quiport includes employees of SFM Facility Servicios Complementarios S.A. and Proteccion, Seguridad y Vigilancia S.A., which provide
cleaning and security services for the airport facilities.

Corresponds to concession rights on commercial premises and publicity services paid in advance by clients and that are amortized using the
straight line method over the contract periods.
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Year ended December 31,

2018 2017 2016
Other operating data:
Total O&D pasSengers(V.........cccveviiviueueiiiiieeieeeieeiee e 5,228,072 4,875,166 4,852,530
Total air traffic movements (departing and arriving aircraft)® 57,397 52,227 55,122
Total revenue per total departing O&D passenger (in U.S.$) .. . 32.8 323 324
Tons of cargo exported (thousands).........ccccevveeeiererennen. . 194.1 170.4 153.6
Tons of cargo imported (thousands) ...........ccccerervevereennnne. . 37.9 33.6 27.2
Non-regulated revenue® per departing O&D passenger (in U.S.$)...... 16.7 16.0 15.6
Other data:
Adjusted EBITDA
Profit for the year and total comprehensive income (in thousands
OF ULS.8) et 63,367 55,582 50,936
Plus
Amortization of intangible assets (in thousands of U.S.$).............. 32,789 31,392 31,520
Equipment depreciation (in thousands of U.S.$) . 851 994 1,244
Financial costs (in thousands of U.S.$)......cccceoevineinininninininne 14,050 18,450 23,381
Adjusted EBITDA® (in thousands of U.S.$) ........ccccevevrrerererrirnennan 111,057 106,418 107,081
(1) Passenger information for the year ended December 31, 2018 is based on preliminary data.
(2) Excludes military and other non-commercial flights.
(3) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 17 and 14 to our Financial Statements.
(4) We define Adjusted EBITDA as profit for the year and total comprehensive income, plus amortization of intangible assets, equipment

depreciation and financial costs. Adjusted EBITDA is not a measurement of our financial performance under IFRS. We believe that
Adjusted EBITDA is useful to investors as it provides a meaningful basis for reviewing the results of our operations by eliminating the
effects of financing and investing decisions, as well as excluding the impact of activities not related to our ongoing operating business.
Adjusted EBITDA is not defined under IFRS, should not be considered in isolation or as substitutes for measures of our performance
prepared in accordance with IFRS and are not indicative of our profit for the year and total comprehensive income as determined under
IFRS. Adjusted EBITDA has limitations as an analytical tool, and you should not consider such measures either in isolation or as a
substitute for profit for the year and total comprehensive income, cash flow or other methods of analyzing our results as reported under
IFRS. Because not all companies use identical calculations, the presentation of Adjusted EBITDA may not be comparable to other
similarly titled measures of other companies.
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Management’s Discussion and Analysis of Financial
Condition and Results of Operations

Overview

We are an Ecuadorian stock corporation (sociedad andnima) that operates, maintains and develops the
Airport. We are the largest airport in Ecuador and the only airport serving Quito, the capital of Ecuador,
with services to 14 international destinations and nine domestic destinations, as of December 31, 2018,
including Amsterdam, Atlanta, Buenos Aires, Bogota, Houston, Lima, Madrid, Mexico City, Ft.
Lauderdale, Miami, New York (this route was discontinued on January 31, 2019), Panama City, San
Salvador, Sao Paulo Guayaquil and Galapagos, among other key destinations. The new Airport is a state-
of-the-art facility with best-in-class service and the latest technologies. It features one of the longest
runways for international airports in South America, as well as an international and domestic passenger
terminal complex with eight contact gates, a small general aviation facility, an air cargo facility, a
maintenance facility, an air traffic control tower, boarding gates equipped with automated announcement
systems and biometric scanners, car parking lots, fuel storage and other assets. The technology and
infrastructure in the new Airport have helped increase the efficiency of our operations, including an
improved fuel system and better air and ground traffic monitoring, which reduces delays and increases in
airport capacity.

The table below sets forth information on our traffic and revenue growth:

Year ended
December 31,
2018 2017 2016

Passengers®:
Departing international..............c..... 1,170,890 22% 1,097,926 23% 1,074,793 22%
Departing domestic..........cocereeeueeee. 1,431,739 27% 1,329,762 27% 1,369,207 28%
Arriving® 2,625,443 51% 2,447,478 50% 2,408,530 50%

Total® ..o 5,228,072 100% 4,875,166 100% 4,852,530 100%
Tariffs®:
Tariff per international departing
passenger (in U.S.$).....cccovvveeenne. 55.57 54.53 53.82
Tariff per domestic departing
passenger (in U.S.$)..c.coovvnccecuennnnes 15.35 15.06 14.87
Revenue":
Regulated revenue per departing
passenger (in U.S.$)..c.coovvnvceuennne 46.5 45.7 44.4
Non-regulated ~ revenue®  per
departing passenger (in U.S.$) ......... 16.7 16.0 15.6

(1) Refers to O&D passengers information, which does not include transit passengers.

(2) Information for the year ended December 31, 2018 is based on preliminary data.

(3) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 17 and 14 to our Financial Statements.

Factors Affecting our Results of Operations
Macroeconomic Considerations

Quiport’s results of operations are affected by macroeconomic conditions in Ecuador. Following positive
rates of growth in the four years from 2011 through 2014, the Ecuadorian economy grew by 0.1%,
contracted by (1.6)% and grew by 3.0% in 2015, 2016 and 2017, respectively, in real terms, compared to
a growth of 7.9%, 5.6%, 4.9% and 3.8% for 2011, 2012, 2013 and 2014, respectively. Slower growth in
2015 and the contraction in 2016 was mainly due to decreased revenues resulting from the decline in the
price of oil. In 2017, real GDP was U.S.$70,956 million compared to U.S$69,314 million and
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U.S.$70,175 million in 2016 and 2015, respectively. For 2018, the IMF estimates an increase in real
GDP of 1.1%. Nominal GDP was U.S.$103,057 million in 2017, as compared to U.S.$98,614 million
and U.S.$99,290 million in 2016 and 2015, respectively. In 2017, the economy in Ecuador experienced
deflation of 0.2% as compared to inflation of 1.1% and 3.4% in 2016 and 2015, respectively. For the year
ended December 31, 2018, inflation was 0.3%.

The following table sets forth, for the periods indicated, certain macroeconomic information for Ecuador.

Year ended December 31,
2018 2017 2016
(in percentages)
Ecuadorian inflation rate () .............c.ccooiiiiiiiicieceece e 0.3 0.2) 1.1
U.S. inflation rate @ 1.9 2.1 2.1
Increase in Ecuadorian real GDP @) ............co.ooiiiiiioicieeceeeceeeeeeeeeeeeeeeee e 1.1 3.0 (1.6)

(1) Source: Ecuadorian Central Bank (Banco Central del Ecuador).
(2) Source: U.S. Bureau of Labor Statistics.
(3) Source: Ecuadorian Central Bank (Banco Central del Ecuador) (based on preliminary data).

Effective January 1, 2012, the Ecuadorian government eliminated subsidies on airplane fuel, which
caused an increase in prices for domestic flights in Ecuador. This increase impacting traffic has
contributed to a reduction in passenger demand from approximately 1.8 million domestic departing O&D
passengers for the Old Airport in 2012 to approximately 1.3 million domestic departing O&D passengers
for the new Airport in 2017.

Another factor that impacted our traffic levels was the 7.8 magnitude earthquake that struck the northern
coast of Ecuador on April 16, 2016 (the “Pedernales Earthquake”). The Pedernales Earthquake and its
aftershocks caused severe damage to Ecuador’s infrastructure in that region, including its roads and ports.
An evaluation conducted by SENPLADES, INEC and various government ministries estimates that the
cost of reconstructing the infrastructure damaged by the Pedernales Earthquake is approximately
U.S.$3.3 billion (approximately 3.0% of Ecuador’s nominal GDP), and that, without taking into account
the cost of reconstruction, damage from the earthquake had an impact on the growth of Ecuador’s GDP
contracting 0.7% in 2016, and, as of December 31, 2016, a contraction of 9.8% on the growth of GDP in
Manabi, the province in which 95% of the damage caused by the earthquake was concentrated.

Passenger Traffic Volume and Tourism

According to the Independent Traffic Consultant’s Report, the Airport has a fundamentally defensive
profile as the sole practical long-distance entry point to Quito, supported by secular growth in population
and the economy. As of December 31, 2018, the Airport serviced 14 international destinations, including
Amsterdam, Atlanta, Buenos Aires, Bogot4, Ft. Lauderdale, Miami, Houston, Lima, Madrid, Mexico
City, New York (this route was discontinued on January 31, 2019), Panama City, San Salvador and Sao
Paulo, and nine domestic destinations, including Guayaquil, Galapagos, Cuenca, Loja, Santa Rosa,
Francisco de Orellana (El Coca), Lago Agrio, Esmeraldas and Manta. According to the Independent
Traffic Consultant’s Report, the Airport represented 47% of air traffic in Ecuador in 2018, with
Guayaquil representing 38.4%, and traffic between Quito and Guayaquil representing 54.4% (2.6 million
seats) of the total Ecuadorian domestic market in terms of seat offer.

According to the Independent Traffic Consultant’s Report, the Airport has a favorable traffic profile with
45% of the profile being international traffic and 55% being domestic traffic. According to the
Independent Traffic Consultant’s Report, in 2018, 99.4% of the Airport’s traffic profile was O&D, with
32.4% being indirect O&D and 67.0% being direct O&D.
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The following chart sets forth passenger traffic evolution for the periods indicated, according to the
Independent Traffic Consultant’s Report:

(milions of passengers) 54 54 55 56 54

45 47
I

49 50 52

2008 2009 2010 2011 2012 2013 2014 2015 2018 2017 2018

(") Transit and transfer traficis induded in these figures g pomestic u International
Source: Independent Traffic Consultant’s Report

The following table presents a breakdown of the regulated revenues of the Airport, our non-regulated
revenue and the total revenues of the Airport :

Regulated Revenues of Non-Regulated Total Revenues of the
the Airport” Revenue? Airport®
(in thousands of U.S. dollars)
Revenue:
Year ended 2018.......c.cooviiiiiiiiiiiiic e 136,048 43,366 179,414
Year ended 2017.. . 124,541 38,918 163,459
Year ended 2016........ccoiiiiiccieinnccceeeee e 121,806 38,066 159,872

(1) Includes Municipality Economic Benefit Participation. Pursuant to the Strategic Alliance Agreement, Quiport receives 89% of all the
regulated revenues generated by the Concession until 2035 and 88% from 2036 until the end of the Concession Period, with the
Municipality receiving the remaining 11% and 12%, respectively. See “The Concession—Strategic Alliance Agreement” and “The
Concession—Surcharge Collection Agreement.”

(2) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 17 and 14 to our Financial Statements.

Although we do not consider our business to be subject to material seasonal fluctuations, international
passenger traffic is subject to tourism-related seasonal trends. The Airport serves a diversified passenger
mix, which presents different seasonality patterns in tourist destination airports compared to other airports
in South America. Peak international traffic volume months are July and August, coinciding with the
summer travel season, and December and January, during the winter tourist season with the arrival of
tourists from the United States and Canada, which affects the travel demand of both resident and non-
resident passengers. Between the years 2016 to 2018, approximately 35% of international traffic took
place during the months of July and August and December and January, with approximately 48% of
international passengers traveling for leisure.

Components of Results of Operations
Revenues

We derive our revenue from regulated and non-regulated sources. Regulated sources are regulated by the
Ordinance No. 335 and the Concession Contract, while non-regulated sources (other than tariffs or fees
on cargo) are not regulated by the framework of the Concession Contract. In addition, we recognize as
income the fair value of the right to operate the Old Airport, which we record as deferred income
amortized over a straight line during the remainder of the Concession Period, and certain commercial
incentives which we began to record as income (loss) beginning in 2017 as part of our incentives
programs to airlines designed to increase passenger traffic.
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The following table sets forth a breakdown of our revenue by sources for the periods indicated:

Year ended December 31,

2018 2017 2016
(in thousands of U.S. dollars, except percentages)

Regulated revenue:

Passenger tariffs.........ccocccevverviinennne. 77,279 45.0% 70,984 45.1% 69,594 44.3%
Airport services tariffs . 43,804 25.5% 39,858 25.3% 38,813 24.7%
Total regulated revenue ............. 121,083 70.5% 110,842 70.4% 108,407 69.0%
Non-regulated revenue:
Non-regulated revenue .............oc.e... 43,366 25.3% 38,918 24.7% 38,066 24.2%
Recognition of concessionaire
contract liabilities™" .............ccocove..... 955 0.6% 914 0.6% 1,252 0.8%
Total non-regulated revenue . 44,321 25.8% 39,832 25.3% 39,318 25.0%
Commercial incentives®......................... (3,438) (2.0%) (3,056) (1.9%) (315) (0.2%)
Recognition of MSIA contract liabilities® 9,746 5.7% 9,746 6.2% 9,746 6.2%
REVENUE. ......ccccccorrrreoeeeeeeeeeeeeesnoee 171,712 100% 157,364 100% 157,156 100%

(1) Consists of the accrued revenue relating to the contract liability from Quiport’s right under the Concession Contract to operate the Old
Airport until the Airport began operations, which is amortized over a straight line during the term of the Concession Period. See note 14 to
our Financial Statements. See notes 14 and 17 to our Financial Statements.

(2) Consists of discounts issued by Quiport to airlines as part of an incentives program to increase passenger traffic.

The components of our revenue are discussed below:
Regulated revenue

Regulated revenue consists of the aircraft landing fees, passenger departure fees, aircraft parking fees,
lighting surcharge fees, boarding bridge fees, CFR Services (as defined herein) surcharge fees; and ATC
Equipment surcharge fees, which are fixed by Ordinance No. 334, subject to inflation adjustment on an
annual basis in accordance with the indices set out in the Concession Contract. For a detailed description
of these fees see “The Concession—The Concession Contract—Airport Charges and Airport Revenues.”

In accordance with the renegotiation process and as an outcome of the Strategic Alliance Agreement, we
are entitled to receive the Quiport Participation (as defined herein), which consists of 89% of regulated
revenue until 2035 and 88% from 2036 until the end of the Concession Period. The remaining 11% and
12%, respectively, accrues to the account of the Municipality as part of the Municipality Economic
Benefit Participation. Our regulated revenue is collected and deposited, on a daily basis, into an onshore
collection account (the “Onshore Regulated Fees Collection Account”), for the collection of the
Regulated Fees, in the name of Fideicomiso Mercantil Quiport Onshore Borrower Trust (the “Onshore
Borrower Trust”), and maintained and administered by Fiducia, S.A. (“Onshore Trustee) at Banco
Produbanco in accordance with the Surcharge Trust Agreement. See “The Concession—Surcharge Trust
Agreement.” On each business day, we determine the Municipality Economic Benefit Participation and
the Onshore Trustee transfers the portion of the Regulated Fees collected during the period commencing
on the opening date of the Airport and ending on the last day of the Concession Period in respect of the
Airport that corresponds to the Municipality Economic Benefit Participation (the “NQIA Surcharges™) to
the bank account (the “NQIA Trust Account™) established with Banco del Pacifico S.A., acting as deposit
bank (the “Surcharge Depositary Bank™) in the name of the “Fideicomiso Mercantil de las Tasas,” a trust
established pursuant to the Surcharge Trust Agreement as an irrevocable administrative commercial trust
(the “Surcharge Trust”), which amounts are subject to any deductions or withholdings with respect to
indemnifications to Quiport. In addition, on the same date, we determine and transfer the Quiport
Participation to the Encargo Fiduciario Account (as defined herein) in Produbanco, held under Quiport’s
name, for immediate transfer to the Offshore Collection Account held at Citibank, N.A. See “The
Concession—Surcharge Collection Agreement.”
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The following table sets forth a breakdown of the Quiport Participation and the Municipality Economic
Benefit Participation for the periods indicated:

Participation
Total Regulated Revenue Quiport (89%) Municipality (11%)
(in thousands of U.S. dollars)

Regulated revenue:

Year ended 2017

Year ended 2018 136,048 121,083 14,965
124,541 110,842 13,699
121,806 108,407 13,399

Year ended 2016

Non-regulated revenue

We classify non-regulated revenue into aeronautical and non-aeronautical operations.

. Aeronautical income. Our revenue from non-regulated aeronautical services is mainly derived
from a number of commercial activities, the most important of which are the following:

O

Check-in counters: We provide advanced technological infrastructure implemented based on
aviation needs, including common-use terminal equipment (“CUTE”), flight information
display systems (“FIDS”), baggage information display systems (“BIDS”), self-check-in
kiosks, public address, computers, printers, boarding gates readers and baggage handling
system, to airlines that operate in the Airport. The tariff for these systems is dependent on air
service development (“ASD”) and traffic increase and is U.S.$2.22 per international
departing passenger and U.S.$1.12 per domestic departing passenger, as of
December 31, 2018. This tariff is subject to increase on an annual basis based on inflation.

Cargo: We provide dry and cold cargo storage, stowage and warehouse services for
international and domestic cargo. We have experienced a 17.6% increase in tonnage of cargo
with the majority being attributed to export cargos for the period from 2012 to 2017. We plan
to continue to develop our cargo business with a variety of dedicated cargo airlines, such as
LATAM Cargo, Atlas, Avianca Cargo, KLM, UPS, Emirates, Cargolux, Qatar airways,
Skylease, Cubana and LAS. LATAM Cargo, part of the LATAM Airlines Group, is the
largest cargo operator at the Airport by tonnage levels, transporting approximately 22% of all
cargo at the Airport. After LATAM Cargo, Atlas Air Inc. is the next highest carrier of cargo,
and transports 18% of all cargo tonnage as of December 31, 2017. The standard cargo fee is
U.S.$8.31 per international ton of cargo. This fee is subject to increase on an annual basis
based on inflation.

Aircraft handling: We receive revenue from aircraft handling and GSE service, which we
charge as fixed rents on land or buildings and in the form of an airport fee based on ATM’s
and aircraft type. Both fees are subject to increase on an annual basis based on the rate of
inflation.

Fuel services: We receive fees for fueling and defueling services provided by Allied
Aviation Holding Corporation (“Allied”). Currently, we receive a fee of U.S.$0.045 per
gallon. The fee increases on a yearly basis based on inflation.

Catering: We charge fixed monthly fees and 10% of the amounts invoiced from food and
beverage providers for items that are consumed onboard the aircraft that depart from the
Airport. Catering services are provided by third parties for domestic and international flights.
Currently, the providers of such services are Goddard Catering Group Uruguay S.A.
(“Goddard”) and Gate Gourmet Ecuador Cia. Ltda. (“Gate Gourmet”).
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o Other aeronautical services: Aeronautical services include ancillary services to aviation such
as security, cleaning services, maintenance, passenger dispatch and other services. To the
extent an airline does not provide these services itself, we have the opportunity to provide
these services at a price equal to the greater of the fixed rental fee or 15% of the gross
revenues of such service provider. This fee is subject to increase on an annual basis based on
inflation.

Non-aeronautical income. Our income from non-regulated non-aeronautical services is mainly
derived from a number of commercial activities, the most important of which are the following:

o Duty free shops: We receive the higher of (i) monthly fixed payments or (ii) a specific
percentage of the gross amounts invoiced by each duty free shop, based on the type of
products sold by the lessees in their stores, which percentage ranges between 6% to 30%, as
provided in the individual contracts entered into with each duty free shop. The Airport has a
departures and an arrivals duty free shop. Our duty free shops sell tax-exempt products and
offer a variety of international brands and products such as clothing, watches, perfumes,
electronics, cigarettes and cigars. Such services are provided by Attenza del Ecuador S.A.
(“Attenza”).

o Retail stores: As of the date of these listing particulars, there are 23 commercial spaces
operated in the Airport by 17 counterparties. With the expansion of the passenger terminal,
we have more space available for retail stores in the commercial areas at the Airport in order
to improve the product mix and brands offered. We charge rental fees, which consist of a
fixed fee plus a variable fee equal to a specific percentage of the monthly sales recorded by
each commercial operator ranging from 15% to 18%.

o VIP services: We directly provide VIP passenger services in two VIP lounges located in the
international and domestic departure area of the Airport. We also directly provide a fast-track
service which provides passengers assistance with all Airport processes. Our VIP services
include a dedicated desk at passport control, VIP check in, as well as a complementary
selection of food and drinks, among others. We pay Panpe Alimentos Cia. Ltda. (“Panpe”),
our supplier for the food and beverage services in the VIP lounge, a monthly fee per
passenger that accesses the VIP lounge.

o Car parking: We operate approximately 1,200 customer parking spaces and approximately
517 employee parking spaces at the parking lot adjacent to the Airport. The parking lot
provides short-term, long-term and monthly parking. Cleaning and security services are
provided by Grupo Hanaska and the parking lot is operated by Estacionamientos Urbanos
Urbapark S.A. (“Urbapark™). We pay Urbapark a monthly fee based on KPIs and the income
derived from the parking lots are directed to Quiport. The parking rates charged are based
upon the length of stay. Each vehicle that parks for an initial period of up to 60 minutes is
charged U.S.$2.00. Thereafter, the rate for up to one-hour of time is U.S.$1.50 per hour. The
parking rates are capped at the maximum daily rate of U.S.$7.00.

o Advertising: We directly manage our advertising business and we have developed a number
of strategically located advertising spaces at the Airport, which include 260 internal
billboards, 80 external billboards and over 3,300 square meters of advertising space. We
collect fees from advertisers who utilize advertising space.

o Food and beverage services: Through Meramexair, the sole food and beverage operator in
the Airport, we provide high-quality food and beverage services and are exploring future
expansion of our food and beverage services to offer a wider variety of cuisine options and
services. Meramexair currently operates 14 food and beverage centers throughout the Airport,
including international franchises and local options such as Johnny Rockets, Guacamole
Grill, De Volada, Amazonia Cafe, Famiglia Pizzeria, Fly Chicken Fly, Outback and Tres
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Trios, among others. Meramexair’s rental fee, payable to us, is a variable fee between 10%

to 12% of the monthly sales recorded by all the consumption centers.

To a lesser extent, we also receive revenue from providers of other commercial services including car
rentals, communications (which includes telephone and internet services), financial services (including
ATMs), transportation services and passenger services (which includes insurance, tourist information and
hotel reservations).

The following table presents a breakdown of our non-regulated revenue for the periods indicated:

Year ended December 31,

Non-regulated revenue®:
Aeronautical:

Check-In COUNTETS ...c.covereeeieiiieeriecsiee e
Aircraft handling GSE

Cargo handling palletizers ...........cccccovuvueneeee
Aeronautical services ..
BUSSING (SEIVICE) ...euvrvvvrcienininieieeeieireresiereeceeeseseeeenene
CALTING ..ottt
Airlines offices rent....
Cargo handling 10giStiC.......c.ccevveveueinenenne.
Cargo building 10giStiC......c.cccovvveuereveinirennn
Hangars ........cccoceeneeene
Incineration
General aviation ...........ccceceeerniereeencnnnenne
Cargo building domestic.........
Fire truck c.o.coveeeveniicincccccceccece

Total aeronautical revenue..............cccococevvernenrennnennnes
Non-aeronautical:

Duty free....
VIP lounge
Car parking...
Advertising
Retail .......ccoeeee.

Food and beverage ..........c.ccoveeveeeennninierceccnenennenene
Hotel... . .
Carrental.........oooiiiiii
Ground transportation taxi .
Baggage Wrap........cccceieiiiiiiiniiii s
Fuel station....... .
Baggage Carts .......oceeeieiiiiiieeeeeeeee
Banking and foreign exchange
Seminars, COV and licenses.
Ground transportation bus
Admin building............... .
Operation Tiht .......ccoveveueucerininieieieernreeccceee e
Travel insurance..
TOUr OPETAtOT......cciviiiiiiiciiciccc s

Total non-aeronautical revenue..................cccoocvevernnnnnnn.

Other revenues.............c.cocevieiiiiieneeeeeeeeeeeee

2018 2017 2016
Revenue % Revenue % Revenue %
(thousands of U.S. dollars, except percentages)
4,164 20.9 3,889 21.3 3,832 22.0
3,223 16.2 3,033 16.6 3,152 18.1
2,667 13.4 2,323 12.8 1,984 11.4
2,155 10.8 1,935 10.6 1,686 9.7
1,380 6.9 1,185 6.5 1,150 6.6
1,320 6.6 1,063 5.8 1,037 5.9
1,065 53 1,010 5.5 914 5.2
758 3.8 720 4.0 764 44
699 3.5 626 34 529 3.0
642 3.2 637 3.5 630 3.6
614 3.1 613 34 574 33
611 3.1 576 32 590 34
486 2.4 461 2.5 472 2.7
147 0.7 147 0.8 144 0.8
— - 1 0.0 — -
19,930 46.0 18,218 47.0 17,457 46.0
6,989 30.6 6,581 325 6,478 31.7
6,112 26.7 4,264 21.0 4,031 19.8
3,986 17.4 3,872 19.1 3,822 18.7
2,301 10.1 2,243 11.1 2,485 12.2
1,138 5.0 1,228 6.1 1,113 5.5
763 33 667 33 1,234 6.0
307 1.3 134 0.7 99 0.5
244 1.1 241 1.2 219 1.1
210 0.9 218 1.1 240 1.2
194 0.9 177 0.9 192 0.9
109 0.5 92 0.5 - 0.0
94 0.4 93 0.5 92 0.4
94 0.4 110 0.5 114 0.6
86 0.4 113 0.6 90 0.4
80 0.4 99 0.5 127 0.6
55 0.2 82 0.4 - 0.0
36 0.2 - - - 0.0
34 0.2 31 0.2 27 0.1
29 0.1 30 0.1 42 0.2
22,861 53.0 20,275 52.0 20,405 54.0
575 1.3 424 1.1 205 0.5
43,366 100% 38,918 100.0% 38,066 100.0%

Non-regulated revenue...............cccooeoenenvenencnenienennenne.

()

Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial

premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.

See notes 14 and 17 to our Financial Statements.

Sources of non-regulated revenue are not subject to regulation by the Concession Contract. These fees
are charged on a fixed-rate basis or are collected as a percentage of a subconcessionaire’s revenues. We
are entitled to receive 100% of income derived from non-regulated sources. Non-regulated revenue is
collected on a daily basis and deposited into an onshore account (the “Onshore Project Revenues
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Collection Account”) (held in the name of the Onshore Trustee at Produbanco) used for operating
expenses by transfer, on a monthly basis, (i) first, to the Onshore O&M Expense Account (as defined
herein), (ii) second, to the Ecuador Operator Account (as defined herein), and (iii) all remaining amounts
to the Offshore Collection Account, in accordance with the Onshore Borrower Trust Agreement.
However, pursuant to the Master Accounts Agreement and the Standing Instruction (as defined herein),
the Onshore Borrower Trustee (as defined herein) has been instructed to maintain in the Onshore Project
Revenues Collection Account and not to transfer to the Offshore Collection Account the entire remaining
balance of all such funds. Amounts following application of the first two transfers remain on deposit in
the Onshore Project Revenues Collection Account and are used, on the next monthly transfer date, for
funding of the Onshore O&M Expense Account and the Ecuador Operator Account for payment of O&M
Expenses (as defined herein). This Standing Instruction may be waived by Quiport at any time and from
time to time, in its sole discretion, and would be deemed to be automatically revoked pursuant to the
Onshore Borrower Trust Agreement upon the occurrence of, and during the continuation of, a Blockage
Event (as defined herein).

Our income from non-regulated sources is largely dependent on passenger traffic, passenger spending,
terminal design, the mix of sub-concessionaires and fees charged to businesses operating in the
commercial area. Since we began operating the Airport, we have undertaken various measures to increase
our non-regulated revenue and we intend to continue to provide a wide range of commercial products and
services in order to maximize our revenue. See “Strategy—Continuing to improve commercial offerings.”

Amortization of intangible assets

We apply the Intangible Asset Model in accordance with IFRIC 12 “Service Concession Arrangements”
and SIC 29 “Disclosure — Service Concession Arrangements for the accounting of the Concession
Contract.” The amount recorded for the Concession relates to the cost of the asset, which includes the
construction costs of the new Airport and subsequent improvements, such as the costs and expenses
related to obtaining the Concession and the construction of the new Airport. Amortization of intangible
assets is charged to profit and loss based on the straight-line method. We took the remaining Concession
Period (i.e., until February 28, 2041) of the Airport as the useful life of the intangible asset. See note 2.7
to our Financial Statements.

Employee benefits expenses

Employee salaries and benefits includes remunerations of directors and key personnel. See note 18 to the
Financial Statements.

Employee profit-sharing

In accordance with Law to Reform the Organic Law of Public Service and Labor Code (Ley Organica
Reformatoria a la Ley Organica de Servicio Publico y al Coédigo del Trabajo) (the “Labor Code”),
workers are entitled to a 15% share in a company’s profits applicable to accounting for liquid profits or
book income. Pursuant to authorization from the Ministry of Labor, we consolidated our employee profit-
sharing with the profit-sharing generated by the Ecuador Operator since we are part of the same
production chain. For the benefit’s individual calculation and payment purposes, we include employees of
SFM Facility Servicios Complementarios S.A. and Proteccion, Seguridad y Vigilancia S.A., which
provide cleaning and security services for the Airport facilities. We recognize this as a liability and an
expense for employee profit-sharing in the income statement of Quiport.
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Financial costs

Our financial costs consist of debt service costs related to the Senior Secured Credit Facilities and
Intercompany Loans. See “—Liquidity and Capital Resources—Liabilities.”

Year ended December 31,
2018 2017 % Change
(in thousands of U.S. dollars)
Senior Secured Credit FACIlities........ooveeeerieinieieieieieeeeesieeeeeeee e 8,508 12,594 (32.4)
Related companies!............cc.curvieeieeieereeicieieeee s 5,273 5275 —
Existing Loans® . 142 — —
Others......oceueueeeurerreneceeiens 127 581 (78.1)
TOtAL oo s eeeee e seeee e e s s sesseeeeesseseeseesesnene 14,050 18,450 (23.8)

(1) Refers to the interest expense of the Intercompany Loans. See notes 19 and 21 to our Financial Statements.

(2) The Senior Secured Credit Agreement was assigned, in whole, to the Existing Lenders in an amount of U.S.$65,950,077.48 on
December 20, 2018, following which the Senior Secured Credit Agreement was amended and restated pursuant to the Existing Loans
Agreement. See ‘“Management’s Discussion and Analysis of Financial Condition and Results of Operations—Liquidity and Capital
Resources—Liabilities—Existing Loans.” See note 15 to our Financial Statements.

Operation and maintenance fee

The operation and maintenance fee corresponds to the payment to the Operator for the operation and
maintenance of the Airport in accordance with the O&M Agreement. The operation and maintenance fee
is equal to our Operating Revenue (as defined therein), minus operating expenses (excluding workers
participation and before the operation and maintenance fee), multiplied by 5%. See “Business—
Operations—O&M Agreement.”

Critical Accounting Policies

The preparation of our Financial Statements in accordance with IFRS requires us to make judgments
(other than those involving estimations) that have a significant impact on the amounts recognized and to
make estimates and assumptions about the carrying amounts of assets and liabilities that are not readily
apparent from other sources. We base our estimates and associated assumptions on historical experiences
and other factors that are considered to be relevant. Those estimates form the basis for our judgments that
affect the amounts reported in the Financial Statements. Actual results could differ from our estimates
under different assumptions or conditions.

An accounting policy is considered to be critical if it requires an accounting estimate to be made based on
assumptions about matters that are uncertain at the time the estimate is made. We believe that the
following critical accounting policies reflect the more significant estimates and assumptions used in the
preparation of our Financial Statements. You should read the following descriptions of critical accounting
policies and estimates in conjunction with our Financial Statements and other disclosures included in
these listing particulars. See note 4 to our Financial Statements.

Asset impairment

At the end of each period, Quiport determines whether there are any indicators of impairment of its assets
by the examination of internal and external information. The recoverable amount of a cash generating unit
is the higher of its fair value less costs of disposal and its value in use. This valuation process involves the
use of methods such as discounted cash flows. Such estimated cash flows are based on significant
management assumptions about key factors that may affect future business performance, such as a larger
number of customers, tariff increases, investments, salary increases, capital structure, cost of capital,
among other things. Actual results might differ from estimates, and therefore projected cash flows might
be materially affected if any of the above mentioned factors is subject to changes in the near future.

96



As of December 31, 2018, 2017 and 2016, Quiport determined that there were no indicators of
impairment of its assets and no impairment losses were recognized in each of the periods presented.

Valuation of the business model

Classification and measurement of financial assets depends on the results and the business model test as
described in Note 4.1 of our Financial Statements. Quiport determines the business model at a level that
reflects how groups of financial assets are managed together to achieve a particular business objective.
This valuation is based on all the relevant evidence, including how the performance of the assets is
evaluated and measured, the risks that affect the performance of the assets and how they are managed, as
well as how the asset managers are compensated. Quiport monitors financial assets measured at amortized
cost to understand the reason for their disposal and whether the reasons are consistent with the business
objective for which the asset was held. Monitoring forms part of the ongoing valuation that Quiport
undertakes of whether the business model for which the remaining financial assets are held continues to
be appropriate and, if it is not considered appropriate, whether there has been a change in the business
model and therefore a prospective change to the classification of those assets.

Estimated useful lives of equipment, intangibles assets and deferred income

The estimate of the useful lives and residual value is performed as set forth below for each of the
following items:

J Property and Equipment: the cost of equipment is depreciated in accordance with the straight-
line method over the estimated useful lives of 20 years for improvements to installations, 10 years
for furniture and fixtures, five years for vehicles and other assets (usufruct) and three years for
intangible assets.

o Intangible Assets: Quiport applies the Intangible Asset Model in accordance with IFRIC 12
Service Concession Arrangements and SIC 29 Disclosure — Service Concession Arrangements for
the accounting of the Concession Contract and the corresponding disclosures in the Financial
Statements. The amount recorded for the Concession relates to the cost of the asset received to be
operated, which includes the construction costs of the Airport and subsequent improvements to
the referred asset, such as the costs and expenses related to obtaining the Concession and the
construction of the Airport. Amortization of intangible assets is charged to profit and loss based
on the straight-line method. Quiport took the remaining Concession Period of the Airport as the
useful life of the intangible asset, until February 28, 2041. The useful life of an intangible asset
that arises from contractual or other legal rights shall not exceed the period of the contractual or
other legal rights, but may be shorter depending on the period over which the entity expects to use
the asset. In addition, the intangible assets originating from the right granted under the
Concession Contract to use the cash flows from the operation of the Old Airport is included. The
value of this right was calculated as the fair value of the forecasted net operating cash flows
generated during the construction period. Such values were amortized during the Airport
construction period.

. Contract liabilities of the Old Airport. Quiport recorded the concession right to revenues from
the Old Airport granted by EPMSA as an intangible asset and as contract liabilities. See note 14
to our Financial Statements. The intangible asset was amortized as from the Effective Date until
the opening date of the Airport. Contract liabilities are amortized over the operating period of the
Airport as from the start of commercial operation of the new Airport through to the end of the
Concession Period under the straight-line method.

Deferred revenue is being recognized in profit or loss over the operating period of the Airport
through the end of the Concession Period under the straight-line method, in accordance with IAS
20, as a government grant related to assets.
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. Concessionaire Contract Liabilities: Concessionaire contract liabilities correspond to amounts
paid by concessionaires for the right to use commercial premises within the Airport. These
amounts are recorded as contract liabilities (in liabilities) at the time of payment. The revenues
are subsequently recognized using the realization base over the effective contract period.
Deferred revenues exceeding 12 months as of the statement of financial positions are classified as
non-current liabilities.

See notes 2.6 and 2.7 to our Financial Statements.
Recently Issued Accounting Standards

The following new and revised IFRSs have been issued, to become effective for annual periods beginning
on or after January 1, 2019, with earlier application permitted:

. IFRS 16 — Leases

. IFRS 23 — Uncertainty Over Income Tax Treatments

. Amendments to IAS 19 Employee Benefits — Plan Amendment, Curtailment or Settlement

° Annual Improvements to IFRS Standards 2015 — 2017 — Amendments to IFRS 3, IFRS 11,

IAS 12 and IAS 23

The following new and revised IFRSs have been issued, to become effective for annual periods beginning
on or after January 1, 2020, with earlier application permitted:

. Amendments to References to the Conceptual Framework in IFRS Standards
. Amendments to IAS 1 and IAS 8 — Definition of Materiality

As of the date of our Financial Statements, we have not applied the new IFRS accounting
pronouncements which are not yet effective. For more information on our estimates and evaluations of
the impact that adopting the new IFRS accounting pronouncements will have on our financial statements
or the effects thereof, see note 3.2 of our Financial Statements.

Results of Operations
Year ended December 31, 2018 compared to the year ended December 31, 2017

The following table presents our results of operations for the year ended December 31, 2018 and 2017:

Year ended December 31,

2018 2017 % Change
(in thousands of U.S. dollars)

Statement of comprehensive income:

Revenue:
Regulated revenue:
Passenger tariffs ..........ccoveiiririiini e 77,279 70,984 8.9
Airport services tariffs...... 43,804 39,858 9.9
Total regulated revenue 121,083 110,842 9.2
Non-regulated revenue:
NON-TEGUIALE TEVEIUE ...ttt 43,366 38,918 11.3
Recognition of concessionaire contract liabilities ...........covevevecirinnnieeccnaes 955 914 4.5
Total non-regulated revenue ............c.cccovvueuecininininieeeeinnneecceeene 44,321 39,832 11.3
Commercial iNCentives ..........ccooveerveverueeennns (3,438) (3,056) 12.5
Recognition of MSIA contract liabilities .... 9,746 9,746 —
Total revenue............cc.cccoeeveenvennnnnen. 171,712 157,364 9.1
Interest revenue ..........ccccceeveene 19 132 (85.6)
Amortization of intangible assets. (32,789) (31,392) 4.5
Employee benefit EXPenses ........cccovreueueuiririninieicecicieieeeieeeseseseeae et (12,418) (10,856) 14.4



Employee profit-Sharing...........coeueveeiriririeieieieiiisisieeieeeesie e (11,183) (9,809) 14.0
Financial costs:

Senior Secured Credit FACIIIIES .......ceeveririeiieieieieeieeieeesieesieee e (8,508) (12,594) (32.4)

Intercompany LOANS ........ccccceueirieiniiinieinieencrctscteteeee ettt (5,273) (5,275) —

EXIStING LIOANS ...ttt (142) — —

OBNETS -ttt sttt ettt ettt enene (127) (581) (78.1)
Services and SUPPLIES ......ccoeveveueueuirinirieieieerr sttt 9,114) (8,129) 12.1
Operation and maintenance fee............coooeviiiiiiiiiiiiicccrre e (6,707) (6,318) 6.2
ProfesSional fEES.....c.viuiiiieiieieiieieieie et (10,254) (5,888) 74.2
Maintenance and repair EXPEISES ........ccovrurueuereririrereerrseremeerenseseseseseeresssseseseessesenes (3,254) (3,031) 7.4
UBIHEIES 1.ttt ettt ettt s st s et s s senenen (2,505) (2,311) 8.4
INSUTANCE CXPEIISES ...vvverveiieenietenieteieteeete sttt sttt seese sttt se st e be st besesbesesaenesaeneeseneane (2,280) (2,249) 1.4
Taxes and CONIIDULIONS ........eieveririiieieietirietireteeeete ettt eseneene (1,805) (1,224) 47.5
Equipment depreCiation ..........oeueeiriririeieieiie et (851) (994) (14.4)
OBNETS ..ttt et s sttt et e s st b bt r ettt enenene (1,154) (1,263) (8.6)
Profit for the year and total comprehensive income ..............c.cccoocecvvcineennnne. 63,367 55,582 14.0%
Revenue

Revenue increased by 9.1% from U.S.$157.4 million for the year ended December 31,2017 to
U.S.$171.7 million for the year ended December 31,2018. The components of our revenues are
discussed below.

Regulated revenue. Regulated revenue increased by 9.2% from U.S.$110.8 million for the year ended
December 31, 2017 to U.S.$121.1 million for the year ended December 31, 2018, primarily as a result of
(1) an increase in income from passenger tariffs of 8.9% from U.S.$71.0 million for the year ended
December 31, 2017, to U.S.$77.3 million for the year ended December 31, 2018, and (ii) an increase in
income from airport services tariffs of 9.9% from U.S.$39.9 million for the year ended
December 31, 2017, to U.S.$43.8 million for the year ended December 31, 2018. These increases were
primarily as a result of an increase in the number of total departing O&D passengers by 7.2% from
2,427,688 for the year ended December 31, 2017 to 2,602,629 for the year ended December 31, 2018,
driven in part by the implementation of the air service development program, as well as a new incentives
program and an increase in maximum take-off weight (“MTOWSs”) (particularly from international and
cargo carriers) related to larger aircraft operations during the period. The main markets contributing to
passenger traffic growth were the routes to Bogotd, Panama City, Lima and Madrid.

Non-regulated revenue. Non-regulated revenue increased by 11.3% from U.S.$38.9 million for the year
ended December 31, 2017 to U.S.$43.4 million for the year ended December 31, 2018, primarily as a
result of increased revenues from commercial business such as the VIP lounge, duty free services, retail
and food and beverage services, among others, as a result of an increase in the number of total departing
passengers and an increase in MTOWs described above.

Amortization of intangible assets.  Amortization of intangible assets increased by 4.5% from
U.S.$31.4 million for the year ended December 31, 2017 to U.S.$32.8 million for the year ended
December 31, 2018, due to capital expenditures incurred during 2017 that were amortized in 2018, in
connection with the removal of soil, the development of the cargo apron, the VIP lounge expansion and
the e-boarding gates, among others.

Emloyee profit-sharing. Employee profit-sharing increased by 14.0% from U.S.$9.8 million for the year
ended December 31, 2017 to U.S.$11.2 million for the year ended December 31, 2018, due to an increase
in our profit.

Financial costs. Our financial costs decreased by 23.8% from U.S.$18.4 million for the year ended
December 31, 2017 to U.S.$14.1 million for the year ended December 31, 2018, primarily due to a
decrease of 32.5% of financial costs related to our Senior Secured Credit Facilities from
U.S.$12.6 million for the year ended December 31, 2017 to U.S.$8.5 million for the year ended
December 31, 2018, due to a prepayment of principal made in October 2017, which resulted in a lower
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base for the interest calculation during 2018. The Senior Secured Credit Facilities were assigned, in
whole, to the Existing Lenders on December 20, 2018. See “—Liquidity and Capital Resources—
Liabilities—Existing Loans.”

Services and supplies. Services and supplies increased by 12.1% from U.S.$8.1 million for the year
ended December 31, 2017 to U.S.$9.1 million for the year ended December 31, 2018, primarily due to
higher expenses of the VIP lounge operator due to increased usage of both lounges compared to the
corresponding period in 2017.

Operation and maintenance fee. Operation and maintenance fee in connection with the O&M Agreement
increased by 6.2% from U.S.$6.3 million for the year ended December 31, 2017 to U.S.$6.7 million for
the year ended December 31, 2018, due to increased payments to the Operator as a result of higher
revenues during the period. See “Business—Operations—O&M Agreement.”

Professional fees. Professional fees increased by 74.2% from U.S.$5.8 million for the year ended
December 31, 2017 to U.S.$10.3 million for the year ended December 31, 2018, primarily due to
increased expenses related to operations, business integration and expenses related to Quiport’s senior
management as compared to 2017.

Employee benefit expenses. Employee salaries and benefits increased by 14.4% from U.S.$10.8 million
for the year ended December 31, 2017, to U.S.$12.4 million for the year ended December 31, 2018,
primarily due to adjustments to compensation of our directors.

Profit for the year and total comprehensive income

As a result of the foregoing factors, our profit for the year and total comprehensive income increased by
14.0% from U.S.$55.6 million for the year ended December 31, 2017 to U.S.$63.4 million for the
corresponding period in 2018.

Year ended December 31, 2017 compared to year ended December 31, 2016

The following table presents our results of operations for the years ended December 31, 2017 and 2016:

Year ended December 31,

2017 2016 % Change

(in thousands of U.S. dollars)
Statement of comprehensive income:

Revenue:
Regulated revenue:
Passenger tarifls .......oceoireriiiieie e 70,984 69,594 2.0
AIrpOrt SErvices tariffS.......c.cocoiviririeiiiiinec e 39,858 38,813 2.7
Total regulated revenue 110,842 108,407 2.3

Non-regulated revenue:

Non-regulated revenue ...........c.coeveeveveeeennne 38,918 38,066 2.2
Recognition of concessionaire contract liabilities 914 1,252 (27.0)
Total non-regulated revenue 39,832 39,318 1.3
ComMETCIal INCENTIVES ....euvevenieiiieiiieiisietirete ettt (3,056) 315) (870.0)
Recognition of MSIA contract liabilities 9,746 9,746 -
Total revenue................ccocvennenns 157,364 157,156 0.1
INErest FeVENUE ......c.ccvvuvvvveueueeeiiiereieveieane 132 95 38.9
Amortization of intangible assets..........c.c.c.oe..... (31,392) (31,520) (0.4)
Employee benefit expenses (10,856) (10,495) 34
Employee profit-Sharing...........ccceeeveirieirierinieinieiseeseieieteee et sieeeiens (9,809) (8,989) 9.1
Financial costs:
Senior Secured Credit FACIIIIES ......coevveirieiiieieieieeieeieeeveeve e (12,594) (17,479) (27.9)
Intercompany Loans (5,275) (5,290) (0.3)
Others......cccevvvenenen (581) (612) (5.1)
Services and supplies (8,129) (7,362) (10.4)
Operation and Maintenance fee...........ovreueiinirnirieueeireee e (6,318) (6,296) 0.4
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Year ended December 31,

2017 2016 % Change
(in thousands of U.S. dollars)
Professional fEES.....c.ciuiiiieirieirieiieee e (5,888) (6,375) (7.6)
Maintenance and repair expenses (3,031) (2,903) 4.0
Insurance expenses...........coceceeveuenverenrennnenn. (2,311) (2,603) (11.2)
UtIHtES v (2,249) (2,370) (5.1)
Taxes and CONtribULIONS .....c.eoveveieierieirieiieereese e (1,224) (1,494) (16.7)
Equipment depreciation ...... (994) (1,244) (20.1)
OBNETS .ttt ettt (1,263) (1,283) (1.6)
Profit for the year and total comprehensive income ..............c..cccocccoviinees 55,582 50,936 9.1

Revenue

Total revenue remained relatively consistent at U.S.$157.3 million and U.S.$157.2 million for the years
ended December 31, 2017 and 2016, respectively. The components of our revenues are discussed below.

Regulated revenue. Regulated revenue increased by 2.3% from U.S.$108.4 million for the year ended
December 31, 2016 to U.S.$110.8 million for the year ended December 31, 2017, primarily as a result of
(i) an increase in income from passenger tariffs of 2.0% from U.S.$69.6 million for the year ended
December 31, 2016, to U.S.$71.0 million for the year ended December 31, 2017, and (ii) an increase in
income from airport services tariffs of 2.7% from U.S.$38.8 million for the year ended
December 31, 2016, to U.S.$39.9 million in 2017. These increases were primarily a result of an increase
in cargo MTOWs related to higher frequency flights.

Non-regulated revenue. Non-regulated revenue increased by 2.2% from U.S.$38.1 million for the year
ended December 31, 2016 to U.S.$38.9 million for the year ended December 31, 2017, mainly due to
increased revenues from commercial business such as the VIP lounge (primarily as a result of an increase
in the volume of O&D passengers using the VIP lounge, following the execution of certain agreements
with credit card companies for use of the VIP lounge due to the expansion of the international VIP
lounge), duty free services (primarily as a result of the increased income derived from new stores in the
departures terminal that began operations in September 2016), fuel levy (primarily due to an increase in
the number of gallons dispatched by the Operator related to the new operations of Iberia in April 2017,
the recovery of TAME’s route to New York and increased cargo operations), and cargo revenues
(primarily as a result of a 10.0% increase in cargo exports), among others, which was partially offset by a
decrease in revenues from food and beverage, advertising and ground service equipment.

Amortization of intangible assets. Amortization was relatively stable at U.S.$31.4 million and
U.S.$31.5 million for the years ended December 31, 2017 and 2016, respectively.

Employee benefit expenses. Employee salaries and benefits expenses increased by 3.4% from
U.S.$10.4 million for the year ended December 31, 2016, to U.S.$10.8 million for the year ended
December 31, 2017.

Employee profit-sharing. Employee profit-sharing increased by 9.1% from U.S.$9.0 million for the year
ended December 31, 2016, to U.S.$9.8 million for the year ended December 31, 2017, primarily due to an
increase in our profit for the relevant periods.

Financial costs. Our financial costs decreased by 21.1% from U.S.$23.3 million for the year ended
December 31, 2016 to U.S.$18.4 million for the year ended December 31, 2017, primarily due to a
decrease of 27.9% of our Senior Secured Credit Facilities from U.S.$17.4 million for the year ended
December 31, 2016 to U.S.$12.6 million for the year ended December 31, 2017, due to a reduction in the
outstanding principal amount of the Senior Secured Credit Facilities as a result of scheduled debt service
payment and certain voluntary prepayments in 2017. The Senior Secured Credit Facilities were assigned,
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in whole, to the Existing Lenders on December 20, 2018. See “—Liquidity and Capital Resources—
Liabilities—Existing Loans.”

Services and Supplies. Supplies expenses increased by 10.4% from U.S.$7.3 million for the year ended
December 31, 2016 to U.S.$8.1 million for the year ended December 31, 2017.

Operation and maintenance fee. Operation and maintenance fees in connection with the O&M
Agreement remained relatively stable at U.S.$6.3 million for the years ended December 31, 2017 and
2016.

Professional fees. Professional fees decreased by 7.6% from U.S.$6.3 million for the year ended
December 31, 2016 to U.S.$5.8 million for the year ended December 31, 2017.

Profit for the year and total comprehensive income

As a result of the foregoing factors, our profit for the year and total comprehensive income increased by
9.1% from U.S.$50.9 million for the year ended December 31, 2016, to U.S.$55.6 million for the
corresponding period in 2017.

Liquidity and Capital Resources

Our financial condition and liquidity has been, and we expect will continue to be, influenced by a variety
of factors, including:

e our ability to generate cash flows from our operating activities;

e the level of our outstanding indebtedness and the interest that we are obligated to pay on our
indebtedness, which affect our net financial expenses;

e prevailing domestic and international interest rates at the time we incur indebtedness, which
affect our debt services requirements; and

. capital expenditures.

Our principal cash requirements consist of the following:
e operating and working capital requirements;
e the servicing of our indebtedness; and
e capital expenditures.

Since we commenced operations, our principal sources of liquidity have been cash flows from operations
and our long-term debt facilities, including the Senior Secured Credit Facilities, which was assigned, in
whole, to the Existing Lenders on December 20, 2018. See “—Liabilities—Existing Loans.” The primary
use of our liquidity has been to complete the design and construction of the new Airport, fund cost of
service and administrative expenses, to service our indebtedness and to make necessary capital
expenditures to accommodate increases in total passengers and air traffic movements. As of
December 31, 2018, we had a negative working capital balance of U.S.$31,594. We believe that the
liquidity risk exposure is temporary based on cash flows we have been generating from our operating
activities, which are supported by our profits. See notes 1.2 and 20.1.3 to our Financial Statements.
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Cash flows

The following table shows a summary of our cash flows for the years presented.

Year ended December 31,
2018 2017 2016
(in thousands of U.S. dollars)

Cash, DEGINNING ......oveuiuiiiiiiieicie et 52,151 47,487 58,890
Net cash (used in) provided by:

Operating activities 98,579 89,263 91,731

Investing activities (46,095) 4,031 (11,082)

Financing activities (81,579) (88,630) (92,052)
Cash, ending...............ccooooiiiiiiiiii 23,056 52,151 47,487

Cash flows provided by operating activities

Cash flow from operating activities increased by U.S.$9.3 million from U.S.$89.3 million for the year
ended December 31, 2017 to U.S.$98.6 million for the year ended December 31, 2018. This increase was
primarily due to (i) an increase in revenues as a result of improved traffic performance, which was
partially offset by higher overall expenses related to business operations, business integration and certain
usufruct matters. See “The Concession—O&M Agreement—Fees.”

Cash flow from operating activities decreased by U.S.$2.4 million from U.S.$91.7 million for the year
ended December 31, 2016 to U.S.$89.3 million for the year ended December 31, 2017. This decrease
was primarily due to (i) an increase in our commercial incentives program and (ii) the payment of the fee
under the O&M Agreement corresponding to the six-month periods ended (a) December 31, 2015, which
was made in March 2017, (b) June 30, 2016, which was made in in March 2017, (c) December 31, 2016,
which was made in August 2017, and (d) June 30, 2017, which was made in December 2017. See “The
Concession—O&M Agreement—Fees.”

Cash flows used in investing activities

Cash flow from investing activities decreased by U.S.$50.1 million from U.S.$4.0 million in cash flows
from investing activities for the year ended December 31, 2017 to U.S.$(46.1) million investing activities
for the year ended December 31, 2018. This decrease was primarily due to (i) the assignment of the
Senior Secured Credit Agreement to the Existing Lenders on December 20, 2018, and certain obligations
under the Existing Loans Agreement to maintain free and unencumbered cash in our accounts in an
amount not less than U.S.$25.0 million, which obligation was satisfied in 2018 by a letter of credit in
such amount, compared to an increase in cash flows derived from the release of U.S.$25.0 million in
restricted cash under the Senior Secured Credit Agreement in 2017, and (ii) increased capital expenditures
of U.S.$21.1 million relating to our intangible asset under the Concession and equipment for (a) the
removal of soil, (b) the expansion of the cargo apron, (c) the internal remodeling of the passenger
terminal building, (d) the restructuring of offices, (e) the automated boarding gates, (f) the replacement of
cameras, doors and push bars for the security system, (g) the sidewalk and pedestrian circulation and (h)
the GSE cargo area, among other things, the sum of which was offset by a decrease in other financial
assets associated with cash movements in the Onshore Borrower Trust related to the collection of
regulated revenue.

Cash flow from investing activities increased by U.S.$15.1 million from U.S.$(11.1) million used in
investing activities for the year ended December 31, 2016 to U.S.$4.0 million in cash flows provided by
investing activities for the year ended December 31, 2017. This increase was primarily due to a release of
restricted cash of U.S.$25 million related to the replacement of a debt service reserve account made
during 2017, as described above, which was partially offset by increased capital expenditures of
U.S.$9.1 million during the period for the removal of soil, implementation of the Airport master plan, the
domestic baggage claim, the passenger terminal building LED system, improvements to the passenger
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terminal building, visual landing aids, software for commercial revenues, the closed-circuit cameras
(CCTV) airside, the rubber removal truck, and the restructuring of offices, among other things.

Cash flows used in financing activities

Cash flow used in financing activities decreased by U.S.$7.0 million from U.S.$88.6 million for the year
ended December 31, 2017 to U.S.$81.6 million for the year ended December 31, 2018, primarily due to a
payment under the Intercompany Loans in an amount of U.S.$30.0 million in 2018 and a payment under
the Senior Secured Credit Facilities in the amount of U.S.$51.6 million during 2018, compared to a
payment in the amount of U.S.$64.6 million under the Senior Secured Credit Facilities in 2017, as well as
for a dividend payment made in September 2017 in the amount of U.S.$24.1 million which was not made
in 2018. See “—Liabilities—Existing Loans.”

Cash flow used in financing activities decreased by U.S.$3.4 million from U.S.$92.0 million for the year
ended December 31, 2016 to U.S.$88.6 million for the year ended December 31, 2017, primarily due to
lower payments of U.S.$14.4 million under the Senior Secured Credit Facilities in 2017, compared to
higher payments of the Senior Secured Credit Facilities in 2016 (mainly related to prepayment of Senior
Secured Credit Facilities), which was offset by a higher dividend payment in the amount of U.S.$11
million in 2017 compared to a dividend payment on paid in December 2016.

Liabilities

As of December 31, 2018, our total borrowings were U.S.$145.1 million, of which U.S.$66.1 million
were current borrowings and U.S.$79.0 million were non-current borrowings.

The following table sets out our current and non-current borrowings as of the dates indicated:

At December 31,

2018 2017 2016

(in thousands of U.S. dollars)
Current borrowings:

Senior Secured Credit Facilities ..........cccoeevveeviecieeveeeeennens — 108,997 39,269

Bridge 10ans!..........couoiveiieieeiieieeeesie s 66,092 — —
Non-current borrowings:

Senior Secured Credit Facilities........c.ccocoevvieeieiieeveeieennenns — — 121,714

Related companies® 79,041 103,768 98,493
Total DOrrowings ............cccccovviiiiiiinininiiiiiiccsceeeee 145,133 212,765 259,476

(1) This line item corresponds to the the Existing Loans as defined herein. The Senior Secured Credit Agreement was assigned, in whole, to the
Existing Lenders in an amount of U.S.$65,950,077.48 on December 20, 2018, following which the Senior Secured Credit Agreement was
amended and restated pursuant to the Existing Loans Agreement. See “Management’s Discussion and Analysis of Financial Condition and
Results of Operations—Liquidity and Capital Resources—Liabilities—Existing Loans.” See note 15 to our Financial Statements.

(2) This line item corresponds to the Intercompany Loans, as defined herein. See note 15 to our Financial Statements.

A description of our material outstanding indebtedness as of December 31, 2018 is set out below.
Existing Loans

On May 23, 2006, we entered into the First Amended and Restated Common Terms Agreement (as
amended, supplemented and/or modified to date, the “Senior Secured Credit Agreement”), among
Quiport, as borrower; the Export Development Canada (“EDC”), the Export-Import Bank of the United
States (“Ex-Im Bank™), the Inter-American Development Bank (“IDB”), and the Overseas Private
Investment Corporation (“OPIC,” and together with EDC, Ex-Im Bank and IDB, the “Original Senior
Lenders™), as lenders, and the agents party thereto, and related agreements (together, the “Senior Secured
Credit Facilities™), for the financing of the development, construction and operation of the Airport and the
related works under the Concession Contract, among other uses, for an amount of approximately
U.S.$376 million and with a maturity in 2020. On December 20, 2018, the Original Senior Lenders
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assigned the Senior Secured Credit Facilities, in whole, to the Existing Lenders in an amount of
U.S.$65,950,077.48. Immediately following the assignment, we and the Existing Lenders amended and
restated the Senior Secured Credit Agreement pursuant to an omnibus amendment and restatement under
the Existing Loans Agreement.

The Existing Loans Agreement contains standard representations and warranties, covenants and events of
default customary for refinancing facilities of this type, as well as negative covenants restricting Quiport’s
ability to incur indebtedness, among others. As of the date of these listing particulars, the outstanding
balance under the Existing Loans was U.S.$65,950,077.48. The Issuer will use the net proceeds of the
Notes to irrevocably purchase and assume all of the Existing Lenders’ rights and obligations under the
Existing Loans Agreement pursuant to an irrevocable assignment of the Existing Loans and the Existing
Loans Agreement will be amended and restated in connection therewith. See “Use of Proceeds” and “The
Loans Agreement and the Loans.”

Intercompany Loans

We have also entered into the Intercompany Loans with related companies including Green Coral
Investments Inc., Alba Concessions (formerly AG Concessions Inc.) (“Alba”), Icaros Development
Corporation S.A. (“Icaros”) and Black Coral. As of December 31, 2018, the total amount of these loans
was U.S.$79.0 million. These loans mature between 2037 and 2040 and bear annual interest rates
fluctuating between 3.25% and 9.36%. Principal on the Intercompany Loans is due on
(1) January 30, 2037, in an amount of U.S.$79.0 million, plus interest and (ii) 12 months thereafter, the
balance of the aggregate principal amount of the Intercompany Loans then outstanding, together with all
accrued interest, charges, fees, costs and expenses due thereunder.

We intend to use a portion of the proceeds from the Loans to prepay on or around the Issue Date the
Intercompany Loans in full. See “Use of Proceeds.” Any future intercompany loans will be required to be
subordinated to the Loans in accordance with the Subordinated Lender Security Agreement. See
“Description of Notes Security Documents—Subordinated Lender Security Agreement.”

Capital Expenditures

Under the Concession Contract, we are required to comply with our master plan and make certain
investments in accordance with our master plan. See “Business—Master Plan.”

Off-balance Sheet Arrangements
We are not party to any off-balance sheet arrangements.
Quantitative and Qualitative Disclosures about Market Risk

We are exposed to market risks arising from our normal business activities. Market risk represents the
risk of loss that may affect our financial position due to adverse changes in financial market prices and
rates. Our market risk exposure is primarily the result of counterparty risk, liquidity risk and risk
associated with our capital structure as well as inflation, to a lesser extent.

Credit Risk Management

Credit risk refers to the risk that a counterpart will default on its contractual obligations resulting in
financial loss to us. As a means of mitigating the risk of financial loss from defaults, we started a process
of obtaining reasonable guarantees, where appropriate, from new commercial clients operating and/or
leasing facilities at the airport. Because we inherited most of the current counterparties, we are
undergoing a review of these entities to ascertain whether they satisfy solvency and good credit standing
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through bank and trade referrals. Our management diligently monitors potential events that could affect
counterparty risk.

I nterest Rate Risk

As all of our debt, including the Notes offered hereby, are maintained at fixed rates, we are not exposed to
interest rate risks.

Liquidity Risk

Our management is responsible for managing our liquidity risk and has developed a liquidity risk
management framework for the management of short, medium and long-term funding and liquidity
requirements by maintaining adequate reserves and reserve borrowing facilities, continuously monitoring
forecasts and actual cash flows and matching the maturity profiles of financial assets and liabilities.

Capital Risk Management

The greater part of our capital structure comprises loans granted by overseas investment entities, capital
paid in by our Shareholders. Overseas investment entities financing the project have set up a series of
trusts to ensure recovery of amounts invested and to guarantee the appropriate management of resources
and, consequently, payment of obligations. See “—Liquidity and Capital Resources—Indebtedness.”

I nflation Risk

Due to the relatively low prevailing rate of inflation in Ecuador in recent years, inflation has not had a
material impact on our revenues or results of operations. However, there can be no assurance that our
financial condition or results of operations will not be affected by inflation in the future.
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Business
Overview

We are an Ecuadorian stock corporation (sociedad anonima) that operates, maintains and develops the
Airport, a state-of-the-art, award-winning, world-class airport, operating 24 hours a day, seven days a
week, 365 days per year. We are the largest airport in Ecuador in terms of passenger traffic, providing an
essential service to the capital as well as the country as a whole. We play a vital role in supporting
economic growth in Ecuador and its connectivity to global cities around the world.

We have been serving as the exclusive provider of airport services to the city of Quito since 2006 when
we were granted a 35-year concession to operate the Old Airport and to construct, develop, operate,
administer, manage, improve and maintain the Airport and the Airport Developments on the Airport site,
for the Concession Period. On February 19, 2013, we permanently closed the Old Airport, starting
operations at the Airport on the following day. We designed and built the Airport to deliver a best-in-class
experience for both global and domestic travelers, and strategically addressed constraints of the Old
Airport to drive a new phase of growth for the city of Quito and Ecuador. The ongoing success of our
strategy over the past six years is reflected in the addition of longer range passenger and cargo
destinations, larger and heavier aircraft being able to access Quito and growth in per passenger spend
rates due to enhanced duty-free, commercial offerings and VIP lounge experiences. See “Competitive
Strengths.”

The industry has recognized our success and operational expertise with numerous accolades, including the
World Travel Award for “South America’s Leading Airport” in 2014, 2015, 2016, 2017 and 2018 and
Skytrax’s awards for “Best Regional Airport of South America” and “4 Star Airport” in each of 2016,
2017 and 2018 and for “Best Airport Staff in South America” in 2017 and 2018. Additionally, in 2018,
as reported by Bloomberg, the Airport was ranked in Airhelp’s top 10 airports and was awarded a
Level IIl Optimization Certification of the Airport Carbon Accreditation by Airports Council
International. Furthermore, in 2005, the Senior Secured Credit Facilities, assumed for the construction of
the Airport and related works under the Concession Contract, were elected as the International Project
Financing of the year by International Finance Legal Review and, in 2006, as the Transport Deal of the
Year of South America by Project Finance Magazine.

In 2018, our Chief Executive Officer was unanimously elected President of the ACI-LAC, reflecting the
value-added that our expertise and experiences bring to the airport industry more broadly. During his
term in such position, our Chief Executive Officer will lead an organization that represents 270 airports in
the region and that transports 584 million passengers per year and 5.1 million metric tons of cargo. This
position provides our Chief Executive Officer with valuable first-hand knowledge of the needs of the
members of ACI-LAC in order to more efficiently address their needs, and grow their presence by
generating initiatives that will lead to improvements in the airports in the region, while maintaining the
levels of operational safety, conservation of the environment and training that the ACI-LAC considers are
fundamental to airport operations.

Traffic and Revenue Profile

Ecuador has 22 civil airports, of which we are the largest in terms of passenger traffic, managing 47% of
the country’s air traffic for the year ended December 31, 2018, according to the Independent Traffic
Consultant’s Report. We are primarily an O&D facility and we are the international and domestic
gateway to key business, governmental, supranational, and tourist destinations in Quito and across
Ecuador. For the year ended December 31, 2018, approximately 99% of our passengers were O&D, with
45% international and 55% domestic passengers to and from 23 international and domestic destinations,
seven of which were added after the opening of the Airport. We are also the main entry and exit point for
air cargo in Ecuador, supporting 81% of the country’s volume. According to the Independent Traffic
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Consultant’s Report, our role as the exclusive provider of these essential services to the capital and
globally unique destinations gives us a fundamentally defensive business profile.

The mountainous geography of the region also creates natural limitations to alternative means of
transportation, centralizing most of the domestic transportation through the Airport. We also benefit from
a symbiotic relationship with Quito’s sister-city in Ecuador, Guayaquil, with high-density shuttle-traffic
similar to other city pairs, such as Madrid-Barcelona, Sdo Paulo-Rio de Janeiro, Bogota-Medellin and San
Francisco-Los Angeles. These factors, combined with the enhancement of the Airport’s technical
infrastructure as compared to the Old Airport, has allowed for an increase in connectivity into Quito and
Ecuador. For the years ended December 31, 2018, 2017 and 2016, the Airport had annual O&D passenger
traffic of approximately 5.2 million (based on preliminary data), 4.9 million and 4.9 million O&D
passengers, respectively.

We proactively evaluate and pursue opportunities to expand our network per our ASD, which includes
plans to add new routes and increase frequencies and seat capacities to target routes in North America,
Latin America, and Europe. For more information on our ASD, see ‘“Business—Improvements and
Expansion—Air Service Development Strategy.”

Our revenues consist primarily of regulated and non-regulated revenues, representing 71% and 25%,
respectively, of our total revenues for the year ended December 31, 2018. The remaining portion of our
revenues derives from commercial incentives and recognition of MSIA contract liabilities. Regulated
revenues consist primarily of passenger and airline charges which are regulated by our Concession
Contract and are annually adjusted for the U.S. and Ecuador Consumer Price Index, in accordance with
the indices set forth in the Concession Contract. Non-regulated revenues generally consist of commercial,
duty free, VIP lounge, food and beverage lease and sales commission income, and cargo revenues.
Pursuant to the Strategic Alliance Agreement, Quiport receives 89% of all the regulated revenues
generated by the Concession until 2035 and 88% from 2036 until the end of the Concession Period, with
the Municipality receiving the remaining 11% and 12%, respectively. For more information on the
Strategic Alliance Agreement and the participation framework see “The Concession—Strategic Alliance
Agreement.” We believe that one of the notable aspects of our growth story has been the Airport’s
enhanced commercial layout and passenger experience, which we believe has supported the increase in
per departing O&D passenger revenues from U.S.$6.07 in 2012 to U.S.$16.66 in 2018.

The table below sets forth information on our traffic and revenue growth:

Year ended
December 31,
2018 2017 2016

Passengers":
Departing international ...........c.cccoceerririeeinnnnniccceeeeeeeeeese e 1,170,890 22% 1,097,926 23% 1,074,793 22%
Departing dOmestic .......c.eveveeererereeeeeeeirrineieieeens . 1,431,739 27% 1,329,762 27% 1,369,207 28%
Arriving® 2,625,443 51% 2,447,478 50% 2,408,530 50%

Total® 5,228,072 100% 4,875,166 100% 4,852,530 100%
Tariffs®:
Tariff per international passenger (in U.S.$)......ccoceeeeininniereeeeinnn 55.57 54.53 53.82
Tariff per domestic passenger (in U.S.8)......ccccovvvreiiinnnniccccnes 15.35 15.06 14.87
Revenue®:
Regulated revenue per departing passenger (in U.S.$) ...c.cocoeeverernnnenee 46.5 45.7 44.4
Non-regulated revenue® per departing passenger (in U.S.$) ................ 16.7 16.0 15.6
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(1) Refers to O&D passengers information, which does not include transit passengers.

(2) Information for the year ended December 31, 2018 is based on preliminary data.

(3) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 17 and 14 to our Financial Statements.

The charts below set forth information on our passenger type:

Passenger Type International v. Domestic

International
45%

Domesfic
55%

Transfer
1%

The Airport and the Old Airport

Between 2006 and 2013, we operated the Old Airport while simultaneously constructing the Airport. The
operation of the Old Airport presented a variety of difficulties: proximity to residential areas, a small
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runway of approximately 3.1 km and surrounding mountains, combined with a high altitude of
approximately 2,811 meters above sea level that created high-wind and fog conditions making landings
complex and limited the capacity of planes that could takeoff. This restricted the operation of the airport
as larger and heavier planes that could travel longer distances were not able to operate.

The construction cost of the Airport was U.S.$796.0 million, which we financed with the Senior Secured
Credit Facilities, assumed for the development, construction and operation of the Airport and related
works under the Concession Contract, among other uses, in an amount of approximately U.S.$376.0
million and with maturity in 2020, and the remaining required investment through a combination of
equity contributions, subordinated debt from our Shareholders and excess cash from operations at the Old
Airport. See note 10 to our Financial Statements.

The Old Airport was permanently closed on February 19, 2013, and, on February 20, 2013, we began
operating at the new Airport. Compared to the Old Airport, the new Airport is located at a lower altitude,
approximately 2,411 meters above sea level and is approximately 35 km from downtown Quito.
Additionally, the new Airport features a 4.1 km runway, one of the longest in South America, which
allows for the operation of larger and heavier planes, such as the Boeing 777-300, 747-400 and the Airbus
A340-600. The ability of the Airport to adequately meet the needs of these types of larger and heavier
planes allows us to have an extended range of operations, which is reflected in the seven new routes that
we added since the start of operations of the new Airport, and also allows us to service new potential
destinations, including prospective destinations as far as Madrid. The new Airport has allowed us to
increase passenger and cargo traffic and has given us the capacity for longer flights and access to new
routes that were not possible in the Old Airport.

The new Airport is a state-of-the-art facility with best-in-class service and the latest technology. It
features an international and domestic passenger terminal complex with eight contact gates, a general
aviation facility, an air cargo facility, a maintenance facility, an air traffic control tower, boarding gates
equipped with automated announcement systems and biometric scanners, vehicle parking lots, fuel
storage and other assets. We have taken into account the needs of our passengers in creating a custom-
designed commercial layout and building a diverse mix of domestic and international brands to provide
an improved passenger experience, evidenced by the opening of a 160-square-meter retail space
specializing in high-end local artisanal products and the remodeling and expansion of the international
VIP lounge. The Airport has a total of 51 commercial spaces, 20 of which are dedicated to retail services,
six to car rental services, 14 to food and beverage services, eight to duty free services and three to
currency exchange services. The technology and infrastructure in the new Airport have helped increase
the efficiency of our operations, including an improved fuel system and better air and ground traffic
monitoring, which reduces delays and increases the number of flights. The Airport is compliant with the
regulations of the TSA and certified by the ICAO.

We continue to develop, design and construct new facilities in our Airport to improve efficiency and
increase capacity. In 2015, we expanded the passenger terminal for domestic flights, constructed new jet
bridges and expanded the shopping areas. By 2020, we expect to have completed additional expansions
of the passenger terminal by adding boarding gates and new expansions of the cargo and apron parking
area for the GSE. These expansions are expected to result in an increase in the processing area for
passengers and cargo. In addition, our geographical location, away from the city-center and on 1,500
hectares of dedicated land, allows for the addition of a second runway in the future. However, our current
traffic projections will not require this addition during the remaining term of the Concession.
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The following map sets forth our international network as of December 31, 2018:

COLOMBIA
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Ecuador and Quito attract a diverse range of travelers, including for business and tourism purposes, as
well astravel for governmental and supranational organizations

Ecuador and Quito, in particular, are a destination for a wide mix of travel purposes, including business,
tourism and travel for governmental and supranational organizations. Ecuador’s tourism industry has
grown steadily from 1.27 million tourists in 2012 to 1.47 million tourists in 2018, according to INEC.

Quito hosts more than 50 museums with a large collection of archeological artifacts and artwork, and in
1978 it was declared a UNESCO World Heritage Site. In addition to cultural attractions, multiple
international organizations including the Union of South American Nations, an intergovernmental
regional organization comprising twelve South American countries, the United Nations System, the Inter-
American Development Bank, the Court of Justice of the Andean Community, the Andean Development
Corporation and the International Organization for Migration, among others, are headquartered or have
regional or country offices in Quito. This strong base of supranational organizations draws a robust
international passenger base and brings in foreign currencies to Ecuador.

Additionally, Ecuador is a popular destination for tourism, and is particularly popular with tourists for its
biodiversity. The Galapagos Islands are a popular tourist destination that is serviced exclusively by
domestic airports. In 2018, 1,472,469 tourists visited Ecuador, 652,931 of which came to Quito. As such,
the tourism industry is another driver of passenger traffic to the Airport.

Quito is investing in infrastructure projects that are aimed at helping to prepare it for increased tourism in
the future, including, among other projects, hotels, roadways, and the Quito Metro Line One Project, that,
according to the World Bank, will carry approximately 400,000 people daily and create more than 5,000
direct jobs and 15,000 indirect jobs. This growth in tourist infrastructure also benefits the ever growing
local population. Quito hosts Ecuador’s flower export trade convention and internationally recognized
companies have offices in Quito, including Schlumberger, General Motors, Nestlé, Emirates, OTECEL,
DirecTV, Arco Continental (Coca-Cola), Omnibus bb and Tampa Cargo, among others. These unique
characteristics have positioned Quito as a key tourist and business destination in South America.

Our Concession and Revenues

We were incorporated to act as the sole Concessionaire for the Concession related to the Project, pursuant
to the Concession Contract. See “The Concession—The Concession Contract.”

The term of the Concession is for an initial period of 35 years from January 27, 2006 (the “Effective
Date”), and expires on January 27, 2041 (the “Concession Period”). At the end of the Concession Period,
the Concession to operate and maintain the Airport will be returned to the Municipality. For more
information on the Concession and the Concession Contract, see “The Concession—The Concession
Contract.”

The Concession Contract has been amended, restated, novated, assigned, modified and supplemented on
various occasions. In particular, the Concession Contract was amended by the Strategic Alliance
Agreement, dated August9, 2010 (as supplemented by the Implementation Agreement, dated
August 9, 2010 (the “Implementation Agreement”), among the Municipality, the Management Unit and
Quiport, the “Strategic Alliance Agreement”), among Quiport, the Municipality and Empresa Publica
Metropolitana de Servicios Aeroportuarios y Gestion de Zonas Francas y Regimenes Especiales (the
“Management Unit”), in its capacity as the operative entity of the Municipality, which sets forth the
participation framework of the income derived from regulated sources, pursuant to which we receive the
Quiport Participation (or 89% of regulated revenue until 2035 and 88% from 2036 until the end of the
Concession Period) with the Municipality receiving the Municipality Economic Benefit Participation (or
the remaining 11% and 12%, respectively of the regulated revenues). Non-regulated sources are not
affected by the Strategic Alliance Agreement and we are entitled to receive 100% of all income derived
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from these sources. For more information on the Strategic Alliance Agreement and the participation
framework see “The Concession—Strategic Alliance Agreement.”

Furthermore, our Concession is subject to the terms of various agreements entered into in connection with
the Project, including, among others, a certain investment contract, dated June 24, 2003 (as amended,
clarified or supplemented and in effect from time to time, including, without limitation, by (i) the
Affirmation and Amendment to the Investment Contract dated August 30, 2010, among Aecon
Construction Group Inc., ADC Management Ltd. (“ADC Management”), Quiport Holdings S.A.
(“Quiport HoldCo”), Icaros, Aecon Investment Corp. (“Aecon Investment”), Alba and Black Coral
Investments Inc. (“Black Coral,” and together with Quiport HoldCo, Icaros, Aecon Investment and Alba,
the “Investors™) and (ii) the Affirmation of the Republic Consent dated August 9, 2010, among us, the
Investors and the Republic of Ecuador acting through the Ministry of Foreign Relations, Commerce and
Integration (Ministerio de Relaciones Exteriores, Comercio e Integracion) (the “Investment Contract”).
Pursuant to the Investment Contract, Ecuador protects Quiport and the Investors against changes to the
legal framework in effect on the date of the Investment Contract relating to Ecuadorian law, taxes,
remittances and repatriation of capital, profits and other payments abroad, exports and imports,
discrimination and expropriation. The benefits of the tax stability under the Investment Contract terminate
on June 24, 2023. For more information on the Investment Contract see “The Concession—Investment
Contract” and “Business—Regulation.”

We derive our revenue from regulated and non-regulated sources. Regulated sources are subject to the
Strategic Alliance Agreement pursuant to which the Municipality receives 11% directly and are regulated
by the Ordinance No. 335 and consist of:

o Aircraft landing fees: fees collected by Quiport on all eligible flight operations based on the
maximum take-off weight of the aircraft in question.

e Passenger departure fees: fees collected by Quiport on all domestic departure passengers and all
international departure passengers embarking on an eligible flight operation.

e Aircraft parking fees: fees collected by Quiport on all eligible flight operations for the right to
park the aircraft on the civil apron.

e Lighting surcharge fees: fees collected by Quiport on all aircraft operations during the period
when lighting of the runway is required, as determined by the operator in accordance with the
Standards (as defined herein).

e Boarding bridge fees: fees collected by Quiport on all aircraft operations requiring embarkation
or disembarkation using a boarding bridge.

e CFR Services Surcharge Fees: fees collected by Quiport on all domestic departure passengers
and all international departure passengers embarking on an eligible flight operation to defray
costs incurred in connection with the provision by Quiport of the CFR Services. CFR Services
consists of the provision of crash, fire-fighting, fire-rescue, search and rescue, emergency medical
and paramedic services (“CFR Services”).

o ATC Equipment Surcharge Fees: fees collected by Quiport on all domestic departure passengers
and all international departure passengers embarking on an eligible flight operation to defray
costs incurred in connection with the supply, installation and system integration of the ATC
Equipment at the Airport.

Eligible flight operations includes all aircraft operations and general aviation flights.
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Non-regulated sources are not regulated by the Ordinance No. 335 and consist of:

e fees, rents, duties and other charges collected from third parties engaged in commercial or airline
activities in the Airport, including airside retail and food and beverage;

e office, hangar and warehouse rentals;

e cargo;

e passenger services such as VIP lounges and in-flight catering;
e ground transportation such as parking and car rental;

e landside retail;

e common use terminal equipment; and

e other commercial services.

For the year ended December 31, 2018, we derived 71% of our revenue from regulated sources and 25%
from non-regulated sources. For the year ended December 31, 2017, we derived 70% of our total revenue
from regulated sources and 25% from non-regulated sources.

The remainder of our revenues derives from commercial incentives and recognition of MSIA contract
liabilities. See note 14 to our Financial Statements.

The following table sets forth a breakdown of our revenue by sources for the periods indicated:

Year ended December 31,

2018 2017 2016

(in thousands of U.S. dollars, except percentages)

Regulated revenue:
Passenger tariffS..........cccoeineninnne 77,279 45.0% 70,984 45.1% 69,594 44.3%
Airport services tariffs .......... . 43,804 25.5% 39,858 25.3% 38,813 24.7%

Total regulated revenue .......... 121,083 70.5% 110,842 70.4% 108,407 69.0%
Non-regulated revenue:
Non-regulated revenue................... 43,366 25.3% 38,918 24.7% 38,066 24.2%
Recognition of concessionaire
contract liabilities ..........cccceeuruennee 955 0.6% 914 0.6% 1,252 0.8%
Total non-regulated revenue..... 44,321 25.8% 39,832 25.3% 39,318 25.0%
Commercial incentives"................... (3,438) (2.0%) (3,056) (1.9%) (315) (0.2%)
Recognition of MSIA contract liabilities® 9,746 5.7% 9,746 6.2% 9,746 6.2%
REVENUE......ooooereeveeerssneneesnseesssnnnas 171,712 100% 157,364 100% 157,156 100%

(1) Consists of discounts issued by Quiport to airlines as part of an incentives program to increase passenger traffic.

(2) Consists of the accrued revenue relating to the contract liability from Quiport’s right under the Concession Contract to operate the
Old Airport until the Airport began operations, which is amortized over a straight line during the term of the Concession Period.
See note 14 to our Financial Statements. See notes 14 and 17 to our Financial Statements.
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The following table presents a breakdown of the regulated revenues of the Airport, our non-regulated
revenue and the total revenues of the Airport :

Regulated Revenues of Non-Regulated Total Revenues of the
the Airport" Revenue @ Airport")
(in thousands of U.S. dollars)
Revenue:
Year ended 2018......ooovieieieiiiniieieceeeeeeeeeee e 136,048 43,366 179,414
Year ended 2017... . 124,541 38,918 163,459
Year ended 2016......cooveveeueuiininiiieiceeeee e 121,806 38,066 159,872

(1) Includes Municipality Economic Benefit Participation. Pursuant to the Strategic Alliance Agreement, Quiport receives 89% of all the
regulated revenues generated by the Concession until 2035 and 88% from 2036 until the end of the Concession Period, with the
Municipality receiving the remaining 11% and 12%, respectively. See “The Concession—Strategic Alliance Agreement” and “The
Concession—Surcharge Collection Agreement.”

(2) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 14 and 17 to our Financial Statements.

Competitive Strengths
We believe our competitive strengths include the following:
e essential national asset: only airport serving Quito, the capital of Ecuador;
e state-of-the-art facility with best-in-class service and latest technology;
e attractive traffic profile with positive outlook;
e sponsor, operator and management team with solid operating track record and experience;

e supportive contractual framework, including automatic annual rate increases and political
stability guarantees and strategic alignment with the Granting Authority;

e demonstrated track record of improving non-regulated revenue per passenger with further room
for growth; and

e success story of foreign investment and public-private partnership in Ecuador.

Essential national asset: only airport serving Quito, the capital of Ecuador

We are the largest airport in Ecuador in terms of passenger traffic and the only airport serving Quito, the
capital of Ecuador, the largest city in Ecuador by economic output and the second largest by population
with approximately 15% of the country’s population.

The Airport enjoys exclusive rights for airport development and operations in the metropolitan area of
Quito. Because of this, the Airport is a critical national infrastructure project and a gateway to domestic
and international travel for Ecuador. For the year ending December 31, 2018, the Airport accounted for
47% of Ecuador’s air traffic, according to the Independent Traffic Consultant’s Report. In addition, the
Airport’s advanced technical infrastructure has allowed for an increase in connectivity for Quito and
Ecuador. For the year ended December 31, 2018, the Airport traffic was approximately 5.2 million O&D
passengers, 238,138 tons of cargo and 59,821 ATMs. In addition, for the year ended December 31, 2018,
we had our highest ever level of exports of cargo in Ecuador for the Airport, reaching 194,098 tons. As of
December 31, 2018, on average, more than 14,000 passengers use the Airport on a daily basis, to and
from 23 destinations.

Alternative forms of transportation are limited throughout the region due to the mountainous terrain,
which creates natural incentives for centralizing most of the domestic commercial and tourist
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transportation through the Airport. In addition, we benefit from a symbiotic relationship with Quito’s
sister-city in Ecuador, Guayaquil, with high-density shuttle-traffic similar to other city pairs, such as
Madrid-Barcelona, Sdo Paulo-Rio de Janeiro, Bogotd-Medellin and San Francisco-Los Angeles.

Because of this, the Airport is an essential national asset and plays a vital role in supporting further
growth in economic activity, trade and travel through connectivity to the global cities around the world. It
represents a critical infrastructure asset for Ecuadorian business, tourism and commerce. The operation of
the Airport is closely aligned with the objectives of the government of Ecuador, which includes the
support of the country’s economic and infrastructure development and encouraging the growth of
domestic and international travel.

State-of-the-art facility with best-in-class service and latest technology

We were incorporated on July 11, 2002, for the sole purpose of acting as Concessionaire under the
Concession charged with the management, improvement and maintenance of the Old Airport, and the
construction, management and maintenance of the Airport. In 2006, we took over the operations of the
Old Airport, while we began construction of the new Airport. At that time, operations at the Old Airport
were hampered by a variety of factors, including dense urbanization around the Old Airport, high altitude
and changing aviation, all of which reduced operating performance. The Airport was the first greenfield
airport built the Latin American and Caribbean Region in over a decade.

Studies conducted by meteorology specialists developed high-quality modeling for wind and atmospheric
conditions at the site. Using Sonic Detection And Ranging (SODAR) technology, their models used a full
year of upper air measurements reaching to 13,123 (4,000 meters) above the surface. This analysis
facilitated insight into the airport site and surroundings, and together with other studies, contributed to an
understanding of the Airport’s environmental impact and led the United Nations to recognize the
Airport’s environmental and sustainability efforts with several awards, including the Global Sustainability
Award (2009), Best Practices in Environmental Sustainability in the Americas (2009), and a Social
Responsibility Award (2011) and contributed to an environment in which Airport operations could thrive.

The city of Quito supported the Airport with the construction of a new 4.2 km road and a water pipeline
to the area where the new terminal building is situated. The Airport opened with a single 4.1 km runway
supported by an air traffic control tower that is approximately 41.5 meters tall with nearly 929 square
meters of operational space and an initial cargo capacity of 250,000 tons a year. Currently, our cargo
facilities area is 80,055 square meters, of which 2,055 square meters are used for import handling, and
which includes a logistics cargo center (composed of the import cargo building which is 36,493 square
meters and the consolidation building which is 27,691 square meters), the export cargo building (which is
2,441 square meters) and the export cargo building (of which 9,375 square meters are used for the
operative area and 2,441 square meters are used for administrative offices).

Additionally, the Airport features modern passenger and baggage handling solutions comprising the HI-
SCAN EdtS automated x-ray screening equipment supplied by Smiths Detection.

The Airport continues to upgrade its technology to ensure that it is providing the safest and best
experience for airlines and passengers alike. It was the first airport in South America to convert all the
apron lighting to LED technology. To ensure passenger comfort, the Airport offers complimentary Wi-Fi,
charging stations and a playground for children. The successful development and operation of the Airport
has improved Quito’s and Ecuador’s overall business climate and its capacity to attract additional private
investment.
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Attractive traffic profile with positive outlook

The Airport benefits from a diversified passenger base from various markets, including Latin America,
North America and Europe. Furthermore, this geographic diversity is complemented by a diverse mix of
travel purposes, including business, tourism and travel for governmental and supranational organizations.

For the year ended December 31, 2018, approximately 99% of our passengers were O&D, with the
remaining 1% being transfer passengers. We believe that the O&D nature of our passenger traffic
coupled with being the only airport serving Quito gives us a defensive traveler profile that is relatively
inelastic to our Regulated Fees.

As of December 31, 2018, the Airport had a total of 23 destinations, of which nine were domestic, seven
were to other countries in Latin America, five to North America and two were to Europe. For the year
ended December 31, 2018, international traffic represented 45%, while domestic traffic represented 55%,
and 66% of all international trips originated from the Mexico, Bogotd, Lima, Miami and Panama routes
and 55% of passengers arriving on these routes originally departed from other original destinations,
providing the Airport with a diversified catchment area. Our international and domestic departing traffic
grew at average rates of 4.6% and 2.5% from 2006 through 2017, respectively, despite global economic
volatility and local natural disasters. With a diversified passenger base our revenues are more resilient to
the effects of seasonality and economic cycles inherent to predominantly tourism traffic.

Since the start of operations of the new Airport in 2013, we have added seven new routes to the following
destinations: Bogotd, Buenos Aires, Dallas (this route was discontinued in August 2018), Fort-
Lauderdale, Madrid, Mexico and New York (this route was discontinued on January 31, 2019).
Additionally, we increased the number of flights to key destinations and international hubs, such as
Amsterdam, Panama, Madrid, Bogota and Houston.

We have increased international traffic from 684,442 international O&D passengers (departures) and
138,899 tons of cargo (exports and imports) in 2006 to 1,170,890 international O&D passengers
(departures) and 238,138 tons of cargo (exports and imports) in 2018, representing an increase of 71.0%
and 71.4%, respectively. The average annual growth rate for international departing O&D passengers was
4.3% from 2006 to 2012 at the Old Airport and 5.0% from 2013 to 2018 at the Airport. For the year
ended December 31, 2017, the Airport had 55,778 ATMs.

Travelers to Quito have a diverse range of travelling reasons. We believe the centralized nature of
Ecuador’s population and economy supports robust air travel to Quito and Quito offers unique draws for
tourists, business travelers, and government/supranational organization-related travel.

Tourist Travelers

In 2018, 1,472,469 tourists visited Ecuador, 652,931 of which came to Quito. Ecuador has a wide range
of geographic areas and climates, including the Pacific coastal plains, the Sierra (consisting of the Andean
highland region), the Oriente (characterized by the Amazonian tropical rain forest) and the Galapagos
Islands region, a UNESCO heritage site since 1978. The Galapagos Islands region, located approximately
600 miles from Ecuador’s Pacific coast, is only serviced by domestic airports due to applicable
environmental laws and regulations. Ecuador’s tourism industry has steadily grown from 1.27 million
tourists in 2012 to 1.47 million tourists in 2018, according to INEC.

Quito lies 13 km south of the Equator and sits over 9,000 feet above sea level. These unique
characteristics contribute to its status as a city with exceptional biodiversity, which is a tourist attraction.
Ecuador, as a whole, has a wide range of sites that appeal to the environmentally-minded tourist, such as
the hot springs flowing from volcanic soils fed by the twelve volcanoes in the area, eucalyptus forests and
the Andean back-country.
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In addition to being a destination due to its natural attractions, Quito also has a wide range of cultural
attractions. Quito was among the first cities to be declared a World Heritage site in 1970 and has one of
the largest historic city centers in the Americas at over 800 acres. Quito’s colonial city center is also
world-famous for its Baroque design. Moreover, it hosts more than 50 museums with a large collection
of archeological artifacts and artwork, and in 1978, it was declared a UNESCO World Heritage Site. It
was also selected by the American Capital of Culture Organization as the American Capital of Culture for
the year 2011.

International Business Travel

Quito’s increased economic strength has incentivized a number of internationally recognized companies
to have offices in Quito, including Schlumberger, General Motors, Nestlé¢, Emirates, OTECEL, DirecTV,
Arco Continental (Coca-Cola), Omnibus bb and Tampa Cargo, among others.

Additionally, in order to capitalize on its unique resources, Quito has become a global hub for the
floricultural industry. The equatorial location of Ecuadorian flower plantations allow them to benefit
from warm days, cool nights and 12 hours of daily sunlight throughout the year. This makes the region
around Quito a hub for the burgeoning international floriculture business. Ecuador produces over 300
varieties of roses within an hour’s drive of Quito. Today, Ecuador is the world’s third largest flower
exporter and Quito currently hosts Ecuador’s flagship flower export trade convention, which draws
floricultural business travelers from around the world.

National/Supranational Governmental Travelers

Multiple international organizations including the Union of South American Nations, an
intergovernmental regional organization comprising twelve South American countries, the United Nations
System, the Inter-American Development Bank, the Court of Justice of the Andean Community, the
Andean Development Corporation and Cultural Heritage and the International Organization for
Migration, among others, are headquartered or have regional or country offices in Quito. As a result,
Quito benefits from a steady stream of regional and international travelers for supranational, multilateral
and other inter-regional purposes.

Sponsor, operator and management team with solid operating track record and experience

CCR S.A., Odinsa S.A and HASDC are our sponsors and indirect Shareholders. They are experienced
strategic developers and operators of concession-based transportation infrastructure assets in Latin
America and the United States. See “—General Corporate Information—Our Shareholders” and
“Principal Shareholders.” Odinsa is part of Grupo Argos, a Colombian conglomerate with investments
particularly in the cement and energy industries, and has a diverse portfolio of transportation concessions,
including the International Airport of Bogota. HASDC is a US-based international airport development
and management company and is affiliated with the Houston airports system (Bush, Hobby and Ellington
airports) and participates in other airport privatizations in San José and Liberia (Costa Rica). CCR is a
Brazilian-based infrastructure company focused on airport, toll roads and mass transit infrastructure
projects, with a portfolio of international airports, including Belo Horizonte (Brazil), Curagao and San
José (Costa Rica), as well as an airport services company headquartered in Texas. We believe we
benefited and will continue to leverage their experience and expertise to offer best-in-class service to our
clients. For the year ended December 31, 2017, the airports operated by our Shareholders collectively
served approximately 105 million passengers and approximately 1.5 million metric tons of cargo.

The Airport is operated by the Operators pursuant to the O&M Agreement, between us and the Operator.
The Operators have successfully maintained and operated both the Airport since its construction and the
Old Airport since 2006 in compliance with the requirements of the Concession Contract.
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Our management team is composed of experienced professionals with extensive knowledge of airport
safety and operations, finance and business development and infrastructure projects in airport related
assets. Moreover, in 2018, our Chief Executive Officer was unanimously elected President of the ACI-
LAC. We believe our management team’s capabilities and core understanding of our business enables us
to operate efficiently and manage risk effectively.

Supportive contractual framework, including automatic annual rate increasesand political stability
guarantees and strategic alignment with the Granting Authority

Together with our counterparts in the Government we have developed a supportive contractual
framework around the operation of the Airport and our investment in Ecuador. Among other things, this
framework consists of our (1) Concession Contract, (2) Strategic Alliance Agreement, and (3) Investment
Contract. We have formalized our strategic alliance with the Granting Authority by entering into contracts
together, keeping an open dialogue, working collaboratively, sharing revenue with an amount of
U.S.$42.1 million contributed to the Municipality as its share of regulated revenue under the Strategic
Alliance Agreement for the period from 2016 to 2018) and becoming a highly visible success story of
international investment in Ecuador.

Our Concession Contract provides a clear operating framework and grants us a number of rights,
including automatic annual inflationary regulated rate increases, which have occurred within our
expectations every year since the start of the Concession. See “The Concession—The Concession
Contract—Airport Charges and Airport Revenues.” The Strategic Alliance Agreement creates strategic
alignment by defining a revenue sharing framework with the Granting Authority, and likewise includes
various substantive and procedural protections, such as the provisions for indemnification and set-off
procedures (including a set-off against the payment of the Municipality Economic Benefit Participation)
for Political Events (as defined herein), among other things. See “The Concession—Strategic Alliance
Agreement.” Lastly, through the Investment Contract, Ecuador has given us, certain of our investors, and
the Project multiple guarantees and protections, including, without limitation, specific legal and tax
stability with respect to the legal framework in effect on June 24, 2003, protection from nationalization
and protection from discrimination. See “The Concession—Investment Contract.” The benefits of the
tax stability under the Investment Contract terminate on June 24, 2023.

Notwithstanding our strategic alignment, in the event of any disputes that may arise from time to time, the
Concession Contract, Strategic Alliance Agreement and the Investment Contract also grant us recourse to
international dispute resolution mechanisms, including access to the Court of Arbitration of the
International Chamber of Commerce (ICC), United Nations (UNCITRAL) and the World Bank (ICSID).

In addition to strong relationships with local and national governmental agencies, we have engaged with
surrounding communities by providing approximately 38,000 jobs in 2016 (according to an economic
impact study conducted in 2017 by Econdémica CIC — Centro de Investigacion e Informacion
Cuantitativa). These jobs were created through economic stimulus via local procurement initiatives and
supporting the community through training and education programs. See “Business—Operations.” We
also coordinate closely with Quito’s tourism office on the development of new routes and attracting new
travelers to the city and the opening of the convention center. The city has begun to revitalize the
11.4 acres once used for the Old Airport and transformed the space into the Conventions and Events
Complex in Bicentennial Park. This is Quito’s largest urban development project in recent years and
includes the new convention center, hotels and other related commercial businesses. See “Business—
Operations.”
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Demonstrated track record of improving non-regulated revenue per passenger with further room for
growth

The average non-regulated revenue per departing O&D passenger increased from U.S.$15.58 in 2016 to
U.S.$16.66 in 2018. We expect our non-regulated revenue per passenger to grow in future years as the
management team is continuously looking to increase the amenities offered to passengers, as well as to
improve and increase the commercial spaces available to make them more attractive to retailers. In
connection therewith, 2018 saw the benefits of an expanded VIP lounge with over 1,115 square meters of
amenities, which offers Wi-Fi, sleeping areas, bathrooms with showers, business areas, outdoor terrace,
bar and dining areas to accommodate the nearly 12,000 passengers it serves a month. On the retail front, a
former 67-square-meter food and beverage retail space was reconfigured to accommodate a 160-square-
meter retail space specializing in high-end local artisanal products, delivering higher rent and
commissions for the Airport.

Success story of foreign investment and public-private partnership in Ecuador

We are frequently referred to by the Ecuadorian national government and the Quito municipal
governmental officials as a success story of foreign investment and public-private partnerships in
Ecuador. On June 6, 2018, Quito’s Secretary of Development and Competition (Secretaria de Desarrollo
Productivo y Competividad) cited Quiport as a successful example of public-private partnerships and
attracting capital to Ecuador, a template they would like to continue following. On October 26, 2017,
Quiport was recognized as an honorary ambassador of Quito by the Secretary of Development and
Competition and the General Manager of Quito Turismo for its contributions to the tourism industry of
Quito and the increased connectivity of the Airport. In addition, Quito Turismo reaffirmed the role of
Quiport as a strategic partner of the city. The benefits of Quiport’s public-private partnership were cited
as the key to the enhanced quality of service at the Airport and its recognition as being amongst the most
prestigious airports in Latin America. The Ecuadorian national government has also referred to the
importance of its partnership with Quiport. In 2013, the Minister of Industry and Productivity (Ministerio
de Industrias y Productividad) stated that the Airport, in addition to contributing to the efficient
transportation of passengers and cargo, has permitted the optimization of industrial, production and export
activities, benefiting from the airport logistics and increasing the competitiveness of Ecuador.
Furthermore, on September 26, 2018, as part of the expansion and improvements plan approved by the
Municipality, which we expect will exceed our contractual requirements and increase our service levels,
the Undersecretary of Air Transportation for Ecuador stated that the Airport has been one of the main
catalysts of development in Ecuador, generating employment, tourism, trade and enriching the passenger
experience.

Strategy

We seek to increase our income and improve efficiencies at the Airport through the following key
measures:

Increasing airline and passenger traffic and enhancing the experience of passengers

Increased airline and passenger traffic could assist us in growing our revenues. Therefore, we are
committed to developing new air service into the Airport, improving the passenger experience and
expanding our passenger base through the following strategies:

e maintaining our position as one of the leading airports in South America and continuing to be
recognized as “South America’s Leading Airport,” “Best Regional Airport of South America”
and as having the “Best Airport Staff in South America” by Skytrax. We believe that these
awards improve our strategic position and our attractiveness as a destination;
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e promoting the Airport in key cities in Latin America and facilitate the development of additional
routes in order to increase passenger traffic and revenue;

e continuing to improve the experience of our passengers, through excellent customer service,
efficient processing times for passengers, reduced waiting times and technologically advanced
facilities;

e continuing to develop Ecuador’s growing tourism industry abroad;

e increasing our efforts to attract new airlines, particularly low-cost carriers and to foster the
opening of new routes by offering marketing support to airlines to promote growth; and

e executing our master plan for the Airport, which includes additional expansions of the passenger
terminal adding boarding gates and new expansions of the cargo and apron parking area for the
GSE.

Continuing to improve commercial offerings

Since we began operating the new Airport, we have undertaken various measures to increase our non-
regulated revenue. We directly operate and manage certain sources of our non-regulated revenue,
including the VIP lounges, parking and advertising businesses at the Airport. As a result, we continue to
develop strategies to use our personnel and resources to grow our non-regulated revenue. We believe we
can continue to improve non-regulated revenue per passenger by maintaining and developing symbiotic
relationships with our commercial counterparties.

We intend to continue to provide a wide range of commercial products and services in order to maximize
our revenue. The actions we have previously taken and intend to undertake in the future include:

e create new commercial spaces to attend to our passengers’ needs, such as opening more
affordable shopping options;

e create new cultural spaces to enhance passengers’ travel experience in the terminals, such as
displaying collections of local artists;

e diversify the commercial operation and products to maximize sales by entering into agreements
with new convenience stores in the Airport terminal that will help bring a more diversified
product base to our customers; and

e introduce world-known brands to commercial operations by opening individual stores in the
Airport for specific brands, such as the Samsung Experience, which store opened in October 2016
and sells a range of electronic products including tablets, cell phones and auxiliary products.

We believe that these actions have increased, and will continue to increase, the sales revenue of our
commercial subconcessionaires, thereby increasing our non-regulated revenue.

Further enhance operational efficiencies

In an effort to optimize the operating efficiency of the Airport, we have implemented several initiatives
designed to manage costs while maintaining the quality of the airport experience. We intend to continue
exploring and implementing similar initiatives in the future in order to improve its operational
efficiencies, which we believe are already among the best in the industry.

In 2015, we expanded the passenger terminal for domestic flights, constructed new jet bridges and
expanded the shopping areas. In accordance with our master plan, we expect to continue to expand the
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passenger terminal with the addition of new boarding gates and apron areas, as well as to expand the
cargo and apron parking area for the GSE and undertaking taxiway improvements. We expect these
expansions to increase terminal passenger capacity by facilitating the movement of passengers and
improving the efficiency in the processing area for passengers and cargo. We also implement and expect
to continue implementing advanced technological infrastructure upgrades for security and airport and
administration processes, to increase the efficiency of traffic flow and level of service provided. See
“Business—Improvements and Expansion.”

Opportunities to increase number of low-cost carriers and direct routes

Increased penetration of low-cost carriers in various countries in Latin America in recent years has
expanded the market opportunity for access to air services at more competitive ticket prices compared to
legacy carriers and has stimulated air traffic as more passengers seek to travel with the lower or more
convenient fares provided by low-cost carriers. Given price-sensitivities in the Ecuadorian market, the
low-cost model provides opportunities for growth and to increase the number of frequency of flights
taken by passengers who prefer the more convenient or lower fares.

Currently, the low-cost carrier penetration in Ecuador is low, with no low-cost carriers operating
domestically in Ecuador, while those operating internationally represent only 4% of the total Ecuadorian
air traffic, according to the Independent Traffic Consultant’s Report. This presents a potential opportunity
to increase low-cost penetration in Ecuador, which could generate substantial passenger traffic in the
future, according to the Independent Traffic Consultant’s Report. There is also opportunity for the
creation of new direct international, low-cost routes from the Airport, considering the current demand for
travel to cities in to North America, not yet serviced by the Airport and routed via other hubs in Latin
America.

General Corporate Information
History

We were incorporated as a stock corporation (sociedad anonima) in Ecuador on July 11, 2002. On the
date of execution of the original Concession Contract, our shareholders were Aecon, AGC and ADC
Management. Following our incorporation, the Original Shareholders invited HASDC to become a 25%
shareholder in Quiport, in accordance with the HASDC Investment Agreement, in order to satisfy certain
requirements of the Original Senior Lenders. See “Principal Shareholders—HASDC Investment
Agreement.” During 2012, AGC transferred its participation to CCR and on December 11, 2015, Aecon
transferred its shareholding to Odinsa, including all interests in relevant agreements related to the Project.

As of the date of these listing particulars, we are owned directly by Quiport HoldCo (75.0%) and Icaros
(25.0%). CCR and Odinsa, each, owns, indirectly, 50.0% of Quiport HoldCo, which owns all of the
preferred shares of Icaros. HASDC owns, indirectly, all of the common shares of Icaros. See “Principal
Shareholders” for a more detailed description of our shareholding structure and agreements of our
Shareholders. Our shareholding structure is expected to undergo a corporate reorganization in 2019 to
create efficiencies. Pursuant to the reorganization plan, it is expected that, following completion of the
corporate reorganization, CCR, Odinsa and HASDC will own, directly or indirectly, 46.5%, 46.5% and
7 %, respectively, of Quiport.
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Organizational Structure

The following diagram sets forth a simplified version of our current organizational structure:

50% 150% 100%
Quiport HoldCo 100% Preferred Shares Icaros **
75% 25%
Corporacion Quiport S.A.
"""" Held indirectly
— Held directly

** Total capital stock of Icaros consists of 54,441,306 preferred shares held directly by Quiport HoldCo and 23,835 common
shares held indirectly by HASDC. The preferred shares represent 99.956% of the total shares of Icaros and the common shares
represent 0.0437% of the total shares of Icaros.

** Represents 100% of common shares and 0.045763% of economic interest.

Airport Facilities

The Airport is located approximately 35 kilometers from downtown Quito and occupies an area of
approximately 1,500 hectares. The Airport is located at an altitude of approximately 2,411 meters above
sea level and features a single, 4,100 meter-long runway, being the longest runway of any international
airport in South America.

The following map illustrates the current Airport facilities:
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Terminal Facilities

The Airport’s passenger terminal complex occupies approximately 2.5 hectares, and primarily consists of
a passenger terminal building, 20 boarding gates, the cargo and apron parking area for the GSE,
commercial aircraft parking, administrative offices, shopping areas and the ground transportation system.
All boarding activities are based at the gates and an average of 15 aircrafts can board/disembark at the
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same time, excluding general aviation. The facilities of the Airport also include an international and
domestic passenger terminal complex with eight contact gates, a small general aviation facility, car
parking lots, fuel storage and other assets.

The passenger terminal building is approximately 52,430 square meters with four levels. Passenger
services and Airport offices are located on the first, second and third levels. Baggage sorting, baggage
claim, immigration, customs and rental car counters are located on the first level. Airline ticket counters
and offices, security screening, concessions, and passenger hold areas are located on the second level. The
food and shopping services are located on the first and second levels.

Approximately 19.8 hectares of apron are available for aircraft maneuvering and parking at the passenger
terminal. The apron is currently configured to accommodate aircraft ranging from regional jets to Boeing
747-800F aircraft in cargo and the A340-600 that services non-stop flights to Madrid, Spain. Currently,
there are 30 parking positions in the passenger terminal area plus five cargo terminal parking positions.

Parking

The main passenger parking lot is located at the west side of the terminal building and provides
approximately 1,200 customer parking spaces and approximately 517 employee parking spaces. Our
parking lot is operated by Urbapark for a monthly economic incentive for their operation services based
on KPIs. Rental car facilities are located at the southwest of the terminal building.

Other Aeronautical-Related Facilities

An air cargo facility is located at the south side of the terminal building and is accessed by cargo vehicles
via a cargo road. Approximately 78,472 square meters of apron space is provided adjacent to the cargo
facility.

Our control tower is the largest in South America. Our air traffic control tower is located at the south side
of the terminal building and is managed and operated by DGAC. As of the date of these listing
particulars, we have not experienced any issues with the control tower’s administration by DGAC. Our
airport maintenance and support facilities are located in the airside of the Airport, and our aircraft
maintenance facilities are located at the south side of the terminal building.

The Airport fuel station is equipped with safety equipment, including automatic sprinklers systems
installed in administrative buildings, an inventory of 46 portable fire extinguishers of different capacities
available throughout the Airport, two fixed foam fire-extinguishing systems for each main building (i.e.,
administrative and control room), three emergency spill kits available in the fuel farm’s external
platforms, SCADA system to monitor and control the plant and equipment (i.e., valves and pumps),
emergency stop buttons to manually stop the fuel flow in emergency cases, smoke detectors in
administrative, maintenance and storage warchouse buildings, among others. Fire safety training is
carried out twice per year and the emergency plan is carried out once per year. The fuel station is located
at the north side of the terminal building.

Operations

Pursuant to the Concession Contract, we began operation of the Old Airport and, in parallel, construction
of the new Airport in 2006. The Old Airport was permanently closed for air traffic on February 19, 2013,
and, on February 20, 2013, we began operation of the new Airport. We operate 24 hours a day, seven
days a week, 365 days per year, including shops and retail.

Since 2013, we have had four non-scheduled airport closures, three of which occurred due to earthquakes
(one of which was the Pedernales Earthquake) and lasted an average of 1.5 hours and one of which
occurred due to an air force aircraft incident which lasted 1.8 hours. The Airport did not register any
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infrastructure damage during these earthquakes. In addition, we had eight scheduled airport closures, five
of which were related to the rapid exit taxiway project, each of which lasted approximately 10 hours, two
were related to the visit of the Pope to Ecuador and one was related for the reparation of runway
pavement, which lasted 5 hours. See “Risk Factors—Risks Related to Our Business—Natural disasters
could adversely affect our business.”

Since we began operation of the Airport, we have received several industry accolades, including the
World Travel Award for “South America’s Leading Airport” in 2014, 2015, 2016, 2017 and 2018 and
Skytrax’s awards for “Best Regional Airport of South America” and “4 Star Airport” in each of 2016,
2017 and 2018 and for “Best Airport Staff in South America” in 2017 and 2018. We have undertaken a
leadership role in the industry in our region and worldwide by seeking to provide the best service to our
passengers while supporting and growing our communities and protecting our environment.

In addition to providing high quality and essential passenger and cargo transport services to the Quito, we
have engaged with surrounding communities by providing approximately 38,000 jobs in 2016 (according
to an economic impact study conducted in 2017 by Econdémica CIC — Centro de Investigacion e
Informacion Cuantitativa) through economic stimulus via local procurement initiatives and supporting the
community through training and education programs. According to the Airport World Magazine, as of
June 2018, over 35% of the 8,300-person staff at the Airport is formed of residents from the surrounding
communities. We expect to open a new staff-training facility in the future, as well as a new recycling
center in 2019, which we expect to be staffed and operated by local residents. We also work with 16 local
farmers and their families through our program Our Garden (Nuestra Huerta) to sell their products at the
Airport. In addition, during the Pedernales Earthquake, the Guayaquil radar failed. We temporarily
suspended operations for 1.85 hours to offer support services and air traffic control communication
services to the Guayaquil Airport until service was restored. In addition, we sent a team of experts to
assist in the restoration of the airport in Manta, Ecuador, one of the areas most heavily affected by the
earthquake and whose airport had been destroyed. We were able to set up a provisional passenger
terminal within three days and managed operation of the temporary airport in Manta for the first day after
the earthquake. Furthermore, between April 17 and May 19, 2016, we completed 419 operations with
humanitarian cargo to those areas affected by the earthquake.

The following diagram sets out the parties that are key to our operation:
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The following chart sets forth our organization structure as of the date of these listing particulars.

President and CEO
Andrew O Brlan
Concession, Strategic Project &
2 I‘lhaner Quality Senior Manager
José Luis Aguilar Diego Cuesta

Business Davelopment Chief Financial Officer Infraestructure and Engineering Operations and
Director Director Maintenance Director

Francls Segovia
Carlos Criado Seg Leonardo Mala Allan Padilla

ITT Director
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Alisson Larrea

Comunication and Press
Manager
Luts Galbrraga

Human Talent Manager
Alcira Enriquez

Maintenance Manager

Air Service Development & Paul Musson
Aeronautical Services
Manager
Alex Moreno

O&M Agreement

Pursuant to the O&M Agreement the Operator will provide (or cause subcontractors to provide) all
Operator Services on an exclusive basis for Quiport. See “The Concession—O&M Agreement—Operator
Services.” The Operator is responsible for operating the Airport and must use commercially reasonable
efforts to cause the Granting Authority, each Relevant Authority and each airline to operate each airline
system for which such person has primary responsibility and control to achieve a target minimum of 95%
availability of required capacity during peak hours, unless a higher percentage of availability is set in
certain applicable standards or the Operation and Maintenance Manual. During off-peak hours, such
availability may be reduced so long as standards of service continue to meet such standards. The
Operator must perform any planned maintenance and other work during off-peak hours and low season
periods so that any reduction in such availability does not affect standards of service. The Operator will
use commercially reasonable efforts to perform the Operator Services in a manner reasonably calculated
to facilitate: (a) the overall economic optimization of the Airport by optimizing the availability, capacity
and efficiency of the Airport, including, without limitation, as regards the flow of passengers and the
allocation of spaces at and within the Airport; and (b) the optimization of the costs and expenditures
required to manage, maintain and operate the Airport. See “The Concession—O&M Agreement.”
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Governmental Services

The Municipality, DGAC and the appropriate Relevant Authorities will have control over and be
responsible for the performance of the Security Services, the Air Traffic Services and the Other
Governmental Services, respectively, at the Airport. The Operator will coordinate, together with Quiport,
the performance by the Municipality, DGAC and such Relevant Authorities of such Services and
cooperate with them in the performance of such Services to ensure efficient operations at the Airport. See
“The Concession—O&M Agreement.”

Key Service Providers

We have strong, long-term commercial relationships with key service providers that provide a wide range
of services including operation and maintenance of the Airport, ground-handling services, duty free
shops, catering, car parking, cleaning and security services, among others.

Our key service providers include (i) the Operator, which provides operation and maintenance services
for the Airport pursuant to the O&M Agreement, (ii)) EMSA Airport Services CEM (“Swissport™), which
provides certain ground services, (iii) Talma Ecuador Servicios Aeroportuarios S.A. (“Talma”), which
provides certain ground services, (iv) Allied, which provides fuel facilities services, (v) Gate Gourmet,
which engages in the commercial operation of the catering services, (vi) Goddard, which engages in the
commercial operation of the catering services, (vii) TAME, which engages in the commercial operation of
maintenance of the hangar, (viii) Avianca, which engages in the commercial operation of maintenance of
the hangar and certain ground services, (iv) Attenza, which engages in commercial operation of duty free
shops, (x) SFM Facility Servicios Complementarios S.A., which provides certain cleaning services to the
Airport facilities, (xi) Hanaska, which provides cleaning supplies, (xii) Urbapark, which is responsible for
the operation and maintenance of the public parking lot, (xiii) Johnson Controls Colombia Ltda. (“JCI”),
which provides support and maintenance to the security systems on level two of the Airport, (xiv)
Electronica y Tecnologia Elyte Cia. Ltda. (“Elyte”), which provides support to the security systems on
level one at the Airport, and (xv) Advanced Technologies S.A. (“Advanced”), which provides support and
maintenance to filters of the security systems at the Airport.

Our agreements with suppliers are entered into in accordance with the terms of the Concession Contract
and contain termination provisions that conform to the requirements of the Concession Contract. For
more details on our agreements with our sub-concessionaires, see “Customers—Sub-Concessionaires.”

Advertisement

We have entered into various advertisement agreements to advertise companies in the airport by printed
and/or digital media, including with Aekia S.A. (“Aekia”) (a KIA car dealership), Aeroservicios del
Ecuador MB&F S.A. (“Aecroservicios”), Artic Publicidad S.A. (for Movistar), Creamedios (for Banco del
Austro, Banco Diners Club Del Ecuador S.A. (“Diners”), Saludsa Sistema de Medicina Prepagada del
Ecuador S.A. (“Salud”), Uribe & Schwarzkopf, XPERTA, Samsung and Emihana CIA. Ltda.
(“Emihana”). In general, we are responsible for annual printings costs and each company is responsible
for a fixed payment. The terms of the advertisement agreements are generally for one year.

Palletizing Services

We entered into an agreement with Aronem Air Cargo S.A. (“Aronem”) on May 11, 2012, for the period
of ten years as from the opening of the Airport, which may be renewed upon agreement between the
parties and satisfaction of certain conditions, pursuant to which Aronem provides processing and storage
of export cargo, including perishable or non-perishable goods, processing of cargo with respect to security
inspections with x-ray, palletizing of export cargo and related services. We received an upfront fee from
Aronem of U.S.$125,000 and Aronem pays us a monthly office space fee of U.S.$12.00 per square meter,
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automatically adjusted annually for the Ecuadorian consumer price index, a monthly operational space fee
of U.S.$2.10 per square meter, and a monthly handling fee of U.S.$8.13 per ton of cargo processed each
month. Each party will indemnify for losses by reason of injury or death or any damage or destruction of
any property or rights to third parties, except to the extent such losses are caused by or are attributable to
any gross negligence or willful misconduct. The term of the agreement expires on 2023.

We also entered into agreements with Servipalet S.A. (“Servipalet”) on May 23, 2012, Novacargo S.A.
(“Novacargo”) on May 24, 2012 and Pertraly S.A. (“Pertraly’’) on May 23, 2012, pursuant to which each
of Servipalet, Novacargo and Pertraly have a subconcession to use the space in the international cargo
building in the Airport and provides palletizing services for the period of 10 years from the Airport
opening date, which may be renewed upon agreement between the parties and satisfaction of certain
conditions, including processing and storage of export cargo, processing cargo related to x-ray security
inspections, weighing cargo, palletization of export cargo and transporting export cargo to the ramp
services provider. We received upfront fees from each of Serivpalet, Novacargo and Pertraly of
U.S.$125,000 and each pays us a monthly office space fee of U.S.$12.00 per square meter and a monthly
operational space fee of U.S.$2.10 per square meter, as well as a monthly handling fee of U.S.$8.13 per
ton of cargo processed each month. Each fee is automatically adjusted annually for the Ecuadorian
consumer price index. Each party will indemnify for losses by reason of injury or death or any damage or
destruction of any property or rights to third parties, except to the extent such losses are caused by or are
attributable to any gross negligence or willful misconduct. The term of the agreements expires on 2023.

VIP Lounges

We have entered into an agreement with Diners for the commercial operation of our VIP lounge in the
international flights terminal. Pursuant to this agreement, Diners has the right to operate the lounge for
five years as from the date of the start of its activities. The parties may extend the term of the agreement
upon the execution of an amendment thereto. Our revenues under the agreement are divided as follows:
(1) a fixed amount of U.S.$9,750 paid monthly, plus VAT and proportional utilities cost and (ii) a variable
payment based on payments made by users of the domestic and international VIP lounge, as authorized
by Diners. Diners guarantees the entrance of at least 14,000 passengers per year in the international VIP
lounge and at least 10,000 passengers to the domestic VIP lounge. We charge Diners the price paid by
users of the lounges, with the following discounts: (i) 36% discount for international VIP lounge (and
46% if more than 16,000 passengers use the lounge in the year); and (ii) 30% discount for domestic VIP
lounge. We grant a 15% discount to visits to VIP lounges by clients of Diners.

Aircraft Handling GSE and Ground Service

We entered into an agreement with Swissport dated as of May 11, 2012, for the use of the ground services
building and the provision of ground services. Pursuant to the agreement with Swissport, Swissport has
the right to use a facility site at the Airport to provide ground support equipment and services to the
airline carriers, including the provision of security measures for entry and exit goods, equipment, vehicle
and people, baggage and check-in, aircraft marshalling, towing and air cargo handling, among others. The
agreement is valid for 10 years from the Airport opening date and may be renewed upon agreement
between the parties and satisfaction of certain conditions. The agreements terminate in 2023. Swissport
paid us an upfront fee in the amount of U.S.$1 million and pays us monthly fee and a monthly flight fee
based on the number of flights served by Swissport during the preceding month. Each party will
indemnify for losses by reason of injury or death or any damage or destruction of any property or rights to
third parties, except to the extent such losses are caused by or are attributable to any gross negligence or
willful misconduct. On October 10, 2014, we also entered into an agreement with Swissport, pursuant to
which we grant a right of use of an area in the passenger terminal to Swissport as storage space for
services to passengers and as customer services to passengers of Fast Colombia S.A.S. The space used by
Fast Colombia was returned on June 30, 2016.
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On March 14, 2012, we entered into an agreement with Talma (formerly H.G.A. Rampas del Ecuador
S.A. Andes) for the construction and operation of a ground service building and parking lots at the
Airport. The term of the agreement with Talma is for 20 years from the Airport opening date and may be
renewed upon agreement between the parties and satisfaction of certain conditions. Pursuant to such
agreement, Talma has the right to use the facility to provide the following services, among others:
aircraft marshalling, towing with pushback tractors, lavatory drainage, luggage handling (including get-
checked luggage), air cargo handling, ground power, passenger stairs and hydraulic mules, among others.
We are entitled to a monthly payment of U.S.$4,000 and a monthly flight fee per flight serviced by Talma
varying between U.S.$81.00 to U.S.$144.90 per flight, based on the maximum take-off weight of the
aircraft on each flight. Each party will indemnify for losses by reason of injury or death or any damage or
destruction of any property or rights to third parties, except to the extent such losses are caused by or are
attributable to any gross negligence or willful misconduct. The term of the agreement expires on 2033.

Catering

We entered into agreements with Gate Gourmet on August 6, 2012, and Goddard on October 4, 2012, our
catering service providers, pursuant to which we grant a right to use space at the Airport for an upfront fee
and monthly fixed or variable fee of 10% of their gross revenue, whichever is greater, respectively. The
term of each of the agreements with Gate Gourmet is for 15 years from the Airport opening date and may
be renewed for an additional period of ten years upon agreement between the parties and satisfaction of
certain conditions.

We provide a facility site to each of Gate Gourmet and Goddard and each provides (i) catering and
laundry services to airlines, their respective affiliates or parties that enter into agreements with the airlines
for the provision of such services; (ii) commissary and related services to their current or future
customers; (iii) industrial and event catering; (iv) vending machines at each facility and (v) catering
services at the Airport. As long as each of Gate Gourmet and Goddard is not in breach of its obligations
and subject to mutual agreement of the parties, each of Gate Gourmet and Goddard may continue to
provide the services for an additional period of ten years. Each of Gate Gourmet and Goddard is
responsible for the maintenance and repair of its relevant facility. We received upfront fees from each of
Gate Gourmet and Goddard and each pays us the greater of a monthly airport fee or a fee equivalent to
10% of their relevant monthly gross revenues (cash receipts) within the scope of the services at the
Airport.

In addition to the same services provided by Gate Gourmet, Goddard also uses the facility of the catering
building at the Airport to provide food and beverage for delivery and consumption outside the Airport.
Each party will indemnify for losses by reason of injury or death or any damage or destruction of any
property or rights to third parties, except to the extent such losses are caused by or are attributable to any
gross negligence or willful misconduct. The agreements terminate in 2028.

Seasonality

Although we do not consider our business to be subject to material seasonal fluctuations, international
passenger traffic is subject to tourism-related seasonal trends. The Airport serves a diversified passenger
mix which presents different seasonality patterns in tourist destination airports compared to other airports
in South America. Peak international traffic volume months are July and August, coinciding with the
summer travel season, and December and January, during the winter tourist season with the arrival of
tourists from the United States and Canada, which affects the travel demand of both resident and non-
resident passengers.
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Passengers and Aircraft Movement

As of December 31, 2018, the Airport serviced 14 international destinations, including Amsterdam,
Atlanta, Buenos Aires, Bogota, Ft. Lauderdale, Miami, Houston, Lima, Madrid, Mexico City, New York
(this route was discontinued on January 31, 2019), Panama City, San Salvador and Sao Paulo, and nine
domestic destinations, including Guayaquil, Galapagos, Cuenca, Loja, Santa Rosa, Francisco de Orellana
(El Coca), Lago Agrio, Esmeraldas and Manta.

The following table sets forth O&D passenger information for the periods indicated:

Year ended December 31,

2014 2015 2016 2017 2018
Departing international passengers................. 1,086,001 1,142,076 1,074,793 1,097,926 1,170,890
Departing domestic passenger ..... . 1,670,610 1,540,545 1,369,762 1,329,762 1,431,739
Total departing passengers .. . 2,756,611 2,682,530 2,444,000 2,427,688 2,602,629
Arriving passengers®...........coocovveererrreeriinn, 2,817,408 2,694,014 2,408,530 2,447,478 2,625,443
Total passengers®® ..., 5,574,019 5,376,544 4,852,530 4,875,166 5,228,072

(1) Refers to O&D passengers information, which does not include transit passengers.
(2) Information for the year ended December 31, 2018 is based on preliminary data.

The following table sets forth the number of aircraft movements for the periods indicated:

Year ended December 31,

2014 2015 2016 2017 2018
(in thousands)
International aircraft movements..................... 21,488 21,370 19,577 17,725 18.368
Domestic aircraft movements .......................... 36,566 33,075 30,409 28,830 32.674
Cargo aircraft movements.............c..cc..covveevene. 5,134 5,341 5,136 5,672 6.355
Total aircraft movements.............................. 63,188 59,786 55,122 52,227 57.397

Customers

Principal Airline Customers

We serve a diverse base of international carriers, with our largest airline Avianca, representing 21% of the
seat offers in the Airport in 2018, but which has limited traffic share relative to other carriers, such as
Copa Airlines and American Airlines, which represented 16% and 11%, respectively, of the seat offers by
airline of the Airport for the year ended December 31, 2018. As of December 31, 2018, the Airport
serviced 14 international airlines and three domestic airlines including: Avianca, Copa Airlines,
American Airlines, Iberia, TAME, LATAM, Delta, Aeromexico, Jetblue, KLM, United Airlines,
Aerorepublica/Wingo, Air Europe and GOL.

The tables below set forth our principal airline customers and principal passenger markets for the years
ended December 31, 2018 and 2017, based on the number of international departing O&D passengers for
the periods indicated:

Year ended December 31,

2018 2017

Principal international airline customers Passengers” % Passengers” %
AVIANCA. ...ttt 246,408 21% 230,294 21%
Copa AITINES.....c.eiieeeeerciciiieeececetr e 182,745 16 % 176,175 16%
American Airlines 128,880 11% 131,166 12%
TAME ..ottt 106,677 9% 99,398 9%
TDETIA. .ot 103,601 9% 89,423 8%

85,182 7% 88,813 8%

65,127 6% 65,964 6%
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Year ended December 31,

2018 2017
Principal international airline customers Passengers” % Passengers” %
ACTOMEXICO ..ttt eve e et ere e ereeereens 67,623 6% 44,292 4%
Jetblue 50,373 4% 49,105 4%
KLM ottt 48,239 4% 47,840 4%
URIEEA vttt 42,769 4% 43,509 4%
WINEO oo 18,853 2% 13,812 1%
General aviation/charters .... 11,245 1% 11,187 1%
Al EUTOPA .ottt 12,981 1% - -
Viva Colombia ......ooovvieeiieieeieeeeeeeeeeeeeee e — - 6,861 1%
INSEIAIL .o - - 87 -
GOL ittt 187 0.02
Total ..o 1,170,890 100% 1,097,926 100%
(1) Refers to O&D passengers information, which does not include transit passengers.
Year ended December 31,
2018 2017
Principal international passenger markets Passengers” % Passengers” %
United STAes ......cocveeiieciricieicieiccieeeeeee e 352,049 30% 355,982 32%
Colombia... 206,795 18% 199,346 18%
Panama .. 182,745 16% 176,175 16%
Pl 150,454 13% 143,117 13%
Spain e . 116,582 10% 89,423 8%
MEXICO .ot 67,623 6% 44,292 4%
Netherlands 48,239 4% 47,840 4%
El Salvador 34,971 3% 29,231 3%
Others .... 11,245 1% 11,187 1
- - 1,246 -
187 - - -
_ — 87 _
1,170,890 100% 1,097,926 100%
(1) Refers to O&D passengers information, which does not include transit passengers.
Year ended December 31,
2018 2017
Principal domestic airline customers Passengers®” % Passengers®” %
TAME.... 523,577 37% 535,879 40%
LATAM. 538,845 38% 460,753 35%
AVIANCE. ... 319,320 22% 297,611 22%
OHEIS®) .ooooeirceereevesssesisee s sess s sss s 49,997 3% 35,519 3%
Total ... 1,431,739 100% 1,329,762 100%
(1) Refers to O&D passenger information, which does not include transit passengers.
(2) Includes non-commercial airlines, general aviation and charter flights.
Year ended December 31,
2018 2017
Principal domestic passenger markets Passengers” % Passengers” %
GUAYAQUIL e 583,635 41% 543,627 41%
Galapagos®? .. 355,132 25% 321,422 24%
CUCBIICA .ot s e e eaeeere s 180,481 13% 149,560 11%
MaNLA.....ocoieiiie e 84,035 6% 89,183 7%
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Year ended December 31,

2018 2017

Principal domestic passenger markets Passengers” % Passengers" %
Francisco de Orellana (E1 Coca) ........cccccevvnieececucnnne. 57,573 4% 63,292 5%
L0Jau it . 53,992 4% 52,882 4%
Lago Agrio 23,322 2% 25,929 2%
Esmeralda 23,046 2% 20,972 2%
Santa Rosa 19,388 1% 24,750 2%
Salinas® 1,138 - 2,626 -

Others® 49,997 3% 35,519 3%
TOtal...c..ooniii s 1,431,739 100% 1,329,762 100%

(1) Refers to O&D passengers information, which does not include transit passengers.
(2) Includes passengers to San Cristobal and Seymour

(3) The route from Quito to Salinas was discontinued in November 2018.

(4) Includes non-commercial airlines, general aviation and charter flights.

The table below sets forth information about the domestic, international and total regulated revenues of the Airport by airline for
the year ended December 31, 2017:

Year ended
December 31, 2017
Domestic International Total

Regulated revenues of the Airport by airline” (in thousands of U.S. dollars)

AVIANCA. ...t eveean 5,534 17,220 22,754
TAME. 9,812 8,903 18,715
LATAM. 8,259 6,445 14,704
Copa Airlines.... — 13,479 13,479
American Airlines .................... — 10,184 10,184
Iberia.....ccooeveerienennee - 7,671 7,671
Delta oo - 4,689 4,689
KLM oo - 4,606 4,606
Jetblue - 3,433 3,433
United ..o.ooveeveeeieeieeeeeeee - 3,096 3,095
Aeromexico .. - 3,078 3,078
Others 590,820 548,218 1,139

(1) Includes Municipality Economic Benefit Participation. Pursuant to the Strategic Alliance Agreement, Quiport receives 89% of all the
regulated revenues generated by the Concession until 2035 and 88% from 2036 until the end of the Concession Period, with the
Municipality receiving the remaining 11% and 12%, respectively. See “The Concession—Strategic Alliance Agreement” and “The
Concession—Surcharge Collection Agreement.”

Airline Services

As of December, 31, 2018, approximately 25 daily departing flights provided at the Airport were bound
for international destinations. Approximately 25% of these were operated by Avianca, accounting for
21% of all departing seats at the Airport, of which approximately 99% were O&D passengers, while
approximately 1% were transit/transfer passengers, according to the Independent Traffic Consultant’s
Report.

Additionally, eight cargo airlines provided regular service at the Airport in 2017.
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Traffic Performance

The following chart sets forth passenger traffic evolution for the periods indicated, according to the
Independent Traffic Consultant’s Report:
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The following table presents a breakdown of the regulated revenues of the Airport, our non-regulated
revenue and the total revenues of the Airport:

Regulated Revenues of Non-Regulated Total Revenues of the
the Airport) Revenue® Airport"
(in thousands of U.S. dollars)
Revenue:
Year ended 2018. 136,048 43,366 179,414
Year ended 2017. 124,541 38,918 163,459
Year ended 2016.........cooiiiiiiiiicc e 121,806 38,066 159,872

(1) Includes Municipality Economic Benefit Participation. Pursuant to the Strategic Alliance Agreement, Quiport receives 89% of all the
regulated revenues generated by the Concession until 2035 and 88% from 2036 until the end of the Concession Period, with the
Municipality receiving the remaining 11% and 12%, respectively. See “The Concession—Strategic Alliance Agreement” and “The
Concession—Surcharge Collection Agreement.”

(2) Does not include income from the recognition of concessionaire contract liabilities, which corresponds to concession rights on commercial
premises and publicity services paid in advance by clients and that are amortized using the straight line method over the contract periods.
See notes 14 and 17 to our Financial Statements.

Domestic air travel has decreased from approximately 1.8 million domestic departing passengers for the
Old Airport in 2012 to approximately 1.4 million domestic departing passengers for the new Airport in
2018. This decrease was primarily driven by the change in government policy with respect to the airplane
fuel subsidy, which had maintained domestic air travel prices low. Effective January 1, 2012, the
Ecuadorian government eliminated subsidies on airplane fuel, which caused an increase in prices for
domestic flights in Ecuador, which in turn, resulted in a decrease in domestic passenger demand. In
addition, the Pedernales Earthquake struck on April 16, 2016, striking the northern coast of Ecuador and
causing severe damage to Ecuador’s infrastructure in that region, including its roads and ports. An
evaluation conducted by SENPLADES, INEC and various government ministries estimates that the cost
of reconstructing the infrastructure damaged by the Pedernales Earthquake is approximately
U.S.$3.3 billion (approximately 2-3% of Ecuador’s GDP), and that, without taking into account the cost
of reconstruction, damage from the earthquake had an impact of (0.7)% on the growth of Ecuador’s GDP
in 2016, and, as of December 2016, an impact of (9.8)% on the growth of GDP in Manabi, the province in
which 95% of the damage caused by the earthquake is concentrated. Furthermore, the Ecuadorian
economy has been adversely affected by the reduced oil prices internationally, which has reduced one of
its key economic drivers. For these reasons, domestic flights have decreased in Ecuador over the last five
years.
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This reduction in domestic flights has been partially offset by an increase in international flights.
Cargo Airline Services

Our revenues derived from total cargo services accounted for 8.4% and 8.6% of our total non-regulated
revenue in the years ended December 31, 2018 and 2017, respectively. Approximately 95% of the export
cargo consists of flower exports. Therefore, this service is highly dependent on the flower industry in
Ecuador. The flower export industry in Ecuador has been stable in recent years and is expected to grow
in the future in order to meet greater demands in important markets in North American and Europe and
penetrate into new markets, particularly in Asia.

Sub-Concessionaires

We sublease space in the Airport to subconcessionaires for purposes of providing food and beverage,
office space, retail, car parking, storage and warehousing. Under the Concession Contract, the rents that
we charge to our subconcessionaires are not regulated, and we are free to set our own rents. For instance,
we receive monthly rental fees from leasing our GSE buildings to each of EMSA Swissport and Talma, as
well as from our two catering providers, Gate Gourmet and Goddard), among others. In addition, we
have entered into sub-concession agreements with third-parties to provide certain services at the Airport.
These services include duty free services, parking lot, advertising, retail and food and beverage services.
In general, sub-concessionaires pay us monthly fees for space used in connection with the services
provided and a percentage of sales ranging between 1% to 30%. See “Operations—Key Service
Providers.”

Duty Free Shops. On July 30, 2012, we entered into an agreement with Attenza pursuant to which we
granted Attenza the right to sell certain categories of duty-free merchandise, including perfum